


A.D.T. Protection Ser- 
vices are available to 
all types of commer- 
cial, industrial and in- 
stitutional occupancies 
throughout the U. S. 
Write for further in- 
formation and descrip- 


tive booklets. 








The value of any protection system is proved by its actual, 
long-term performance record in minimizing losses. The 
following statistical analysis of A.D.T. performance during 
1939 and over the past ten-year period is convincing proof 
of the effectiveness of A.D.T. Electric Protection Services 
in preventing fire and burglary losses. 


SPRINKLER SUPERVISORY AND 
WATERFLOW ALARM SERVICE 


Supervisory alarms, indicat- 
ing impairment of sprin- 
kler systems 

Waterflow alarms, indicat- 
ing fire conditions or seri- 
a a 
Percentage of fire and wa- 

ter damage losses to insur- 

able values of protected 
properties 48/1,000ths of 1% 
During the past ten years, subscribers 
to A.D.T. Sprinkler Supervisory and 
Waterflow Alarm Service have enjoyed 
better than 99.97% IMMUNITY 
FROM FIRE AND WATER LOSSES. 

a 
WATCHMAN SUPERVISORY 
AND MANUAL FIRE ALARM 
SERVICE 


Investigations of failures 
of watchmen to signal on 
schedule ee 


Total number of signals 


101,783 


178,391 


supervised approximately 
300,000,000; hence, the pa- 
trol efficiency was . 99.95% 


Manual Fire Alarms handled 1,307 


Percentage of fire losses to 


insurable values 25/1,000ths of 1% 


During the past ten years, subscribers 
to A.D.T. Watchman Supervisory and 
Manual Fire Alarm Service have en- 
joyed 99.97% IMMUNITY FROM 
FIRE AND WATER LOSSES. 


BURGLAR AND HOLDUP 
ALARM SERVICES 


Burglars captured as result 
af Ade. Os 2 421 


Percentage of losses in at- 
tacks on A.D.T. protection 
to insurable values pro- 


tected . 8/1,000ths of 1% 


During the past ten years, subscribers 
to A.D.T. Burglar Alarm Services 
have enjoyed 99.98% IMMUNITY 
FROM BURGLARY LOSSES. 
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Insurance News 





Closing Bid Prices 
Furnished through the courtesy of The First Boston Corporation 
1940 Range March 
High Low 30, 1940 
REACH BOTH Aetna Cas. & Surety Company............. 133 122 125 
Aetna Insurance Company ............+4.. 53% 4914 514 
Aetna Life Insurance Company ........... 3314 31% 31% 
Agricultural Insurance Company .......... 4 76 76 
ye Alliance Ins. Company .......... 24% 22% 2% 
American Equitable Assur. Co. ............ 20% 19% 20 
the able to buy American Home Fire Assur. Co. ........... ™ 6% Ti 
American Ins. Co. (Newark) .......ccccees 144% 13% 13% 
American  emasinge soma Company ......... 49% 4514 47%, 
American Reserve Ins. Company ......... 24% 224% 231, 
and the able to sell groups. American Surety Company ................ 52% 48% 51% 
Automobile Insurance Company ........... 35144 34 3514 
Baltimore American Ins. Company ........ 8 7% 8 
Bankers & Shippers Ins. Company ........ 104 9814 102% 
Boston Insurance Company ...........+.... 640 615 620 
Camden Fire Ins. Association .............. 21% 20% 20% 
Carolina Insurance Company ............. 31% 284 31% 
e City of New York Ins. Company ........... 24% 23 24 
Chicago Journal of Commerce, the Connecticut Gen’ Life Ins. Co. ...........- 2914 264 28 
Continental Casualty Company ............ 38 3414 3744 
C l W ‘ 1 d J] d Fm ag _nonsrsney nees emmg Ori aegis ee 40% 38 3944 
o fagle Fire Insurance Company ............ 1% 1% 1% 
entra ests on y al y paper e Employers Reinsurance Corp. ............. 52 49 52° 
Excess Ins. Co. of America ................ 10% 7% 8 
. + Federal Insurance Company ............... 51% 461 50 
voted exclusively to business and fi- Fidelity & Deposit Co. of Md. ............. 7g” 
Fidelity-Phenix Fire Ins. Co. .............. 405, 37% 3954 
1 Fire Assoc. of Philadephia ................ 70 67% 69 
; Vv, Fireman’s Fund Insurance Co. ............ 9814 92 98 
nancial news reaches executives who Firemen’s Insurance Co. of Newark ....... 10% 9% 95g 
Franklin Fire Insurance Co. .............. 33% 31 31 
° e o General Reinsurance Corp. ..............+. 43% 42 42 
decide on what kind of protection Georgia Home Insurance Co. ........... 0. 27 234 2% 
Gibraltar Fire & Marine ................++. 2844 2414 2414 
Glens Falls Insurance Company ........... 45 414 4414 
e ° — >. Globe & Republic Ins. Company .......... 11% 10% 10% 
best suits their corporation 5 needs. Globe & Rutgers Fire Ins. Co. ............ 21% 164 17% 
Great American Insurance Co. ............ 29% 27% 28 
Great American Indemnity Co. ............ 11 10% 10% 
Halifax Fire Insurance Company .......... 17 14 14 
Hanover Fire Insurance Company ......... 2914 26 27 
Hartford Fire Insurance Company ........ 89 82 8314 
Hartford Steam Boiler Inspec. & Ins. Co. 68 60 61 
° Home Insurance Company ..............+. 35 325% 33% 
Chicago Journal of Commerce, the Home Fire Security Corp. ......+-..+--++-- 2% 1% 1% 
Homestead Fire Insurance Co. ............. 20% 18% 19 
Ins. Co. of North America ..........seceee- 73% 70% Hs 
° 9 * es re rere 4514 4114 4 
Central West 8 only daily source of Knickerbocker Insurance Co. .............+. 9% 8% 9% 
Lincoln Fire Ins. Company ................ 2% 2 2 
Maryland Casualty Company .............. 2% 21 2% 
Insurance news reaches the cream of Mass. Bonding & Ins. Company ............ 69 63 69 
Merchants Fire Assur. Corp. .............. 49 45 46 
Merchants & Mfgrs. Fire Ins. Co. .......... 7% 6% ore 
National Casualty Company .............. 28 23 oi% 
the agency crop. National Fire Insurance Co. .............. 63% 58% 58% 
National Liberty Ins. Company ........... 836 75% 8% 
National Union Fire Ins. Co. .............. 140 128 140 
New Amsterdam Casualty Co. ............. 16% 12% 16 
New Brunswick Fire Ins. Co. .............. 36% 3314 344 
New Hampshire Fire Ins. Co. .............. 49 4614 48% 
New York Fire Ins. Company ............. 16% 15% 16 
Northern Insurance Company ............- 106 101 101 
North River Insurance Co. ...............4. 29 2514 26 
Northeastern Ins. Co. of Hartford ......... 3% 3 3% 
Northwestern Nat'l Ins. Co. ...ccsccccseces 127 123 127 
Ohio Casualty Insurance Co. .............. 39 36 38 
Pacific Fire Insurance Co. ..............0+: 1304 122 122 
Phoenix Insurance Company .............. 314 7914 81 
Ss Preferred Accident Ins. Co. .............+.- 17% 15% 15% 
Providence Washington Ins. Co. .......... 363% 33% 36% 
t a fi Dit nd Reinsurance Corp. of N.Y. .........-sec0e 7% 7 7 
Republic Ins. Co.—Dallas .................. 28% 25 25% 
Revere (Paul) Fire Ins. Co. ............+2.+ 27% 2514 26 
Rhode Island Ins. Company ............... 3% 3 3% 
ot nmin TP eT a 244 239 244 : 
r Seaboard F. & M. Ins. Co. ..............000: 7% 6% 7% 
Seaboard Surety Company ...............+. 3814 35% 38% 
Security Ins. Co. (New Haven) ............ 3414 34 3414 
Springfield F. & M. Ins. Co. ................ 125% 121 25% 
Chicago Journal of Commerce News of Insurance Stuyvesant Insurance Company ............ 3 2% 3 
General Business and Finance is read daily Sun a aoe. Co. _——— pau dcockigon ts 290 280 = 
, : Travelers Insurance Company ............ 470 431 be 
Oy the Content Weet's active greducors. U. S. Fid. & Guaranty Co. ................ 23% 214 «2 
i ee?) rar 55 50% 51 
U. S. Guarantee Company ...............5. 741%, 65% i4 
Westchester Fire Ins. Co. ............ceee 36 3414 35 
Best's PUBLICATION OFFICE, BOX 1259, ALBANY, N. Y. Entered as Second Class Matter at Post Office at Albany, N. Y., 
EDITORIAL AND BUSINESS OFFICES Under Act of March 3, 1879. Subscription Rates: $3.00 Per 


BEST BUILDING, 75 FULTON STREET, NEW YORK, N. Y. Year in the United States. Publication Date: 10th of the Month. 
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The Remington Rand salesman knows how you can 
profitably use the Printing Calculator to eliminate 
costly, wasteful double-checking. Whether you're 
Malta alelslMenaileli-ticli-emmiilelalehiclaitla-lamme lL taal olelicl a 
elolal C-lemeolamilalelalal 1a t-te ailel Mill mela-telm@alelaslial- 
folsMme (oN ic] mm Aol) PMm dilolsl-MB Zell lamal-tole-t ime cuillale Liels 
Rand office. .:today! 





Remington Rand Inc. 


BUFFALO e NEW YORK 
In Canada: 199 Bay Street, Toronto 
World's Largest Makers of Adding & Bookkeeping Machines, Systems & Equipment 
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PERSONALITY 


( eepentes are not all alike, 


and experienced agents know 
how helpful it is to represent a 
company of marked personality 


and memorable characteristics. 


The Man from THE SUN has 
a distinctive story to tell his 
clients and many are proud of 
being insured in the oldest in- 
surance company in the world 
with a policy and service that 


are unique. 


Founded 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 


SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 
San Francisco: Swett & Crawford, Gen’l Agts. 








COMPANY DEVELOPMENTS 


A SUMMARY of the insurance company developments 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 


ARIZONA 
Licensed 
WROOR PUN Mbi.e oe insns tcc ccedsrseors Sioux Falls, S. D, 
CALIFORNIA 
Examined 
ee eS ee Auckland, N, Z. 
Licensed 
Dearborn National Ins. Co.............cccccees Detroit, Mich, 
HAWAII 
Licensed 
National Retailers Mutual Ins. Co............... Chicago, III, 
| 
ILLINOIS 
Licensed 
Hardware Indemnity Ins. Co...........¢+- Minneapolis, Minn. 
KANSAS 
Licensed 
NN Ts is 0st s46 5.6 ek Od aeisoled vcse-awed Jersey City, N. J. 
KENTUCKY 
Licensed 
ee eS Se eer ere Celina, Ohio 
pe ee eee Celina, Ohio 
MARYLAND 
Licensed 
Cobensiia Tem. CO.-O8 Th. Tins 6 ig-6500050008-0% New York, N. Y. 
Union Marine & General Ins. Co., Ltd....... New York, N. Y. 
Receivership 
Eastern Mutual Casualty Go... ...0.ccccscoves Baltimore, Md. 
Examined 
Maryland Title Guarantee Co.............+06. Baltimore, Md. 
MICHIGAN 
Licensed 
Emmeo Casusity Ins. Co., Ine. ........000 South Bend, Ind. 
MISSOURI 
Licensed 
St. Louis Fire & Marine Ins. Co........ccccceces St. Louis, Mo. 
NEW JERSEY 
Withdrew 
First Reins. Co. Of Plartiord.......ciccccccsen Hartford, Conn. 


WRITE MUCH P.L. AND P.D.? 


If automobile insurance is one of your 
largest lines you should have com- 
plete data on all policies and com- 
panies. 


BEST'S INSURANCE GUIDE WITH 
KEY RATINGS ($5.08) tells all about 
the companies, BEST’S AUTOMO- 
BILE POLICY CHART ($1.54) analyzes 
all the policies and BEST’S FIRE & 
CASUALTY NEWS ($3.00 a year) 
keeps you up to date. 


ALFRED M. BEST COMPANY, INC. 
75 FULTON ST. NEW YORK, N. Y. 
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NEW YORK 


Examined 

Agpletitural Ins. Co..........cccccscccccees Watertown, N. Y. 
Amalgamated Mutual Auto. Cas. Co......... New York, N. Y. 
American Credit Indemnity Co..............New York, N. Y. 
Carolina Farmers Fire Ins. Co............ Brooktondale, N. Y. 
Cayuga County Farmers Ins. Co.............+/ Auburn, N. Y. 
SY I TI, Gi esc cciccscsccessses Hagaman, N. Y. 
Commercial Union Assur. Co., Ltd........... London, England 
Commercial Union Fire Ins. Co............. New York, N. Y 
Farmers’ Coop. Fire Ins. Assn............ Baldwinsville, N. Y. 
Farmers Fire & Lightning Ins. Co. of Oneida Co., 

Rome, N. Y. 


Farmers Mutual Fire Ins. Co. of Fort Edward, 
Fort Edward, N. Y. 


French Union & Universal Ins. Co.............. Paris, France 
Grange Cooperative Fire Ins. Co., Inc....... Glens Falls, N. Y. 
Greenwich Town Fire Ins. Co.............. Greenwich, N. Y. 
ME MNO SO, Ss ines scccdinsasecesees Ballston Spa, N. Y. 


Mutual Ins. Assn. of Nassau, Schodack & Chatham, 
Castleton, N. Y. 
Gees Marine ins. Co. LAG... <600..0000s cee London, England 
EE Ea ree eee London, England 
Patrons Fire Relief Assn. of Madison Co., 
New Woodstock, N. Y. 


CE ee PO eee New York, N. Y. 
A Ee London, England 
Wilton Mutual Fire Ins. Co................ Gansevoort, N. Y 


NORTH DAKOTA 
New Company 


Central Farmers Mutual Ins. Co............ Jamestown, N. D. 
Licensed 
Farmers Mutual Auto Ins. Co............--.0+ Madison, Wisc. 
gS ES eee Jersey City, N. J. 
PENNSYLVANIA 
Licensed 
Ne, a eo ee ee South Bend, Ind. 
Hardware Indemnity Ins. Co. of Minn...... Minneapolis, Minn. 
Dissolution 
Lackawanna Mutual Fire Ins. Co........ Clarks Summit, Pa. 
Examined 
Bankers Mutual Fire Ins. Co. of Lancaster....Harrisburg, Pa. 
OE ae ee ee Philadelphia, Pa. 
Commonwealth Mutual Fire Ins. Co. of Pa....Harrisburg, Pa. 
Wyoming Valley Mutual Fire Ins. Co.......... Olyphant, Pa. 
PUERTO RICO 
Examined 
Porto Rican and American Ins. Co............ San Juan, P. R. 


SOUTH CAROLINA 
New Company 


RNR iy So cales omen esse eames Columbia, S. C. 
Car & General Ins. Corp., Ltd..............-- London, England 
Casualty Reciprocal Exchange.............. Kansas City, Mo. 
TENNESSEE 
Licensed 
ENS KOM, WN ais oes sin wence sone 00's South Bend, Ind. 
UTAH 
Licensed 
OE & a St. Paul, Minn. 
aus’ Age acnw-oe ole 09:00 Ghuecie Baltimore, Md. 
WASHINGTON 
’ e Licensed 
American Fire Ins. Co..........ceceececeese Galveston, Texas 
WYOMING 
= Licensed 
Houston Fire & or See Houston, Texas 
ONTARIO 
Licensed 
Drapers & General Ins. Co., Ltd............. London, England 
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TEST THESE 
SAMPLES 


af our expense 





See for yourself how they improve 
your policy work and letters 


muttikopy Carbon Paper gives clear, clean, 
black copies, and insures records which are 
permanent and easily read. Because so many 
insurance offices have improved their policy 
work with Multikopy, we think you will want 
to try it too. 


micrometric Carbon Paper will turn out neater, 
more uniform letters and reports. The handy 
scale, actually a part of each sheet of Micro- 
metric Carbon Paper saves you time and trouble 
too. 


FOR SAMPLES Just write us your requirements. 
Be sure to give us the name of the typewriters 
you are using, and the number of copies to be 
made at each typing. Also the size sheet. Act 
now before you forget. 


Made by the Manufacturers of Star Brand 
Typewriter Ribbons 


F. S. WEBSTER COMPANY 


21 AMHERST. ST., CAMBRIDGE, MASS. 
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ENLIST 


enlist 


in the Women’s Field Army of the 
American Society for the Control of 


Cancer, and help in the intensive 











war against this disease. 


— 


educate 


SS 


SS 


yourself and others to recognize 


early symptoms that may indicate 


cancer. 


save 


some of the 150,000 who may die this 


year unless promptly treated. Early 


cancer can be cured. 


JOIN YOUR LOCAL UNIT NOW! 


or send your enlistment fee of $1.00 to 


AMERICAN SOCIETY to: 
the CONTROL of CAN CER 


390 Madison Avenue «+ New York, N.Y. 
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Superintendent of Insurance of New York, disclosed 

that he has appointed a committee to make a thor- 
ough study of the activities of Lloyds of London. 
Representatives of the public and of the insurance in- 
dustry are to be included in the membership along with 
the present Insurance Department representatives. 

The activities of Lloyds of London have been the 
cause of concern and discussion for years. Lloyds does 
a-considerable marine business and, in addition, a large 
reinsurance business with direct writing companies. 
These activities have always been welcome as there 
has existed a need for the market provided. In addi- 
tion, Lloyds does an unknown amount of direct busi- 
ness, tax free and not under insurance department 
supervision. It is primarily this class of business that 
causes the controversy. 


Origin of Lloyds 


R his annual report to the legislature, Louis H. Pink, 


Underwriters at Lloyds, London, England, is the 
oldest insurance organization in existence, dating from 
the latter part of the 17th Century. The individual 
underwriters usually operate through an underwriting 
agent, each agent representing in most cases a number 
of underwriters, thus forming various groups. 

Lloyds underwriters are not licensed in the various 
states of the United States other than Illinois and Ken- 
tucky. In Illinois, a number of groups of underwriters 
appointed an attorney-in-fact and for the year 1938 
reported net premiums of more than $2,500,000 and 
_ = deposit in trust with four Chicago banks, $2,- 


Trust Fund 


Effective August 28, 1939, a trust fund of about 
$40,000,000 was deposited in the United States by 
Underwriters at Lloyds for the protection of American 
policyholders. Heretofore, Lloyds have maintained dol- 

balances in the form of cash and investments in the 
United States, but all premiums from wherever ema- 
Mating and in whatever currency have been invested 
under trust deeds in England. These trust deeds were 

ged permitting the vesting of the premiums in 
Tespect to U.S.A. dollar insurances in an American 
trustee, City Bank Farmers Trust Company. The terms 
of the U. S. trust agreement, governed by the Trust 
Laws of New York State, stipulate that claims against 
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Llayds of London 





Lloyds underwriters under American policies, which 
may not be met within thirty days, may be enforced 
against the trust fund. 


Restrictive Laws 


Most of the states have set up restrictive laws con- 
cerning the classes of business written by any one type 
of insurer. This hampers the use of all-inclusive policies 
as such contracts would only be possible if issued jointly 
by a fire and a casualty company. 

Underwriters at Lloyds work under no such handi- 
caps and can offer broad policies at low rates, the latter 
due to a selection of business, low acquisition cost, 
avoidance of state taxes and rate regulations and various 
other state imposed expenses. 

Lloyds’ low cost, broad coverage, tax free competi- 
tion has been the subject of dispute in almost every 
state for years. So far, there has been no effective 
method of either meeting or regulating the competition. 
The competition as to broadness of policy could be met 
if domestic companies were permitted to write all classes 
of insurance, except life. The matter of acquisition 
cost, rate regulations by the various bureaus and states 
and avoidance of taxes are all very important points in 
this rather one-sided competition. 


New York Department Action 


Louis H. Pink, Superintendent of Insurance of New 
York, who several months ago appointed a committee 
to make a thorough study of the activities of Lloyds, 
included the following comment in his annual report 
to the legislature : 

“The activities in this state of Lloyds of London have 
been the cause of concern to this Department for many 
years. Lloyds is not authorized to do business here 
and yet it insures a large number of New York risks. 


Legal Position 


“The courts have held that a person has a right to place 
his insurance with any company of his choice, but at the 
same time a non-admitted company cannot come within 
the state to do business. That is the situation with re- 
spect to Lloyds. It cannot do business in New York 
but one of our assureds can contact Lloyds directly for 
his insurance. 

(Continued on page 81!) 
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Steck Fire Companies 


OPERATE 


* Loss t Expense Combined 

ACH year we review the Year ane oye mine difficult to maintain the ex- 
Freesat of a large group so “Qagpaiebentiag ri —% be To pense ratio within reason- 

of companies writing Ss A! 52.5 469 99.4 able bounds unless the pre- 
about 90 per cent of the RRR 53.8 48.7 102.5 mium volume expands. Most 
fire and allied lines of insur- 1933........... 44.0 47.9 91.9 of the expansion in premium 
ance. This preliminary sur- oo iceaanareiie poe Ps op income in recent years has 
vey includes about 225 com- ee  s 45.8 475 933 been in the allied lines, par- 
panies—over 175 domestic pCR 45.9 46.4 92.3 ticularly motor vehicle. Re- 
and about 50 United States 1938.........-. 46.7 48.4 95.1 viving business should aug- 
branches of foreign com- sipeeea 46.8 47.6 94.4 ment this line, a substantial 


panies. Experience for the *To Prem. Earned 


last seven years has been 

particularly good, the companies showing consistent 
profits for each year. The experience in this period is 
the more remarkable due to the steady reduction in fire 
insurance rates, which alone would account for the 
gradual increase in the loss ratio. 

The 1939 loss ratio was approximately the same as 
the ratio reported for the preceding year, and it repre- 
sents a welcome pause in a steady increase which began 
with 1936, the present ratio being nearly seven points 
above the remarkably low ratio reported for 1935. The 
fire loss ratio has continued to increase slightly, due in 
large measure to the impounded Missouri premiums 
reserved against in 1939. Tornado business, which suf- 
fered through the New England hurricane in 1938, 
showed a sharp reduction in loss ratio for 1939, motor 
vehicle business has shown generally improved results 
and ocean marine and other allied fire lines have like- 
wise improved. 

The expense ratio, which jumped two points in 1938 
on a reduction in volume of business, recovered ap- 
proximately one point in 1939 as net premiums written 
rose again to a point nearly equal to 1937. The year 
1938 marked the first decline in the upward trend of 
premium volume which began in 1933, and with mount- 
ing taxes and reduced rates, it is becoming increasingly 


t To Prem. Written. 


portion of which originates 
through finance companies 

Statements since the depression period have improved 
each year, except 1937, by substantial increases in mar- 
ket quotations of securities. However, the total gain 
from investments in 1939 did not greatly exceed net 
investment income due to the negligible rise in the stock 
market and the fact that bonds are carried at amortized 
values. Although, as for several years past, the invest- 
ment portfolios reflect a high degree of liquidity with 
large cash balances and substantial holdings of U. S. 
Government bonds, investment income increased in 
1939 due partly to an increase in invested assets and 
partly to larger dividends on stockholdings which had 
been somewhat restricted in 1938. 

During 1939, the group of about 225 companies 
included in this tabulation showed an increase in assets 
of about $75,000,000, and an increase in policyholders 
surplus of more than $50,000,000. Premium income 
was up about $40,000,000 and unearned premium lia- 
bility more than $25,000,000. 

The aggregates in this analysis include the figures of 
the companies appearing in this issue and last month's 
issue of Best’s Insurance News. Following is a tabula 
tion of the important aggregates and ratios of the do- 
mestic and United States branches of foreign companies 
and the total for the two groups. 








Domestic Foreign Combined Group 
Year 1937 1938 1939 1937 1938 1939 1937 1938 1939 

Total Admitted Assets 1,868,978 1,968,471 2,038,707 243,915 245,126 250,307 2,112,893 2,213,597 2,289,014 
Policyholders’ Surplus . 1,131,733. 1,252,231 = 1,299,554 125,415 132,610 139,354 1,257,148 1,384,841 — 1,438,908 
Unearned Premiums .. 588,218 578,881 606,550 95,308 91,992 92,070 683,526 670,873 698,620 
Net Prems. Written ... 649,817 611,806 651,899 101,654 92,848 94,191 751,471 704,654 746,00 
Net Prems. Earned ... 609,020 621,207 623,552 97,697 96,174 94,114 706,717 717,381 717,666 
of eee 46.0 46.9 47.0 45.4 45.6 45.8 45.9 46.7 468 
+ Expense Ratio ...... 46.1 48.1 47.4 48.7 50.2 49.0 46.4 48.4 476 
Combined Ratio ....... 92.1 95.0 94.4 94.1 95.8 94.8 2.3 95.1 94.4 
Stat. Underwrit. Profit 29,046 34,796 20,696 3,890 5,798 4,728 32,936 40,594 25,424 
Net Investment Income 67,287 60,173 63,954 7,814 7,348 7,261 75,101 67,521 71,215 
Total Gain or Loss 

From Investments ..  -210,742 146,017 82,586 -7,522 10,021 6,334 -218,264 156,038 88,92) 


*To Prem. Earned. + To Prem. Written. 
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Figures shown in thousands (last 000 omitted). 
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939 
289,014 


25,424 
71.215 


88,920 








RESULTS 


Stack Casually Companies 


companies have re- 

ported remarkable 
progress and are now enjoy- 
ing the best experience in 
their history. The incurred 
loss ratio has declined in 
each year since 1932, reach- 
ing 50.7 per cent in 1939, 
more than 15 points below 
the 1932 ratio and about a 
full point below 1938. The 
expense ratio also reached a 


Senn 1932, casualty 


Year 1937 1938 1939 

Total Admitted Assets .--. 1,143,933 1,252,669 1,369,038 
Policyholders' Surplus ..-- 383,309 457,334 532,956 
Loss Reserves ....------- 469,015 492,192 520,163 
Unearned Premiums .....- 317,961 329,296 336,180 
Net Prems, Written ...--- 769,256 754,622 760,224 
Net Prems. Earned ......- 746,106 743,382 753,530 
PE TU <00 6208 scnese 53.1 51.6 50.7 
t Expense Ratio .......--- 39.2 41.6 41.1 
Combined Ratio ......--- 92.3 92.2 91.8 
Stat. Underwriting Profit - . 40,914 44,289 57,748 
Net Investment Income ... 32,661 31,449 33,668 
Total Gain or Loss from 

ONES, 5 cic66o ode —50,481 57,133 33,985 


Figures shown in thousands (last 000 omitted). * To Prem. Earned. 
t+ To Prem, Written. 


As for several years past, 
the investment portfolios of 
the casualty companies re- 
flect a great degree of liquid- 
ity with large cash balances 
and substantial holdings of 
U. S. Government bonds. 
The low yield on the high- 
grade bonds holds invest- 
ment income down, but it 
showed an increase over the 
preceding year partly be- 
cause of larger invested as- 








high in 1932 of 41.9 per 

cent, declined each year to 38.1 per cent in 1936 and then 
increased in each following year, reaching 41.1 per cent 
in 1939. 

The combined loss and expense ratio has declined 
each year, and the statutory underwriting profit has 
increased from 5.5 per cent of the earned premiums in 
1937 to 6.0 per cent in 1938 and 7.7 per cent in 1939, 
all on about the same volume of earned premiums. 

Premium volume, which had declined about 30 per 
cent during the depression period, has almost regained 
the loss and the volume for 1939 almost equals 1937, 
the intervening year showing a slight decline due to a 
smaller volume of workmen’s compensation insurance. 
Premium volume has held up remarkably well in the 
last few years in the face of decreasing rates in almost 
all casualty lines and a particularly sharp reduction in 
automobile rates in 1939. 

Safety efforts are gradually being rewarded by fewer 
automobile accidents and a substantial reduction in 
workmen’s compensation claims. This trend is im- 
mensely important as these are the two largest casualty 
lines and (prior to 1937) workmen’s compensation 
regularly developed substantial losses for many years. 


sets and partly due to 
slightly larger dividend payments on stockholdings, the 
latter being somewhat restricted in 1938. The total gain 
from investments does not greatly exceed the net invest- 
ment income as there was practically no appreciation in 
the stock market, bonds were carried at amortized values 
and a number of the companies took advantage of profit- 
able operations to write-off any items which could legit- 
imately be charged out of the statement. 

The totals making up the aggregates in this analysis 
include the figures of the companies appearing in this 
issue and last month’s issue of Best’s Insurance News, 
except that the assets, capital, surplus, voluntary re- 
serves and investment results of life insurance com- 
panies were not included. However, all casualty under- 
writing items are taken into the ratios. 

In 1938 and again in 1939, assets increased by more 
than $100,000,000, policyholders’ surplus by approxi- 
mately $75,000,000 and loss reserves by about $25,000,- 
000. The continued increase in loss reserves in the 
face of a relatively steady volume of business and con- 
stantly improving loss ratios gives every indication that 
the companies, as a group, are covering their deferred 
liabilities by more than adequate reserves. 





MONTHLY FIRE LOSSES 


IRE losses in February, 1940, as estimated by the National 

Board of Fire Underwriters, were $34,410,250, an increase 
of $5,106,730 or 17% compared with the same month of 1939. 
Attributable in part to the extremely cold weather which has 
been experienced, losses in February, as well as the even larger 
total reported in January, were the highest for any individual 
month since the early part of 1933, and the combined total so 
far this year far exceeds any like period within recent years. 
Total losses for the first two months of this year, of $70,670,- 
900, exceeded, by $13,752,000 and $16,522,000 respectively, the 
corresponding periods of the years 1939 and 1938. 

A table of fire losses for the years 1937, 1938 and 1939, with 
losses for the first two months of this year, follows: 
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1937 1938 1939 1940 
or weed eevccccce $25,069,895 $27,676,337 $27,615,316 $36,260,650 
nf ME 28,654,962 26,472,626 29,303,520 34,410,250 
Total 2 months.. $53,724,857 $54,148,963 $56,918,836 $70,670,900 
BUEN. ss vdivesces 29,319,029 29,050,968 30,682,168 .......... 
POE csscccnvecss 26,663,854 25,616,112 27,061,522 .......... 
ears ZL457,799 FB D1TSI7 «BIER OD cccccccces 
= rVewOCeeTCeee 19,524,765 19,473,617 24,190,700 .......... 
 scccvcccesios 19,812,485 20,434,688 22,468,304 .......... 
AUMBWH cccccccscee 19,767,314 20,821,184 22,800,500 .... oe 
September ........ 19,349,756 23,372,528 22,837,250 
i Meee 1,097,670 24,797,624 24,300,500 
November ........ 23,849,673 28,658,695 27,248,160 
December ........ 30,172,952 32,758,044 27,959,200 
Total .ccccccces $284,720,094 $302,050,000 $313,498,840 .......... 
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LIFE COMPANY FAILURES 


T. N. E.C. PRAISES REMARKABLE RECORD 


LFRED M. BEST, the President of this com- 

pany, appeared before the hearing of the Tempo- 

rary National Economic Committee in Washing- 
ton, on the morning session of February 29, 1940, in 
response to a request from the Committee to give in- 
formation on failures of life insurance companies, which 
had caused losses to policyholders. 

The table of failures during the ten year period 1930- 
1940 which he presented confined itself to those re- 
ceiverships where the loss to policyholders was $1,000,- 
000 or more, and we found that there were only 19 
such cases. The indicated loss for these 19 companies 
was $130,000,000, basing this on the initial lien imposed. 
It must be remembered that in some cases the liens have 
been drastically reduced since the time of failure, and 
likewise that in nearly all the reinsurance contracts there 
was a provision guaranteeing full payment of death 
claims for a certain period. While it is not possible 
mathematically to figure out these offsets in dollars and 
cents, they are nevertheless deductions from the figure 
of $130,000,000. On the other side, there presumably is 
some loss from excess interest charged on the liens. 
Here again it is not possible to compute this statistically, 
but the real loss to policyholders might be less than our 
figure, allowing for all of these items. The complete loss 
lies between one-half and three-quarters of one per cent 
of the total average assets of the life companies during 
the period, and this figure would not be increased sub- 
stantially by the addition of the other companies not 
included in our table where the loss was under $1,000,- 
000. This is a truly astonishing record. 

Most of the testimony at Washington concerned this 
table, since Mr. Best went over it item by item. The 
Committee was very favorably impressed with the pic- 
ture as a whole. We quote: 


Mr. HenperSON. “Right in that connection, Mr. 
Best, could I have the total of the losses of these 19 
companies?” 

Mr. Best. “Yes. The tabulation shows $138,000,- 
000.” 

Mr. Henperson. “That is the initial loss.” 

Mr. Best. “Indicated initial loss to the policyholders 
of these 19 companies.” 

Mr. HENpeErSON. “Do you know what the assets were 
of these 19 failures.” 

Mr. Best. “No.” 

Mr. GEsELL. “The gross life reserves you have here.” 

Mr. Best. “Yes, we have the gross life reserves, 
which would be $352,000,000—$352,000,000 is right.” 
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Mr. HENDERSON. “One thing that struck me during 
these hearings, particularly in the study that we made 
of these 26 companies, was that here were these 19 that 
we were dealing with their loss of $138,000,000 and 
they had this gross reserve of” 

Mr. Best (interposing). “$352,000,000.” 

Mr. HENDERSON. “Somewhere around $352,000, 
000. I made a rough calculation on the 26 companies 
that have something like 24 billions of assets and it 
seemed to me that taking into account all the realized 
losses and giving effect pretty liberally to the over. 
valuations, which we traced, and giving effect to prac- 
tically everything that you could think of, 1f they had to 
liquidate, which is what takes place with the companies 
we are discussing—a liquidation, and assuming there 
was a market for reinsurance so you didn’t have to dum) 
the securities on the market, there would be less than 
$1,000,000,000 to cover all the realized losses—I think 
I am correct in this Mr. Gesell, I think it is under 
$1,000,000,000—and those which are the result of ur- 
der-valuation in this ten year period have the worst 
experience in investment ever suffered, and I think 
that is an extraordinary record as far as the integrity 
of insurance policies is concerned.” 


Later on we find the following testimony : 


Mr. HENpeRsoN. * * * “Jt (Ed.—the manage- 
ment) would have said ‘my trusteeship doesn’t permit 
me to put the funds of my policyholders in any place 
where my own personal advantage has got to be served 
by either keeping these things in or transferring them, 
taking some more of the policyholders’ money.” 

Mr. Best. “That would be a fair characterization of 
the correct attitude whether a company is stock or 
mutual, big or little. There must be a recognition of ihe 
trustee relationship in the handling of the funds.” 

Mr. GEsELL. “Jt was really the lack of recognition 
in these few cases which led to the difficulty.” 

Mr. Best. “I think it was. That is my judgment. To 
complete the comparison you were speaking of the in 
vestment trusts; my recollection is that about this sam 
period there were over 14,000 banks closed with a lost 
of some $3,500,000,000 indicated initial loss, using th 
same phrase we have here. That again compares wi 
favorably with this figure. I started to correct $138; 
000,000 and say that we must take out $8,000,000 of 
that for the record, the first $2,000,000 for the Conti 


(Continued on page 80) 
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WAR INSURANCE 


it seems to me, can be best cov- 

ered by briefly reviewing the 
organization and purpose of the 
American Cargo War Risk Rein- 
surance Exchange and the various 
things that have been done by the 
Exchange since it started operating 
in June 1939, 

When underwriters throughout 
the world saw the havoc wrought 
by airplanes in Ethiopia, Spain and 
in China, a movement was set on 
foot to discontinue the writing of 
war risk on shore, and so far as ma- 
rine underwriters are concerned, 
this eventuated in what has become 
known as the Waterborne Agree- 
ment. It really was not a new idea 
but was bringing marine war under- 
writing back to its proper sphere— 
the protection of risks while subject 
to marine war hazards. This is the 
way the business had always been 


T HE subject of war insurance, 


FOR APRIL, 1940 


by WILLIAM D. WINTER, 


President, 
Atlantic Mutual Insurance Co. 


done prior to the end of the World 
War, and we believe every one is in 
agreement that it presents a sound 
basis for the insurance of these un- 
usual hazards. 


New war insurance clauses were 
prepared to limit the cover to risks 
while waterborne, and for over two 
years this has been the method of 
writing marine war insurance. 


The war of nerves, as it has be- 
come known, brought underwriters 
to a realization in September 1938, 
during the Munich crisis, that as a 
group they were rather poorly pre- 
pared to furnish to exporters and 
importers the kind of protection 
they would need in the event of 
actual hostilities, namely, open pol- 
icy contracts covering war risks. 
No one company, without adequate 
reinsurance, was in a position to 
issue such contracts, and it will be 


recalled that in the World War the 
war insurance business was practi- 
cally on a facultative basis; that is, 
each risk was separately placed. 


Reinsurance Pool 


Accordingly, the leading marine 
underwriters worked for some 
months in an effort to group to- 
gether in one reinsurance exchange 
all the companies in the United 
States writing marine insurance. 
This effort was successful and re- 
sulted in what is known as. the 
American Cargo War Risk Reinsur- 
ance Exchange. Its purpose was, 
first, to give good security—better 
security than any one individual 
company could give—the capital and 
surplus behind the Exchange is al- 
most one billion dollars. Having 
inter-reinsurance between the com- 
panies, it was possible to issue open 

(Continued on the next page) 











War Insurance—Continued 


war risk policies with limits ade- 
quate to meet the needs of importers 
and exporters. It served to stand- 
ardize insuring conditions through- 
out the whole American market, and 
finally it did serve to stabilize 
rates for this extra-hazardous busi- 
ness by constantly keeping them in 
relative harmony with the varying 
hazards and, to a degree, with the 
worldwide competitive situation. 

Those of you who tried to do busi- 
ness during the last war will realize 
that there was no normal rate; that 
rates went up and down, not alto- 
gether because of the hazards, but 
because of the fact that underwrit- 
ers as well as merchants, through 
their brokers, were in the market 
endeavoring to place large lines on 
the same steamer. In many cases a 
great deal more value was placed 
than was ever actually shipped on 
the vessel. All of this has been done 
away with by the operation of the 
Exchange, and we believe, so long 
as the rates charged are fair—and 
that has been the continuing pur- 
pose of the Underwriting Commit- 
tee of the Exchange—that the 
resultant advantage to the merchant 
is very great. 


War Cargo Reinsurance Bureau 


It was assumed before the present 
war started that the facility of the 
commercial market would be inade- 
quate to meet the needs of mer- 
chants. Companion bills were in- 
troduced in the Senate and House 
to provide, among other things, for 
a Marine War Cargo Reinsurance 
Bureau to supplement the commer- 
cial market. While underwriters 
questioned the need of such addi- 
tional facility, they offered no ob- 
jection to these proposals, as it has 
been our primary aim to see that at 
all times an adequate cargo war in- 
surance facility was available. Now 
that the war has continued for six 
months, it has been demonstrated 
that the commercial market is ade- 
quate. The need for such legislation 
appears to have passed and will not 
arise unless commodity values rise 
to a level that at present seems un- 
likely. We firmly believe that the 
exporters and importers would pre- 
fer to rely on their own underwrit- 
ers and have their marine and war 
insurance with the same company. 
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Free of Capture 


The first step that the Exchange 
had to take with respect to insuring 
clauses was to insert in all policies 
the Free of British Capture Clause, 
as no underwriter holds himself 
out to provide protection against in- 
evitable losses, and with the British 
and French Navies in control of the 
seas, to insure against British cap- 
ture was impossible. 

Underwriters suffered serious 
losses at the beginning of the war on 
risks on German vessels written 
prior to the outbreak of the war 
and which were not terminated 





William D. Winter 


when war broke out, as these ves- 
sels, apparently under orders from 
the German Government, immedi- 
ately took refuge in neutral ports. 
The underwriters might have taken 
the position that under the Frustra- 
tion Clause and other clauses in the 
policies, they were not liable for 
the expenses that resulted from 
these interrupted voyages. The Ex- 
change Managers, however, after a 
full investigation resolved these 
doubts, and without admitting lia- 
bility agreed to pay such forward- 





Golfers throughout the country are begii.- 
ning to swarm over the links again. You, too, 
can make a "hole-in-one" by selling Golf Lia- 
bility and Property Damage and Golf Equip- 
ment Insurance. Solicit the members of golf 
clubs in your vicinity. 


Give Sprinkler Leakage a more prominent 
place in your sales curricula during the coming 
month or two and prove to your own satis- 
faction how simple it is to increase your pre- 
mium income. 


ing expenses where the assured had 
suffered an actual loss, after cop- 
sidering market enhancement of the 
cargo. 

Furthermore, a strict interpreta- 
tion and application of the Free of 
British Capture Clause would have 
made the war insurance inoperative 
from and after the time of capture 
or seizure, This did not seem 
reasonable, as it did not afford pro- 
tection to the assured against risks 
which the underwriters were willing 
to assume and felt that they could 
reasonably assume, namely, physical 
destruction of the property by im- 
plements of war after capture by 
Britain or her Allies. Accordingly 
the clause was broadened to make 
clear that liability did exist under 
certain conditions for hazards of 
this nature. 


Capture Zone Broadened 


The original exclusion of Free of 
British capture related to Continen- 
tal Europe and any country border- 
ing on the Mediterranean or Black 
Seas, but a few weeks later was 
broadened to include all of the 
world except the United States and 
its possessions in the Western Hem- 
isphere. After the pattern of the 
war had become defined, it seemed 
possible for underwriters to rein- 
state protection against British and 
Allied capture in certain geograph- 
ical areas where this hazard, while 
a very real one, was less inevitable 
than with respect to shipments to 
the War Zone and Europe and Rus- 
sia in general. Accordingly, provi- 
sion was made for insuring the risk 
of British and Allied capture on 
imports from certain areas ; and dis- 
cussions with certain export groups 
have been had, although no definite 
action has been taken, in regard to 
raising the bars on certain export 
routes. 


Government Competition 


One of the real problems that the 
Exchange has faced with respect to 
rates has been the competitive angle 
introduced by subsidized govern- 
ment war schemes. This is a natural 
development, as it is logical for gov- 
ernments to use their utmost en- 
deavors in order to protect their 
own commerce. However, from the 
beginning the American underwrit- 
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ers have taken the position that they 
could not compete in the subsidized 
government field and were quite 
content to have an assured, if he so 
elected, insure with government 
schemes. It has been interesting to 
note how many merchants have pre- 
ferred to pay the higher rate in the 
commercial market and have their 
marine and war insurance with the 
same company. 


American Flag Ships 


It is also interesting to observe 
that at the outset of the war, when 
it was believed that aside from the 
new weapon in the air, the normal 
methods of warfare would be 
adopted, the American rates were 
greatly modified on shipments by 
American flag vessels. These rates 
in some cases were lower than the 
subsidized rates of the government 
schemes on vessels of their own na- 
tionality, and in some _ instances 
these national rates were reduced 
to meet the competition of the 
American flag rates. When it was 
learned later on that Germany was 
not going to observe the rules of 
war and was placing unattached 
mines, which cannot recognize the 
national flags, the differential be- 
tween American and neutral vessels 
of necessity had to be eliminated. 


Air Attacks 


What underwriters feared at the 
outbreak of the war were massed 
air attacks on vulnerable ports. That 
such attacks have not yet taken 
place is no evidence that they will 
not take place, and this tremendous 
hazard still faces underwriters in 
the writing of war risk. Various 
reasons have been given for the lack 
of massed air activity on the part of 
Germany—lack of octane gas; that 
the planes cannot go out in bad 
weather, and that it is not possibie 
for massed attacks to be made due 
to the lack of cement runways at 
the German air bases and the muddy 
condition of the ground. Other 
reasons are advanced, but the fact 
still remains that, so far as known, 
Germany is strong in the air and 
these raids may yet come. It is 
therefore necessary for the under- 
writers at all times to keep this real 
hazard in mind in the formation of 
their rates. 


FOR APRIL, 1940 
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Attack from the Air 


The suggestion has been made 
that underwriters in the making of 
their rates are not giving sufficient 
consideration to the statistics of the 
British Government indicating that 
while the losses are severe, no mor- 
tal hurt has been done to maritime 
commerce. Based on percentage of 
tonnage destroyed, this is true and 
indicates that at the moment Britain 
and her Allies are winning the war 
at sea. But from a cargo under- 
writing point of view such statistics 
are very misleading. The real values 
in a torpedoed or mined cargo ship 
are not in the hull but in the cargo. 
Often the cargo is valued at ten 
times the hull and if gold or bullion 
forms part of the cargo, the value 
of the hull becomes a small part of 
the loss. True, the cargo premium 
is assessed on the cargo value, but 
the fact remains that the cargo un- 
derwriters are suffering the heavy 
losses and must provide adequate 
reserves for the losses that will al- 
most inevitably come if the war 
continues. 


Navigational Hazards 


Let me mention in closing, that 
there is another situation which, 
while it relates to the war, shows the 
effect with respect to straight ma- 
rine insurance. This is the increased 
navigational hazards that have re- 


sulted from war measures. To cite 
some of these, I would mention the 
traveling of ships in convoys, the 
relative close formation of which 
makes the danger of collision very 
serious. Several severe losses have 
already occurred from this hazard. 
The traveling of ships in areas 
where all aids to navigation have 
been removed, making navigation 
extremely hazardous. The striking 
of vessels with submerged objects 
as a result of war activities, namely, 
ships sunk by mines or torpedoes. 
As an example, the case of the 
“Binnendijk” and the “Canada,” 
two vessels that were sunk by en- 
emy action within one week, may be 
cited. In the week following these 
sinkings, three vessels were sunk 
through collision with each of these 
wrecks. 

These are marine losses and the 
underwriters of the world are com- 
ing to realize that increased marine 
rates must be obtained to compen- 
sate for these unusual hazards. ‘The 
London market has assessed a ma- 
rine surcharge on all cargo risks in 
the active belligerent areas and 
American underwriters have issued 
notice of a surcharge on shipments 
to and from approximately the areas 
closed to American flag vessels by 
the Neutrality Act. 





From an address to the Exporters’ Club, 
New York City. 
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by HERBERT W. SEMMELMEYER, 


Special Agent, Great American Insurance Company 


formula—a combination of 

words anyone could memorize 
and use on any occasion to sell, not 
just Use and Occupancy Insurance, 
but anything? If I had this “Open 
Sesame,” it would come in handy 
now; for today I am the salesman 
trying to sell my confidence in an 
idea, and you are the prospect re- 
sisting me with boredom, indiffer- 
ence, inattention and the general 
contrariness of human nature that 
objects to being influenced by an- 
other. 

Did you ever think of a public 
speaker or writer as a salesman? 
Why should he waste your time and 
his own if he does not intend that 
you accept his idea and do some- 
thing about it? There are funda- 
mental rules which govern and vio- 
lation of them means he has made 
“no sale.” 

We go forth to sell a U & O pol- 
icy; actually to deliver an insurance 
lecture to an involuntary audience 
which we hope will result in new 
income for ourselves. We cheerfully 
violate all the rules ; and, because no 
sale results, we console ourselves 
with the thought that the public 
won’t accept U & O, it costs too 
much money, it is too complicated 


D ON’T you wish I had a magic 


for the average business man to un- 
derstand. Yet you know your pros- 
pect can afford U & O, you know he 
can have a loss, you know the policy 
will pay the loss. Why then, won't 
he buy it? If there is nothing wrong 
with the product, it must be that the 
sales presentation is no good. Let's 
go to kindergarten and see what 
happens. 


Sales Presentation 


You decide to sell a U & O pol- 
icy. To do this, you must meet the 
prospect you have selected; in per- 
son, through the mail by advertis- 
ing, over the ’phone—but you must 
meet him. You tell him who you 
are, what you want him to do and 
why you want him to do it. This is 
the “Sales Presentation,” and if it 
is a good one it will penetrate the 
boredom with which he will greet 
you, arouse his interest and create 
desire so strong that he will do what 
you want. Then you have nothing 
to do but write up the order. If 
your sales presentation did not suc- 
ceed, his answer is “No” which 
leaves you with a choice; you may 
retire as gracefully as possible pre- 
serving as much of your self-respect 
as you can or you may engage in 4 
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“Sales Argument” hoping to change 
an ill-considered “No” to “Yes.” No 
matter how good a talker you are, 
no matter how logical your argu- 
ments, no matter how easily you 
sweep his arguments aside, you do 
not win a sales argument unless you 
get the order. 

The “Sales Presentation,” then, 
creates a picture in the mind of our 
prospect, and salesmanship is the 
deliberate creation of a favorable 
picture; one that will produce the 
result we want. There is room for 
but one picture at a time in the mind 
of anyone and it slips out very eas- 
ily to be replaced by another too 
often produced by the prospect and 
unfriendly to us. Most often, our 
competition is from a picture of 
price. Our prospect sees money, the 
need to economize; he has never 
spent money for this policy before, 
and from there on he hears no word 
you say but treasures the beautiful 
picture of a saving he is going to 
make. Perhaps our prospect has an 
argumentative mind and he sees 
himself admitting all your reasons 
but convincing you that he is “dif- 
ferent” and does not need your cov- 
erage. When you leave, without the 
order, think about the errors in 
your sales presentation instead of 
finding fault with the policy. 


Wrong Approach 


What is wrong with our usual 
sales presentations? There are six 
important points that we fail to keep 
in mind; six things that have more 
to do with changing a sale into just 
a call than anything else. Let us 
enumerate them: 


1. We are greeted with antag- 
onism because we permit our pros- 
pect to know our only reason for 
the visit is to sell him insurance. 

2. We have no planned objective. 
We do not know exactly what we 
are trying to do and exactly how 
we are going to do it. Of course 
we are going to try to sell a policy 
but just how is left to chance and 
IMspiration. 

_ 3. We lose the interest and atten- 

tion of the prospect who politely 
waits for us to finish so that we 
may accept his “No” and leave him 
In peace. 

4. We permit our prospect to 
ain control of the interview which 
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feaves us on the defensive and justi- 
fies in his mind the “No” he is go- 
ing to give us. 

5. We permit price to become the 
issue with everything else forgotten 
and our sales presentation becomes 
an attempt to convince the prospect 
that he can afford our coverage. 

6. We do not know when the 
sale has actually been made but con- 
tinue on intoxicated by the sound 
of our own voice, until the pros- 
pect can stand no more and throws 
us out. 





H. W. Semmeimeyer 


Since this is not intended as a 
theoretical discussion of salesman- 
ship, no further comments will be 
made except for number three. 
There are six ways we are success- 
ful in losing the interest and atten- 
tion of our prospect: 

{ 

1. We talk too much, too long, 
too hard, too fast. 

2. Our language is too technical. 
As soon as the prospect fails to un- 
derstand he ceases to listen but will 
never admit he fails to follow us. 

3. We often develop a personality 
too positive in argumentative quali- 
ties which irritates. 

4. We may have annoying habits, 
too conspicuous dress, something 
that fixes the attention of the pros- 
pect and permits him to sit back 
and resent our visit instead of 
listening. 


5. Due to lack of preparation, we 
are forced to ask questions at the 
wrong time which interrupts our 
sales presentation, destroys the pic- 
ture we have built up, and permits 
the prospect to forget the force and 
logic of our reasoning. 

6. We do not permit the pros- 
pect to participate in the interview 
but make him sit and listen to a 
lecture. 


The six main items should be 
made the subject of a book that 
becomes a part of each salesman’s 
equipment and is read and reread 
at frequent intervals. There is no 
use hoping you do not violate them ; 
you must continually try to test all 
your sales plans against them. You 
must recognize, in addition, the fol- 
lowing facts: 

1. The public likes to buy auto- 
mobiles but not insurance. 

2. They believe money spent for 
insurance is lost to them; for they 
will not imagine the loss occurring. 

3. They instinctively dislike in- 
surance agents, and they are not 
sure that the commission is earned 
but think of it as a form of charity 
to be distributed according to de- 
gree of need. 

4. They do not want to spend 
money for new coverages. Insur- 
ance already purchased is usually 
the result of habit or the demand 
of others. 


Yes, I have given you a lot of 
rules and, like you, I don’t like 
them either because they are trouble- 
some things always there to get one 
out of a comfortable rut; to pre- 
vent one from following the line of 
least resistance. But all life, all 
business is controlled by rules and 
it is about time we began to dis- 
cover the rules of insurance sales- 
manship. 


Usual Presentation 


Let’s rehearse a usual sales pres- 
entation of Use and Occupancy in- 
surance. I am the salesman; you 
are the prospect. I introduce my- 
self and you think: “Better be care- 
ful or this fellow will sell me some- 
thing.” I suspect that is your reac- 
tion, but it took a lot of nerve to 
call upon you and now that I’m this 
far I am determined to go on so I 

(Continued on page 82) 
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OFF THE PRESS! 


THE 1940 EDITION OF 


BEST’S 
REPRODUCTIONS OF PRINCIPAL SCHEDULES 
FROM CASUALTY AND SURETY STATEMENTS 

















The Seventh Annual Edition of a work produced at the specific request and for the con- 
venience of casualty and surety executives. 


BEST'S REPRODUCTIONS includes the complete principal schedules, from the 1939 annual 
convention statements of 139 insurance companies (listed below) writing casualty and 
surety business, as follows: Income and Disbursements, Assets and Liabilities, Underwrit- 
ing and Investment Exhibit, Schedule G (development of all fidelity and surety losses— 
1932 to 1938), Schedule O (loss reserves deve lopment—lines other than liability and work- 
men's compensation), Schedule P—Part 1 (loss reserves development for unpaid liability 
including auto), Schedule P Part 1A (auto liability experience), Schedule P—Part 2 (loss re- 
serves development for unpaid workmen's compensation), Schedule P—Part 5 (incurred 


liability losses—policy year basis) and Schedule P—Part 5A (incurred compensation losses 


—policy year basis). 


BEST’S REPRODUCTIONS is a courtesy publication—issued in a very limited edition—and 
available to casualty and surety executives at the actual cost of $35.00 a copy. Orders for 
this work will be filled in the order received and as long as the supply lasts. 


Accident & Casualty Insurance Co. 
Aetna Casuaity and Surety Co. 
Aetna Life Insurance Co. 

Allstate insurance Co. 

American Automobile Ins. Co. 
American Casualty Company 
American Credit Indemnity Co. 
American Employers’ Ins. Co. 


American ew & Casualty Co., Inc. 


American Genera 

American Gcemnity a. 

American Motorists Ins. Co. 
American Mutual Liab. Ins. Co. 
American Policyholders’ Ins. Co. 
‘American Re-insurance Co. 
American States Ins. Co. 
American Surety Co. 
Anchor Casualty Co. 
Associated Indemn ty Corp. 
Auto-Owners Ins. Co. 
Bankers Indemnity Ins. Co. 
Benefit Assn. of Railway Employees 
Bituminous Casua ty Corp. 
Business Men’s Assur. Co. of Amer. 
Car and Gen. Ins. Corp., Ltd. 
Central Surety and Ins. Corp. 
Century Indemnity Co. 
Columbia Casualty Co. 
Commercial Casualty Ins. Co. 
Commercial Standard Ins. Co. 
Conn. Gen. Life Ins. Co. 
Conn. Indemnity Co. 

tinental Casualty Co. 
=agle Indemnity Co. 
ployers Casualty Co. 

l ” Liab. Lenw. Corp., Ltd. 
Employers Mutual Cas. Co. 
Emp'oyers Mutual Liab. Ins. Co. 
Employers Reinsur. Corp. 

Eureka Casualty Co. 

European Gen. Reinsur. Co., Ltd. 
Excess Ins. Co. of Amer. 
Exchange Mutual Indem. Ins. Co. 




















Factory Mutual Liab. Ins. Co. of Amer. 


Farm Bureau Mutual Auto Ins. Co. 
Federal Life Ins. Co 
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CASUALTY AND SURETY INSURANCE COMPANIES 
COVERED BY BEST'S REPRODUCTIONS: 


Fidelity and Cas. Co. of N. Y. 

Fidelity and Deposit Co. of Md. 
Fireman's Fund Indemnity Co. 

Gen. Acc. Fire and Life Assur. Corp. 
General Casualty Co. of Amer. 

General Reinsurance Corp. 

Glens Fal.s Indemnity Co. 

Globe Indemnity Co. 

Great American Indemnity Co. 

Hardware Mutual Cas. Co. 

Hartford Accident and Indemnity Co. 
Hartford Steam Boiler Insp. and Ins. Co. 
Home Indemnity Co. 

Indemnity Ins. Co., of N. ‘A. 
Interboro Mutual Indem. Ins. Co. 
Inter-Ocean Casualty Co. 

Keystone ‘Automobile Club Cas. Co. 
Liberty Mutual Ins. Co. 

London Guar. and Acc. Co., Ltd. 
London & Lancashire Indem. Co. 
Loyal Protective Life Ins. Co. 
Lumbermens Mutual Casualty Co. 
Lumber Mutua’ Cas. Ins. Co. of N. Y. 
Manufacturers’ Cas. Ins. Co 

Maryland Cas. Co. 

Massachusetts Bonding and Ins. Co. 
Massachusetts Indem. Ins. Co. 
Massachusetts Protective Ass., Inc. 
Medical Protective Co. 

Mercer Casualty Co. 

Merchants Indemnity Corp., of New York 
Merchants Mutual Cas. Co. 
Metropolitan Cas. Ins. Co., of New York 
Metropolitan Life Ins. Co. 

Michigan Mutual L‘ab. Co. 

Milwaukee Auto. Ins. Co., Ltd., Mutual 
Monarch Life Ins. Co. 

Mutual Benefit Health & Acc. Assn. 
National Cas. Co. 

National Life & Acc. Ins. Co. 

National Surety Corp. 

New Amsterdam Cas. Co. 

N. J. Manufacturers’ Cas. Ins. Co. 
New York Casualty Co. 

North American Acc. Ins. Co. 
Northwest Cas. Co. 


Northwestern National Cas. Co. 
Norwich Union Indemn‘ty Co. 
Occidental Indemnity Co. 

Ocean Accident and Guar. Corp., Ltd. 
Ohio Casualty Ins. Co. 

Ohio Farmers Indemnity Co. 

Pacific Employers Ins. Co. 

Pacific Indemnity Co. 

Pacific Mutual Life Ins. Co. 
Peerless Casualty Co. 

Pennsylvan'a Casualty Co. 
Pennsylvania Mfrs. Assn. Cas. Ins. Co. 


Penn. Threshermen & Farmers’ Mut. Cas. Ins. Co. 


Phoenix Indemnity Co. 
Preferred Accident Ins. Co. 
Preferred Auto Ins. Co. 
Protective Indemnity Co. 
Provident Life & Acc. Ins. Co. 
Royal Indemnity Co. . 

St. Paul Mercury Indemnity Co. 
Seaboard Surety Co. 

Security Mutual Casualty Co. 
Shelby Mut. Plate Glass & Cas. Co. 
Standard Accident Ins. Co. 
Standard Surety & Cas. Co. 
State Auto. Mut. Ins. Co. 

State Farm Mut. Auto. Ins. Co. 
Sun Indemnity Co. of N. Y. 
Texas Employers’ Ins. Assn. 
Texas Indemnity Ins. Co. 
Traders and General Ins. Co. 
Travelers Indemnity Co. 
Travelers Insurance Co. 

Trinity Universal Ins. Cg. 
United Pacific Insurance Co. 
United States Casualty Co. 
United States Fide’. & Guar. Co. 
United States Guarantee Co. 
Universal Indemnity Ins. Co. 
Utica Mutuai Ins. Co. 

Ut'lities Mutual Ins. Co. 
Washington National Ins. Co. 
West American Ins. Co. 

Western Cas. & Surety Co. 
Wolverine Insurance Co. 
Yorkshire Indemnity Co. 

Zurich General Acc. and Liab. Ins. Co., Ltd. 
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ANY changes have been 

made recently in popular 

casualty lines, making cover- 
ages easier to sell by broadening the 
scope of the policy and reducing 
premiums. Every agent should 
make himself thoroughly familiar 
with these in order to sell more ef- 
ficiently. 

Lines in which there have been 
important changes are automobile 
liability, accident and health, bur- 
glary, robbery and theft, and plate 
glass. They are outlined below in 
condensed form. 


Automobile 


In the automobile line many im- 
portant changes have been made, 
giving broader coverage at less cost. 
While all these changes are not ef- 
fective in all States, the majority 
are available in most States. 


Safe Driver Reward Plan 


This plan, well known to agents 
in its two years of operation, pro- 
vides for reward of 15 per cent of 
the amount of the premium to the 
policyholder who has no claim 
against him during the year. 
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Drive-Other-Car Protection 


This has been added to the stand- 
ard policy at no extra cost. 


Reduction for Non-Use 


Premium reduction up to 25 per 
cent for automobiles not used for 
business and driven not more than 
7,500 miles a year by not more than 
two drivers over 25 is now part of 
the standard coverage. 


Medical Aid Endorsement 


At a small additional premium, 
this provides reimbursement for 
medical expenses up to $500 for in- 
juries to guests. 


$1,000 Limit Policy 


Coverage up to this limit is avail- 
able at a fraction of the cost of a 
standard limit policy. 


Plate Glass 


Conditions previously uninsured 
or covered only by endorsement 
with additional premium are now 
included in the standard policy at 
no added cost, and make the pres- 





ent plate glass policy one of the 
broadest contracts The Maryland 
has ever issued. 


Broader Coverage 


The additions to the standard 
policy cover within specified mone- 
tary limits the following: 

Damage to glass, lettering and or- 
namentation caused by acids or 
chemicals accidently or maliciously 
applied ; 

Repairing or replacing window 
sashes, when required, as a result of 
damage to, or accidental breakage 
of, the insured glass; 

The cost of boarding up, or in- 
stalling temporary plates in, the 
window where necessary ; 

Cost of removing and replacing 
fixtures or other obstructions (ex- 
cluding show window displays) 
necessary to the replacement of the 
insured glass. 


Accident and Health 


Changes in the age limits of poli- 
cies and reduction of premium on 
certain coverages are the most im- 
portant changes in the accident and 
health line. 

(Continued on the next page) 
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JN THE February issue of the News we 

waxed verbose on the age of the various 
Best Publications. Checking back, we find 
that we told you the small but mighty use- 
ful Automobile Policy Chart was the baby 
of the family because the 1940 issue will 
mark its sixth year, Well, since then, we've 
news for you. We're expecting a blessed 
event about the first of June! 

And, not a single run-of-the-mine every- 
day blessed event. Best's Publications will 
be augmented by twins! One of the young- 
sters—on the fire and casualty side of the 
family—will be called “Best's Fire and Cas- 
ualty Aggregates and Averages." The other 
will belong to the life insurance group and 
will be named ‘Best's Visual Life Chart." 


THE AGGREGATES 


Great things are expected of the kids and 
we predict they will be most welcome in 
their respective fields of endeavor. "Best's 
Aggregates and Averages" will be unusual 
because nothing like it has been attempted 
before. In approximately 150 pages it will 
tell the past and present history of fire, 
casualty, surety and marine insurance for 
from twenty to fifty years! 

In other words, a complete ‘breakdown of 
the business as a whole; of individual com- 
panies; of stock, mutual, reciprocal and 
Lloyds and of all lines of coverage. And— 
not in dry-as-dust tabulations either. Each 
study will be profusely and bountifully illus- 
trated with graphs, pie-charts and meaty 
tables. Boy! will it be a book! Better look 
into it. 


A VISUAL STORY 


The other new-comer, Best's Visual Life 
Chart, will appeal to a different class of 
users in a different way. It will present the 
financial story of each of 175 recommended 
life insurance companies in three graphic 
instantly understood pictures. One divides 
the income dollar and shows where it goes. 
Another distributes the assets and cash yield 
and the third gives a five-year comparison 
of assets, premiums and policyholders sur- 
plus in a most unique and complete way. 

Incidentally, those 75 companies account 
for better than 96% of all assets and busi- 
ness so you see the Visual Chart covers the 
territory pretty thoroughly and conclusively. 
Both books will be ready in June and will 
fill definite needs we found existed in both 
the fire-casualty and life fields. If you'd 
like to know more about either or both 
books, drop us a note and we'll send de- 
scriptive folders. Bye, and see you next 
month. 
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In the Spring—Continued 
Age Limitation Reduced 


Accident policies providing med- 
ical reimbursement without weekly 
indemnity are now issued down to 
the age of 14 years, permitting sale 
to students of high-school age. 


Over-Age Risks 


Accident policies now may be re- 
newed after 69 years of age at the 
same premium if the insured ac- 
cepts reduction of the death benefit 
by 50 per cent, provided the agent 
recommends the insured as being in 
good physical condition and active 
in his business or profession. The 
weekly indemnity and medical pay- 
ments remain the same. 


Non-Occupational Accident and 
Sickness Policy 


Salable to persons covered by 
compensation benefits and the pre- 
mium is reduced by reason of the 
elimination of coverage of occupa- 
tional accidents. The premiums may 
be payable annually, semi-annually, 
and quarterly, and if ten or more 
employees of one plant are insured 
and the employer will make the nec- 
essary payroll deductions, the pre- 
mium may be paid monthly. 


The Hospital, Nurses and Surgical 
Expense Health Policy 


This policy is available to both 
men and women carrying accident 
insurance with The Maryland and 
provides for payment of expenses 
for hospital, nurses and surgical 
operations incurred on account of 
sickness. The combination of an 
Expense Accident Policy: and the 
Hospital Policy provides the most 
liberal expense protection now avail- 
able. 


Burglary, Robbery and Theft 


The creation of a new lower- 
limit residence burglary policy and 
extension of coverages in other poli- 
cies have made most of the burglary 
and robbery lines far more attrac- 
tive to the prospect. 


New $500 Residence Policy 


This new policy was especially 
created to provide blanket coverage 


of $500 for those who do not wish 
the standard $1,000 policy. The 
premium for this new residence pol- 
icy is one-half that of the standard 
policy. This has opened an entirely 
new market for the sale of resj- 
dence burglary, robbery, theft and 
larceny coverage. 


Theft Outside Premises 


A new endorsement now extends 
the residence policy to cover loss 
and damage to personal property 
occurring outside the premises, thus 
adding greatly to the value of the 
insurance. 


Safe Depository Liability Policy 


A new annual minimum premium 
has been established for the $25,000 
policy, covering the liability of 
banks for loss from safe deposit 
boxes, applicable to banks and in- 
stitutions having less than 1,000 
boxes. 


Mercantile Open Stock Burglary 


The manual rules have been re- 
vised to permit the writing of this 
form for a term of three years in- 
stead of one year as formerly. 


Physicians’, Surgeons’ and Dentists’ 
Outside Coverage 


This new endorsement extends 
the residence policy to cover loss 
and damage to instruments, medi- 
cines, etc., including the bag or kit, 
when carried by the assured outside 
his insured premises. 


Bank Burglary and Robbery Excess 
Insurance 


The 5 per cent discount for in- 
surance written excess over a $10; 
000 blanket bond has been restored. 


Messenger, Paymaster, Interior Robbery, 
Storekeepers, Office Burglary 


These policies have been amended 
to provide broader coverage. In all 
of them, the minimum and maxt 
mum age limits of a custodian have 
been eliminated. A 24-hour cover 
age and kidnapping coverage have 
been added where needed. Mer 
chandise in show windows has beet 
covered where necessary. 

The Marylander 
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AUTO INSURANCE 


Automobile Liability Insurance 

situation which, in my opinion, 
deserve careful attention and more 
action on the part of agents. I refer 
to (1) The uninsured motorist, 
(2) The insured motorist, and (3) 
Our selling methods. 


Tasom are three phases of the 


Uninsured Motorist 


First of all, let us consider the 
uninsured motorist. We cannot and 
should not minimize the importance 
of tackling this particular problem. 
I say this because there is every evi- 
dence of a growing resentment on 
the part of the American public over 
the fact that there are too many un- 
insured motorists operating on our 
streets and highways who are finan- 
cially unable to compensate for the 
damage they cause through the care- 
less or negligent operation of their 
automobiles. 

Too frequently we hear the state- 
ment made that “Mr. So-and-So has 
been unable to collect for damages 
sustained because John Doe—the 
uninsured motorist—is unable to 
pay anything.” As a result, we find 
a growing agitation for compulsory 
Automobile Liability Insurance or 
the strengthening of existing finan- 
cial responsibility requirements, and 
I belieye, in time, we may well ex- 
pect to see the enactment of legisla- 
tion which will bring more and more 
pressure upon motorists to evidence 
a reasonable degree of financial 
responsibility. 

_ While legislation of the character 
just mentioned might be viewed by 
some as being helpful to the insur- 
ance interests, there is a strong 
possibility that such legislation 
might result in greater supervision 
or control of this important line, 
including rates and commissions. 
Furthermore, let us never overlook 
the fundamental fact that it is more 
Important to conserve human life 
than compensate for its loss. 

, ln addition, however, to these 
legal” advantages which would 
accrue from a more active and in- 
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telligent solicitation of the army of 
uninsureds—let us consider for a 
moment some of the “monetary” 
advantages from an agent’s stand- 
point. 

It is estimated that the approxi- 
mate potential premium income 
from Automobile Liability Insur- 
ance amounts to more than $1,000,- 
000,000. Yet the net Automobile 
Liability premiums written in 1938 





totaled only $291,000,000 or 30 per 
cent of the potential writings. In 
other words, of the 30,000,000 cars 
(25,000,000 private passenger) 
being operated in this country, prob- 
ably not more than one-third of them 
are insured against Bodily Injury 
and Property Damage Liability. 
Expressing it another way, we have 
A, B and C owning automobiles, 
with C being the only one insured. 
How can we reach A and B? 

It has been estimated that in the 
United States there are approxi- 
mately 6,500,000 cars, valued at $50 
or less, being operated by motorists 
with incomes of $25 a week or less. 
Furthermore, it has been stated that 
only 4,000,000 out of the 14,000,- 
000 families owning automobiles 
have annual incomes of $2500 and 


by R. I. CATLIN, 


Vice President, 
Aetna Casualty & Surety Co. 


over. If Mr. A is within one of 
these low income groups, it can 
readily be seen that he presents an 
economic problem and might well 
be classed as “economically unable” 
to purchase Automobile Liability 
Insurance, even though we take into 
consideration the reductions which 
have been made in rate levels during 
the past few years. 


Insurable Uninsured 


Now let us consider Mr. B. I 
would like to consider him as rep- 
resenting an “insurable” uninsured 
motorist. In other words, from a 
moral and operating hazard stand- 
point, Mr. B presents an acceptable 
exposure. Now there are 6,000,000 
to 8,000,000 “Mr. B.’s” owning and 
operating private passenger automo- 
biles in this country and it should 
not be difficult to locate them. If, 
however, there is any question as to 
where they can be found, the an- 
swer is in an analysis recently made 
of the occupations of purchasers of 
the $1,000 A&tna Economy policy. 
This analysis showed that 64 per 
cent of the motorists who had bought 
this policy were engaged in the fol- 
lowing occupations: Doctors, den- 
tists, lawyers and engineers ; teach- 
ers and professors; clergymen; re- 
tired men and women; housewives ; 
office workers; policemen and fire- 
men; artisans or skilled laborers 
(not factory). 

It would seem, therefore, that our 
problem is not so much to find “Mr. 
B” but to sell him on the worth of 
our product after we find him. To 
do this calls for aggressive and in- 
telligent salesmanship, a subject I 
will discuss more fully in just a 

(Continued on the next page) 
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HAVE YOU FOUND 
THE KEY TO 


SAFETY? 


Accidents, fires and indus- 
trial disease can be pre- 
vented only by recognizing 
the causes and by elimi- 
nating the hazards. 


The safety information 
necessary to do this can 
be found—quickly, com- 
pletely and clearly—with- 
in the pages of SAFETY 
ENGINEERING — Amer- 
ica's Pioneer Safety Maga- 
zine since 1901. 


The aggressive insurance 
company and agent know 
that every constructive 
idea they can pass on to 
their assureds that save 
them money, time and hu- 
man life or limb will return 
manifold in additional pre- 
miums. 


The insurance represen- 
tative is the logical leader 
in his community in acci- 
dent prevention and 
safety. And—SAFETY 
ENGINEERING always 
pays for itself—sometimes 
in one issue, sometimes 
in two—but always 
quickly. It is YOUR key 
to Safety and—success. 


SAFETY ENGINEERING 


$3.00 A YEAR 


A Division of — 
ALFRED M. aa COMPANY, 
NC, 


75 Fulton Street, 
New York, N. Y. 
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Automobile Liability—Continued 


moment. First, just a word concern- 
ing Mr. C—a motorist who is al- 
ready insured with another com- 
pany. 


Insured Prospect 


Owing to the economic situation, 
and to what I believe has been too 
much emphasis on price in recent 
years, it is possible that Mr. C is 
definitely “price conscious.” How- 
ever, I am inclined to feel that he is 
to some extent “open minded” on 
the proposition and can be shown 
the relative importance of protection 
as opposed to price. This would ob- 
viously require some sales ability, 
but no more ability than any quali- 
fied agent is equipped to supply. 

I believe that every agent should 
carefully analyze his selling meth- 
ods and endeavor in every way to 
place them upon the highest possible 
plane. An analysis of the selling 
methods employed by many pro- 
ducers indicates a marked lack of 
the following essential elements: 
Enthusiasm, Knowledge, Planning 
and Courage. Without enthusiasm 
and courage it is difficult to put 
knowledge and planning to work, 
and certainly without knowledge 
and planning, enthusiasm and cour- 
age will avail only mediocre results. 


Service Rendered 


Producers should keep in mind 
at all times the fact that the commis- 
sion which they receive represents a 
fee which the purchaser pays for 
service which consists chiefly in rec- 
ommending adequate protection and 
the proper company to assume the 
risk. I should like to recommend 
that every agent view the label he 
places upon an insurance policy, be- 
fore delivery, as representing a full 
and complete endorsement of the 
company which he has selected to 
carry the coverage. Just as the Un- 
derwriters Laboratories label stands 
for something worthwhile and de- 
pendable, so should the agent’s en- 
dorsement of a company convey to 
the purchaser a feeling of confi- 
dence and security. 

Aside from a well developed and 
growing knowledge of the insurance 
business, the producer must possess 
an ability to diagnose and prescribe 
just as the physician does for the fee 


he receives. And diagnosing, in the 
case of the producer, calls for some 
real pre-approach work. In other 
words, prior to recommending what 
the prospect needs in the way of in- 
surance protection, the agent should 
carefully analyze the particular cir- 
cumstances and conditions involved 
so that the insurance policy when 
written and delivered will afford 
satisfactory coverage. 


Buyers’ Viewpoint 


In the final analysis, buyers of in- 
surance, regardless of the form in- 
volved, are primarily interested in 
two things :—financial security and 
service. Under the head of financial 
security, they are naturally inter- 
ested in the conservation of such 
assets and income as they possess. 
Concerning service, they naturally 
wish to be relieved of the handling 
and settling of claims which might 
arise out of any accidents, regardless 
of where and when they may occur. 

Remembering, therefore, that, to 
the buyer, these are the important 
and vital factors and that his inter- 
ests come first, the producer might 
well defer the discussion of such 
subjects as sports, politics and world 
affairs until he is certain the client 
understands and fully appreciates 
that the protection being proposed is 
intended to take care of a definite 
economic need. 

In conclusion, let us adopt for 
1940 and the years to come, for 
slogan “work intelligently.” To do 
this, our headwork and footwork 
must be properly balanced and coor- 
dinated. We must also have an up- 
to-date knowledge of our market and 
our merchandise, plus a determina- 
tion to put that knowledge into prac- 
tical use. We must utilize every 
sales advantage at our command, 
including the Safe Driver Reward 
Plan, the $1,000 single limit policy, 
the new Classification Rating Plans, 
the Drive-Other-Car and_ other 
broadened policy coverages and 
simplified rating procedures. Fi- 
nally, we must keep definitely in our 
minds the fact that the money which 
we receive—whether it be in the 
form of premiums or commissions— 
represents a fee which the public 1s 
paying us to provide adequate and 
proper insurance protection and 
service. Let us not fail in carrying 


out these responsibilities. 
The Aetia-izet. 
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HERE'S A NOTICE 
FROM THE INSURANCE 
COMPANY. DIDNOU oS 

KNOW “THAT ACCIDENT 

POLICY NOU'VE HAD 

FOR. TEN NEARS 








ACCIDENT ad HEALTH 


tinuous growth and develop- 

ment, accident and health in- 
surance ranks among the major 
lines of insurance. 

The annual premiums paid for 
accident and health insurance at the 
present time amount to about 
$200,000,000. In the entire field of 
casualty insurance, there are only 
two lines that exceeded that volume 
—automobile liability and work- 
men’s compensation. As among the 
major lines of the present day, acci- 
dent and health insurance is written 
by nearly 100 stock companies, more 
than 100 mutual associations and 
about 75 life insurance companies. 

Accident insurance on a sound 
business basis dates from the year 
1849 or 1850 in England and the 
year 1864 in the United States. 
Health insurance is of a more re- 
cent origin, dating from 1892 in 
England and 1898 in the United 
States. 

The idea of insuring against acci- 
dent and sickness originated long 
before 1850, however. There is con- 
siderable evidence that insurance of 


T ODAY, after 75 years of con- 
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by REID HARTSIG, 


Travelers Insurance Company 


this nature, known as invalidity in- 
surance, was furnished in small 
amounts to members of the Friendly 
Societies of England and the Mu- 
tual Aid Societies of Germany and 
Austria during the 17th and 18th 
centuries. 

The advent of the railroads in 
England and the United States as 








an accepted mode of travel during 
the 1830’s and 1840's served to 
focus the attention of the traveling 
public on the hazard of accidental 
injuries. As a consequence, 12 com- 
mercial companies were promoted 
during the period from 1845 to 
1849 in England for the purpose of 
insuring against railway accidents, 
of which only two survived the pro- 
motion stage and actually engaged 
in the business of insurance. One 
of these companies was the Railway 
Passengers’ Assurance Company of 
London. Completely registered on 
March 22, 1849, it started opera- 
tions by offering insurance against 
railway accidents, fatal and non- 
fatal, “happening to a train whilst 
in motion.” It was not until 1855, 
however, that this company brought 
out an accident policy of insurance 
against accidents of all kinds, Or- 
ganized and operated on a sound 
business basis this company is still 
doing business today and is re- 
garded as the pioneer accident com- 
pany in the world. 

Here in the United States the 

(Continued on the next page) 
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L.C.A. ESSAY CONTEST 


N ESSAY contest on the sub- 

ject, “The Claim Department, a 
Builder of Good Will,” has been 
announced for junior members of 
claim departments of member com- 
panies by the International Claim 
Association. 

Competition is open to all claim 
workers who have had at least three 
years’ actual claim work on full-time 
basis either in the home office of the 
insurance company or in the field, 
the only ineligibles being assistant 
managers and managers. 


Substantial Prizes 


Substantial prizes will be awarded 
the winners of the contest, which 
has been divided into two sections : 
(1) Life insurance; and (2) acci- 
dent and health insurance. First 
prize in each division is $100 and 
second prize is $50. 

In announcing the contest, Dan- 
iel J. Reidy of the Guardian Life 


Insurance Company, president of 
the association, and the associa- 
tion’s executive committee state: 
‘We announce this contest with the 
thought that by the stimulation of 
ideas we may create an even greater 
interest in claim work, resulting in 
increased morale, closer attention 
to detail, and realization of the im- 
portance of competent handling of 
claims as a factor in public rela- 
tions.” 


Contest Rules 


Rules of the contest stipulate that 
essays must be limited one to a 
contestant, that they must be of less 
than 2,000 words, and that all sub- 
missions must be mailed before mid- 
night, May 15. Entry cards and 
full information on contest rules 
must be obtained from heads of 
claim departments, who have al- 
ready been circularized by the as- 
sociation’s executive committee. 


The Broadmoor Hotel in Colo- 
rado Springs has been chosen as 
the site of the annual meeting of 
The International Claim Associa- 
tion to be held September 9th to 
llth, 1940, according to an an- 
nouncement just made by Louis L, 
Graham, Secretary of the Associa- 
tion. 

The Association numbers among 
its members 157 of the leading life 
and casualty insurance companies in 
the United States and Canada. Se- 
lection of the Colorado Springs 
meeting place for 1940 marks the 
first time in some years that the 
Association has held its annual 
meeting in that section of the coun- 
try. 

Committees to assist in making 
this year’s meeting an outstanding 
one in the Association’s annals are 
now in process of appointment by 
President Daniel J. Reidy and an- 
nouncement of their membership 
will be made in the near future. 





Accident and Health—Continued 


records show that between 1847 and 
1850 nine companies in Massachu- 
setts, two in Philadelphia and one 
in New Jersey were organized to 
write health insurance. Two of the 
Massachusetts companies organized 
in 1847 had their charters amended 
in 1850 to permit them to write acci- 
dent insurance against all kinds of 
accidents, but there is no record as 
to when either of these companies 
issued their first accident policies, 
or that they ever issued much in- 
surance. 

No further companies were or- 
ganized in the United States until 
The Travelers Insurance Company 
of Hartford obtained its charter on 
July 17, 1863. This company was 
founded by James G. Batterson, 
then 40 years of age and success- 
fully established as a stone mason 
contractor. Four years before, in 
1859, Mr. Batterson had made a 
journey to England. When he 
bought his railway ticket at Liver- 
pool, the ticket agent sold him a rail- 
way accident ticket issued by the 
Railway Passengers’ Assurance 
Company. So intrigued by this idea 
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was Mr. Batterson that he visited 
the home office of this company in 
London and also consulted the lead- 
ing English actuary of that day, 
Cornelius Walford, to learn all he 
could about the business of accident 
insurance. 

On April 1, 75 years ago, The 
Travelers Insurance Company is- 
sued its first written contract of ac- 
cident insurance, on the life of 
James G. Batterson. Three months 
later the charter was amended to 
permit the writing of insurance 
against all kinds of accidents. 

The initial success of The Trav- 
elers prompted the organization of 
some 70 other companies within a 
few years, but by 1877 most of these 
companies had failed as a result of 
a series of railroad and steamship 
disasters and the remainder were 
absorbed by The Travelers. 

Since that time hundreds of or- 
ganizations have been chartered in 
the United States as stock compa- 
nies or mutual associations to write 
accident insurance, health insurance, 
or both. The majority of these or- 
ganizations have failed. The rec- 
ords show that more than 1,700 have 
failed in the past 75 years. 


The latest development in the 
field of accident and health insur- 
ance is the group hospitalization or 
prepayment plans for hospital care. 
The first organized payment plan 
for hospital services offered to the 
general public by a hospital was that 
of the Grinnell Community Hospi- 
tal, Grinnell, Iowa, which began op- 
eration in 1918. This idea spread 
slowly to other communities until 
1934 when it started to spread like 
wildfire throughout the country, so 
much that any statistics as to the 
number of organizations or the 
number of subscribers is quickly out 
of date. 

In 1934 the life insurance compa- 
nies writing group insurance added 
group hospitalization benefits to 
their group insurance plans avail- 
able for employees, and about a year 
ago the Bureau of Personal Acci- 
dent and Health Underwriters sug- 
gested a new policy of insurance to 
provide indemnity for hospital, 
nurse and surgical expense caused 
by disease. Several of the leading 
companies writing accident and 
health insurance have introduced 
this policy. 
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You would not, ordinarily, think of an auto- 
mobile as being especially like a bridge 
being built. Yet they are similar, and Insur- 
ance brings out how and why. 

Your local insurance agent will tell you 
that both involve risk of loss for their 
owners. If the automobile has an accident 
causing injury or property damage, the owner 
proved negligent will, unless properly 
insured, lose. 

In the same way, the town or city for 
whom a bridge is built may lose if the job 





INSURANCE! 


is not completed according to specifications. 
That is why contract bonds are so essential; 
they protect against loss through failure of 
the contractor to properly perform. 


Automobile liability insurance policies 
and contract bonds are two of the many 
forms of insurance provided by local agents 
of AMERICAN SURETY and its affiliate, 
NEw YORK CASUALTY COMPANY. Let these 
representatives show you beforehand the 
answer to losses that may otherwise be 
unavoidable. 


PREVENT— DO NOT LAMENT LOSS! 





This advertisement appears in business and financial publications. 








SPRING 


Seed catalogs picture ripe fruits, vege- | the harvest... not the seed. In your 
tables and flowers in bloom. The pur- — everyday solicitation, picture insur 
chase of seed for the garden is gov- ance in action. Then your prospect 
erned by the pictorial beauty of the — will not see the policy, but the bene 
flower. Your buying is on the basis of __ fits that can grow from that policy. 
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NEW JERSEY PLEDGE 


of the New Jersey Associa- 

tion of Underwriters, held 
March 7th and 8th at the Essex 
House in Newark, New Jersey, was 
a mid-year meeting, the expert 
work of the committee, large regis- 
tration of more than 550 delegates 
and quality of the addresses given 
made it a “red letter” gathering for 
this very active association. 

The opening morning session was 
devoted to an executive meeting and 
the reports of State association vice 
presidents. In the afternoon there 
were round table conferences and 
an insurance “question bee” con- 
ducted by Professor Laurence J. 
Ackerman, Educational Director of 
the Association, Thirty-four ques- 
tions were submitted by delegates 
and answered by authorities on the 
subjects. Each question not satis- 
factorily answered brought $1.00 to 
the person submitting it but only 
two one dollar bills had to be paid. 

Following this, Professor Acker- 
man gave a fifteen-minute written 
quiz to the members present. These 
questions will be found elsewhere 
in this issue of the News under the 
heading of “Agents Quiz.” The 
session closed with a few remarks 
by the Chairmen, H. Donald 
Holmes and Arthur T. Riddell, and 
an address of welcome by Chris A. 
Gough, Deputy Commissioner of 
Banking and Insurance of New 
Jersey. 

More than 650 people attended 
the annual banquet Thursday eve- 
ning at which the Honorable Joseph 
M. Byrne, Jr., presided as toast- 
master. The main address was given 
by Sidney O. Smith, president of 
the National Association of Insur- 
ance Agents, and his subject was 
“Green Pastures.” Other speakers 
were Louis A. Reilly, Commissioner 
of Banking and Insurance of New 
Jersey; William D. O’Gorman, 
president of Nationaf Association 
of Casualty and Surety Agents; 
Theodore F. Brown, state president 
of the New Jersey Association, and 
C. Stanley Stultz, past president of 
this association. 


A LTHOUGH the convention 
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The second day of the convention 
opened early Friday morning with 
a breakfast forum conducted by the 
Surety Underwriters Association of 
New Jersey and with Tohn C. Brod- 
sky, surety executive, speaking on 
“The Market for Dishonest Insur- 
ance.” The open business meeting 
from 10 to 1 o'clock, was occupied 
with discussion and adoption of a 
pledge which is to be presented to 
all fire insurance companies li- 
censed or domiciled in the State of 
New Jersey. Following is a copy 
of the pledge as it was adopted by 
unanimous vote of all the members 
of the association : 


Text of the Pledge 


“Recognizing the value of the 
American Agency System to the in- 
suring public and to the insurance 
companies, and believing that both 
interests are best served by properly 
qualified agents and that such serv- 
ice ultimately results in better cov- 
erage and lower costs to insureds; 
and further, 

Recognizing the New Jersey As- 
sociation of Underwriters as the 
representative group of agents in 
New Jersey, this 
Insurance Company of 
does hereby voluntarily give to them 
this pledge to adhere to the follow- 
ing in the appointment of mainte- 
nance of agents in New Jersey: 

1, This company will appoint 
only those who, by their intelligence, 
training and character, are persons 
suitable to represent the company 
and serve the public properly. 

2. They must be at the time, or 
within six months following ap- 
pointment, actively engaged locally 
in the agency business as their prin- 
cipal vocation, or in conjunction 
with a real estate agency, or (with 
the approval of Joint Committee on 
Agency Qualification), some other 
strictly local and coordinate line of 
business, 

3. Such agency, to be eligible for 
appointment, must maintain in the 
State of New Jersey, an adequately 
equipped agency office in which all 





of its fire insurance records are 
kept and in which all of its fire in- 
surance clerical operations are per- 
formed, including preparing, writ- 
ing, and countersigning of policies, 
except that (a) an agency, now in 
operation, and not maintaining such 
office, shall be eligible for continua- 
tion, but not for appointment, if 
paid or allowed commissions at 
rates five (5) per cent of the pre- 
mium less than the commission paid 
or allowed to agents maintaining 
such offices, and, except (b) so- 
called “Survey agents” shall be eli- 
gible for continuation, but not for 
appointment, and except that a dis- 
continued “Survey Agency” may be 
replaced by appointment of another 
such in the same community. 

4. No appointment shall be made 
of any one whose principal business 
is that of an insurance broker, or 
who is an employe of an insurance 
broker, or who is connected with a 
brokerage office either directly or 
indirectly, or who is an employe of 
an insurance company. 

5. This company will refrain 
from appointing as agent or renew- 
ing the agency appointment of any 
individual, firm, or corporation, 
which represents, as agent, any 
company that does not subscribe to 
this pledge. 

6. This company will not main- 
tain any agency which does not 
meet the conditions of this pledge. 

7. We agree to submit to a com- 
mittee, which shall be designated 
“The Joint Committee on Agency 
Qualification” and composed of 
three representatives of The New 
Jersey Association of Underwriters 
and three representatives of stock 
fire insurance company interests, 
for their consideration, any appoint- 
ment which does not seem to be in 
strict conformance with this pledge, 
and we will abide by their decision. 

They shall select a seventh person 
who shall sit with the committee 
without vote, except in the event of 
a tie. A majority vote shall be final. 


Effective 








(Continued on the next page) 
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AGENT'S QUIZ 


URING the mid-year meeting 

of the New Jersey Association 
of Underwriters held in Newark, 
the following questionnaire was 
presented to all delegates. Fifteen 
minutes was given to answer all the 
questions and then the correct an- 
swers were read by their author, 
Professor Laurence J. Ackerman, 
. Educational Director of the Asso- 
ciation, 

Try checking them yourself and 
test your knowledge of the fire and 
marine business. The answers will 
be found on page 59 of this issue 
of the NEWS. 


1. The plate glass policy covers, at 
no additional cost, damage to 
insured glass caused by acid or 
chemicals accidentally or ma- 
liciously applied. (True or 
False) 

2. The Eastern Underwriters’ As- 
sociation is a voluntary associa- 
tion of stock fire insurance 
companies which has among its 
many aims standardization of 
forms and riders; regulation of 
compensation to agents and 
brokers. (True or False) 

3. A garage employee, after re- 
pairing a customer’s car, was 
giving it a road test and 
crashed into a tree. The auto- 
mobile dealers and garage bod- 
ily injury and property damage 
policy, without extension of 
coverage, will cover the custom- 
er’s claim for damage to his car. 
(True or False) 

4. A heating contractor used his 
commercial automobile to help 
move some household furniture 


of a friend. In case of an acci- 
dent under such circumstances, 
the insured contractor would be 
covered. (True or False) 

5. The Factory Insurance Associ- 
ation is an organization of fire 
insurance mutuals. (True or 
False ) 

6. A mercantile open stock policy 
covers under its definition of 
“premises” show windows 
which both open and do not 
open into the interior of the 
premises. (True or False) 

7. The coinsurance clause and the 
coinsurance limit have the same 
meaning in burglary insurance. 
(True or False) 

8. A primary commercial blanket 
bond, Form A, has an auto- 
matic restoration clause to the 
extent of any loss payment dis- 
bursed under the bond. (True 
or False) 

9. There is no frontage charge in 
the premium for an O. L. and 
T. policy on store risks, except 


department stores and dry 
goods stores. (True or False) 
10. Windstorm, cyclone, tornado 


and hail coverage, under the 
extended cover endorsement, is 
as broad as that obtainable un- 
der a specific windstorm policy. 
(True or False) 

11. The gross earnings forms of 
use and occupancy insurance is 
applicable to both manu factur- 
ing and mercantile risks. (True 
or False) 

12. A merchant who ships only by 
most reputable and financially 
able carriers does not need 
transportation insurance. If a 


loss occurs, the carrier will al- 
ways be liable. (True or False) 

13. The personal effects floater does 
not insure all of the personal 
property of the insured and his 
family. (True or False) 

14. A tractor and a trailer are sep- 
arately insured under a policy 
which included $100.00 deducti- 
ble collision. Both vehicles 
while being operated as a unit 
are damaged by collision. The 
deductible amount will apply to 
the loss on each vehicle sep- 
arately. (True or False) 

15. The insured named in a com- 
prehensive policy is John Smith 
and United Finance Company. 
John Smith disappears with the 
car before it is fully paid for. 
The insurance company is liable 
to the finance company for its 
loss. (True or False) 

16. New Jersey permits retrospec- 
tive rating in workmen’s com- 
pensation. (True or False) 

17. New Jersey permits the attach- 
ment of an automobile medical 
payment rider to the automobile 
public liability and property 
damage policy. (True or False) 

18. The expression N. P. D. as 
found in the workmen’s com- 
pensation manual means, No 
Premium Deposit. (True or 
False ) 

19. Smudge damage is _ covered 
under the standard fire insur- 
ance contract. (True or False) 

20. Common hazards in fire in- 
surance may be classified as 
light, heat, power, storage and 
management. (True or False) 

See answers on page 59 





New Jersey Pledge—Continued 

A similar pledge will be drawn up 
in the very near future to be pre- 
sented to all casualty insurance com- 
panies licensed or domiciled in New 
Jersey. The association also ap- 
pointed an executive committee to 
prepare a resolution pledging recip- 
rocal support to the companies sign- 
ing these pledges. 

The final session of this conven- 
tion was held following the lunch- 
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eon on Friday and the delegates re- 
ceived greetings from the Honor- 
able A. Harry Moore, Governor of 
New Jersey; Russell Carson, presi- 
dent of the New York Association ; 
Harry Albert, president of the 
Pennsylvania Association; and Jo- 
seph Lazenby, president of the 
Maryland Association, 

Roy A. Duffus of Rochester, 
N. Y., well known for his fine work 
in preparing educational and sales 


data for his own and the National 
Association, gave a most interesting 
address on the subject “1940 Model 
Production Methods.” Following 
Mr. Duffus’ speech the convention 
adjourned. A most interesting fea- 
ture of the convention was the large 
room of educational displays pre- 
sented for the delegates interest by 
insurance companies, New Jersey 
State organizations, and insurance 
publications. 
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“MR. N. F. COUNSELOR tod see YOU,sir!” 


“N. F. Counselor” (your NF Group Counselor, 
to give him his full title) is primarily interested 
in one thing, and that is to help local agents 
representing companies in The National Fire 
Group to make more money. He is a composite; 
he stands for the nationwide field service main- 
tained by The National Fire Group for the agents 
of its companies. 

Whenever a complicated piece of underwriting 
crops up, a call for your ““N. F. Counselor” is like 
sending for the United States Marines. There’s 
instant action — effective, high-caliber action 
that goes a long way toward putting the case 
on the books. 

Rating and engineering service, help on surveys 
and analyses, nationwide brokerage service, effec- 
tive advertising helps — whatever the need may 
be — your NF Group Counselor is ready at the 
drop of a hat to jump in with all the resources 
of a friendly, progressive Head Office at his 
command. 

“N. F. Counselor” is as valuable to you as you 


make him. Use his services to the utmost if you 
want the utmost in return. 


THE NATIONAL FIRE GROUP 
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD—TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 


Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago—Pacific Department: 234 Bush Street, San Francisco 
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“I’ve always been healthy—never injured in my life,” he said. “I don’t need that policy.” 


You replied, “What would happen to your family, though, if you were injured?” And 
today, while in bed, he’s happy—thanking you for your perseverance, and for the 
regular check which comes from the U.S. F. & G. 


There’s satisfaction in solving the insurance problems of your prospects and policy-holders. 
To help you do this, we support your efforts with a record for prompt and equitable settlement 
of claims which is convincing when you are selling, and satisfying when adjustment is made. 


“Consult your Agent or Broker as you would your Doctor or Lawyer” 


U.S.F.4G. 


UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 
FIDELITY & GUARANTY FIRE CORPORATION 
HOME OFFICES: BALTIMORE 
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VER a long period of years, 
Oi: institution of insurance 

was so busy writing business 
and affording protection to policy- 
holders, that from a public relations 
viewpoint, it did not put its best 
foot forward. And that is not to be 
wondered at. Anyone selling a good 
product or service at a fair price, 
and in ever increasing amounts, nat- 
urally feels that he is held in high 
regard. 

But the majority of people in this 
country are not familiar with the 
economic functions of insurance and 
its importance to the welfare of 
the country, for they haven’t been 
told. Of course, some well directed 
advertising along the lines of public 
education has been done in recent 
months, and still continues to be 
done. But a late start was made 
and therefore exceptional efforts 
are necessary to make up for lost 
time. 


Advertising Statistics 


A survey of statistics on insur- 
ance advertising covering life, fire, 
and casualty companies, reveals 
some interesting facts. According 
to figures published by Media Rec- 
ords, 70 insurance advertisers in 
1939 used approximately 214 mil- 
lion lines of newspaper space, while 
66 insurance advertisers, according 
to figures of Publishers Informa- 
tion Bureau, spent approximately 
$3,400,000 in general magazines. 
These figures represent the bulk of 
insurance space advertising. 

A comparison of these expendi- 
tures with those of other large ad- 
vertisers gives food for thought. 
Considering the vital importance of 
all kinds of insurance, and the huge 
investments at stake, as well as the 
ever increasing necessity for insur- 
ance companies to augment and hold 
public good will and to educate the 
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INSURANCE 


by EMMETT CORRIGAN, 


Vice President, Albert Frank-Guenther Law, Inc. 


public regarding the complexities of 
insurance, the amounts spent in con- 
sumer advertising by the insurance 
business is indeed small. 

One tobacco company alone uses 
more space in newspapers than the 
total of all the insurance companies 
whose newspaper advertising is suf- 
ficiently large to be checked. A 


Blank & Stoller 


single automobile company spends 
more in magazine space than the 66 
insurance magazine advertisers. One 
soap company spends more than 
twice as much in newspapers, maga- 
zines and radio than all insurance 
companies combined. If companies 
which make a living by dispensing 
products were to advertise as little 
as insurance companies comparable 


in size, not as many cakes or bars, 
or bottles or packages would ever 
reach the hands of their intended 
customers. 


Value of Timing 


But these statistics deal with the 
past. In broad perspective, let us 
try to peer into the future. Every 
advertising man knows the value of 
TIMING. Those advertisements 
which are tied in with the news or 
with the mood of the public are 
likely to be doubly effective. Insur- 
ance is very much in the public 
prints today. As for the mood of 
the public, it is perhaps safe to say 
that never in the history of the 
country have the people placed such 
emphasis upon security and conser- 
vation. There never was a more op- 
portune time than the present to 
launch campaigns of education— 
never a time when it was more 
needed. Changed conditions in the 
economic and social world have 
given rise to a flood of criticism 
against the methods, and even the 
integrity of the insurance business. 


Public Opinion 


But insurance men _ themselves 
can make proper use of the same 
weapon—the compelling force of 
public opinion. They will start with 
one great advantage over those who 
would create widespread doubt in 
the public mind about insurance. 
That advantage is this: There are 
65,000,000 holders of life insurance 


(Continued on page 86) 
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S. F. B. Morse, son of Rev. Dr. Jedidiah b 
Morse, the early American geographer, 
was born in Charlestown, Mass., on April L 
27th, 1791. His father wanted him to study for the ministry 
and when Samuel insisted upon becoming an artist, told 
him that he was throwing his life away. 








In 1811, after graduating from Yale, Morse went abroad 
to study under Benjamin West. He became an artist of the 
first rank and painted many portraits of prominent Ameri- 
cans. His portrait of Lafayette, made when the General 
last visited America, now hangs in the Mayor's office at 
City Hall, New York, and is valued at $250,000. 


Morse’s first telegraph instrument was made out of an 
old artist's canvas stretcher and portions of a wooden 
clock. In 1837, when Alfred Vail examined 
this contraption, he was so impressed that 
he invested $2,000 and became Morse’s 
partner. A patent was obtained and, in 
1843, Congress voted $30,000 with which 
to construct an experimental telegraph line 
between Baltimore and the Supreme Court 
Chamber in the Capitol at Washington, D.C. 
Ezra Cornell, who later founded Cornell 
University, was the workman who erected 
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the poles and strung the wires for the 
demonstration which was a — 
success. The first message sent was. 
“What Hath God Wrought” 


Morse met Daguerre, the inventor of photography, 
upon one of his trips abroad and they had become warm 
friends. In1839, Daguerre sent him his camera specifications 
and from these Morse constructed the first camera ever 
built in America. With it he photographed the Church of 
the Messiah in Broadway and this was the first photograph 
ever taken on the Western Hemisphere. 


During the last two decades of his life Mr. Morse lived 
on the banks of the Hudson river near Poughkeepsie. He 
had converted the original farmhouse into a beautiful 
Italian Villa surrounded by spacious gar- 
dens. A telegraph instrument on his 
library desk was connected by direct wire 
to New York and he often talked by it 
to friends in distant parts of the country, 
and later with those in Europe over the 
Atlantic Cable. 


The Home, through its agents and brokers, is 
America’s leading insurance protector of Ameri- 
can Homes and the Homes of American Industry 


INSURANCE 
COMPANY 


NEW YORK 
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COMPULSORY 
AUTOMOBILE 
INSURANCE 


HAT, if anything, is to be 
W wxre about an approach to 

compulsory automobile in- 
surance ? 

The subject was considered in 
this state for three years by a 
legislative committee and has been 
recommended by the present Com- 
missioner of Motor Vehicles, as well 
as by his predecessor. In my report 
to the Legislature last year there 
was included a discussion of the sub- 
ject. In addition, I have also dis- 
cussed it on numerous occasions in 
public addresses. Up to the present, 
the Department has neither recom- 
mended nor initiated any plan, al- 
though we have frequently pointed 
out that if the major objections to 
the plan which has been in force in 
the Commonwealth of Massachu- 
setts for over 12 years were substan- 
tially overcome, the objections of 
insurance enterprise would be 
greatly minimized. 


Social Aspect 


From a social viewpoint, almost 
everyone agrees that a greater num- 
ber of insured cars than the present 
30 per cent would be in the public 
interest, If the percentage had been 
substantially increased in recent 
years, the trend in the direction of 
compulsory automobile insurance 
probably would not be so emphatic. 
Weare faced with the fact that there 
are still far too many of our motor- 
ists without adequate financial re- 
sponsibility. 

The heavy toll of life and limb 
caused by the automobile on our 
highways each year has inspired the 
demand for compulsory automobile 
insurance, Far too many persons, 
seriously injured through no fault of 
their own, have been unable to look 
with assurance to the possibility of 
indemnity from those responsible 
for their injuries. There is much to 
be said in favor of requiring motor- 
ists to show some reasonable measure 
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of financial responsibility as one of 
the conditions precedent to register- 
ing and driving an automobile 
which, with all its blessings and con- 
veniences, both social and economic, 
has nevertheless abundantly proved 
itself as an instrument of death and 
destruction in incompetent or irre- 
sponsible hands. 


Highway Safety 


One answer to this situation, aca- 
demically a complete answer, and the 
one way given by many opponents 
of compulsory automobile insur- 
ance, is that more forceful legisla- 
tion in the interest of highway safety 
and more vigorous enforcement of 
such legislation will cure the prob- 
lem. In our opinion, this is, at best, 
wishful thinking. Every effort 


should, of course, be made in the 





by LOUIS H. PINK, 


Superintendent of Insurance, 
New York State 


interests of highway safety and acci- 
dent prevention. There must be no 
relaxation in the interest of safety, 
and this particularly if a compulsory 
automobile insurance program be- 
comes a legislative reality in this 
state, We must never be even slightly 
vulnerable to the charge that a “pay 


.as you kill” policy has been substi- 


tuted for safety efforts. 

But we must face the facts. There 
are over two and one-half million 
motor vehicles registered in this 
state. The number of persons li- 
censed to drive them is over a million 
more. In the light of the record, it 
is reasonable to suppose, however 
pessimistic it may sound, that we will 
continue to experience a large vol- 
ume of automobile accidents in this 
state in the years to come with all 
the attendant grief, suffering and 
loss. 


Compulsory Insurance 


For several years, we in the De- 
partment have regarded compulsory 
automobile insurance as in the pub- 
lic interest but we were without defi- 
nite ideas as to a form of plan. So 
we gave some study to the matter. 

In addition to the plan as presently 
in force in Massachusetts, we con- 
sidered among others the possibility 
of automobile compensation as well 
as an extension of the financial re- 
sponsibility law. These, together 
with other ideas which have been put 

(Continued on the next page) 
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Compulsory Insurance—Continued 


forth from time to time with a view 
of minimizing the social problem 
brought about by the great volume of 
automobile accidents, all seem to 
have some merit. 


Four Factors 


Our first conclusions were that 
any plan along the compulsory line 
must give cognizance to at least four 
factors : 

1. Rates. When and if the state 
elects to compel motorists to buy in- 
surance as a condition precedent to 
registering and driving motor ve- 
hicles, it must be kept in mind that 
an additional expense will fall upon 
a substantial number of our people. 
The insurance cost, therefore, must 
be as low as possible with due regard 
to adequacy of rates to insurance en- 
terprise. 

2. Highway Safety. The element 
of highway safety should not be 
subordinated to insurance aspects. 
Rather, should the insurance pro- 
gram fit into and promote efforts in 
that direction. 

3. Private Insurance Enterprise. 
The insurance companies presently 


36 


MAINTAINING 


the traditions of more than a century of faithful 
and reliable service to agents and policyholders in 
every part of the world. 


HART DARLINGTON, Manager 





HART CARLINGTON, President 





HART DARLINGTON, President 





75 MAIDEN LANE NEW YORK 


licensed to do business in this state 
are well equipped to handle this in- 
surance and should not be compelled 
to compete with a state fund nor 
have their prerogative of accepting 
or declining private risks unduly im- 
paired. 

4. Politics. Opportunity for polit- 
ical meddling with either rating as- 
pects or the underwriting powers of 
insurance companies should be elim- 
inated. 


Reasonable Plan 


With these four points in mind, 
we considered the approach to some 
sane and reasonable plan. We have 
attempted to build a starting pro- 
gram with due regard to a minimum 
of disturbance of present rules and 
practices, both from an insurance 
and a legal point of view. And so 
there follows, in brief and in gen- 
eral, our ideas of a plan for compul- 
sory automobile insurance in this 
state. 

It seems most practical to follow, 
to a substantial extent, the Massa- 
chusetts plan. This contemplates the 
continuance of insurance of the 
motor vehicle owner rather than the 





operator, While there is much to be 
said in favor of the latter method as 
against the former, it is highly ques- 
tionable whether it is practicable or 
possible at this time for the reason 
that such a change would involve a 
complete readjustment of the rating 
structure. However, the insurance 
of the operator rather than the car 
is something to be further considered 
and perhaps set as a goal. 

Neither would the nature of the 
coverage change. It would continue 
to be liability insurance and the abil- 
ity of an injured person to recover 
would continue to be based upon his 
ability, from a legal standpoint, to 
prove negligence on the part of the 
owner whose motor vehicle injured 
him and to prove as well that he was 
not guilty of contributory negli- 
gence. 


Financial Responsibility 


In general, every motor vehicle 
owner would be required to show, 
as an additional condition precedent 
to obtaining official registration of 
the motor vehicle owned by him, 
that he is financially able to respond 
in damages to the extent of $5, 
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for death or injury to one person 
and $10,000 for death or injury to 
more than one person in any one 
automobile accident in which there 
is involved a motor vehicle owned 
by him. This measure of financial 
responsibility could be evidenced to 
the Commissioner of Motor Vehicles 
by an appropriate policy of insur- 
ance or surety bond issued by an 
insurer authorized in the State of 
New York or by appropriate deposit 
of securities. Possibly, the alterna- 
tive of permitting bonds with per- 
sonal sureties should be considered. 
Most applicants, of course, would 
elect the insurance policy alternative. 

The rates for this insurance would 
continue to be supervised as auto- 
mobile rates are now supervised. 
They would be filed with the Super- 
intendent for approval as_ to 
reasonableness and adequacy, thus 
eliminating one of the major criti- 
cisms and administrative problems 
of the Massachusetts plan, under 
which the Commissioner of Insur- 
ance determines and promulgates 
the rates. This particular aspect of 
the Massachusetts plan has been de- 
scribed as a political football and 


one commissioner resigned rather 
than suffer the political meddling 
and importunity to which he was 
subjected. 

It may be that the required insur- 
ance coverage should not include 
personal property damage liability. 
The real social problem is not con- 
centrated in damage to personal 
property and its exclusion would 
tend to reduce the rate. On the 
other hand, from the practical angle 
it should be included if for no other 
reason than to prevent the faking of 
property damage claims as personal 
injury claims. Any great volume of 
the former would tend to distort and 
make inequitable the public liability 
rates. It seems definite that the cov- 
erage of guests should not be re- 
quired, which also lends itself to 
rate reduction as well as to elimina- 
tion of an inducement to fraudulent 
claims. Thought should be given the 
possibilities of insurance plans 
under which the insured would as- 
sume directly and exclusively some 
measure of liability, and which 
would seem practical in the interests 
of lower rates and safety. 

A state insurance fund is not nec- 


essary. Neither is it necessarily con- 
templated that a state board would 
be set up to which persons unable 
to obtain insurance might appeal for 
assignment. The Massachusetts 
plan has this feature. With a view 
of preserving the fundamental pre- 
rogative of insurers of accepting or 
refusing risks in accordance with 
their underwriting rules and prin- 
ciples, it may well be that permission 
to insurers to charge in excess of 
the so-called manual rates will suf- 
fice. In other words, a man who 
cannot obtain insurance at, let us 
say, a manual rate of $70 may be ac- 
ceptable at some higher figure. Com- 
petition in the insurance business 
will largely serve to eliminate the 
danger that any normal or accept- 
able risk may not be able to obtain 
the required insurance at manual 
rates. 

As to that comparatively small 
percentage of really dangerous driv- 
ers who will be unable to get insur- 
ance at all, it is suggested that 
possibly the legal ability of these 
people to operate motor vehicles on 
our highways should be reviewed. 

(Continued on the next page) 
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for automobile liability insurance is one of the many rewards to the community which 
earnestly attacks the Traffic Safety Problem. It is the duty of the local agent to make 


Reduced Rates 


this known and lead in its accomplishment. 
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Compulsory Insurance—Continued 


It is reasonable to suppose that any 
person completely unacceptable for 
automobile insurance should not be 
permitted the privileges of our high- 
ways as a motor vehicle operator. 
However, if it is decided that such 
a board of appeal empowered to as- 
sign risks is, either presently or in 
the future, necessary or desirable, 
then we would suggest in the inter- 
est of a minimum of interference 
with company underwriting, that the 
power of such board be limited so 
that in certain situations assign- 
ment would be impossible. For in- 
stance, it might be provided that 
the power of assignment would not 
apply to a person who, within the 
12 months prior to the date of ap- 
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plication for assignment, had been 
convicted of driving a motor vehicle 
while intoxicated; or had failed to 
stop to report when involved in an 
accident ; or had been guilty of crim- 
inal negligence in the operation of 
the motor vehicle causing death; or 
had been involved in three or more 
accidents resulting in personal in- 
jury or property damage; and possi- 
bly for other reasons. 

In general, this constitutes our 
ideas with reference to compulsory 
automobile insurance. The problem 
of foreign cars is not treated by the 
plan. For the present, we would 
have the financial responsibility laws 
as presently in force apply to these 
motor vehicles. Perhaps, in time, 
something more satisfactory can be 
worked out. 
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In recommending consideration of 
this plan, we do not know whether 
it will be the best ultimately. Time 
will indicate what improvements can 
be made. It does give cognizance to 
factors which should be considered 
in the formulation of any compul- 
sory automobile insurance plan. 
There is a minimum of disturbance 
to present rules of law and insur- 
ance practice. It provides for rea- 
sonable and sane experimentation. 
In that spirit, we respectfully sub- 
mit these ideas for consideration. 
In conjunction with the Commis- 
sioner of Motor Vehicles, we are 
working on a legislative proposal 
which we hope to be able to submit 
with the support of both Depart- 
ments at this session of the Legis- 
lature. 





HE Ohio Insurance Department 

has just completed an investiga- 
tion which disclosed what the De- 
partment considered a number of 
serious irregularities in handling 
business produced by agents or 
brokers who are non-residents of 
Ohio. It developed that some special 
representatives, also licensed as 
resident agents, were signing blank 
policy forms which were sent to the 
home offices of their companies to 
be used in connection with broker- 
age business, or issuing blanket 
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authority to one or more individuals 
in the home offices to countersign 
policies in their names. This pro- 
cedure meant that no record was 
kept by such resident agents as to 
policies countersigned, and it was 
found that a considerable volume of 
business had been executed by spe- 
cial representatives for the account 
of non-resident brokers or agents 
who were not licensed by Ohio. 
Resident agents of Ohio have been 
instructed that they may effect 
brokerage orders originating with 


NON-RESIDENT RULING BY OHIO 


non-resident agents or brokers cov- 
ering Ohio property only if such 
non-resident agents or brokers are 
duly licensed by Ohio. The law for- 
bids a resident agent to accept busi- 
ness, either directly or indirectly, 
from a non-resident agent or broker 
who is not licensed by the Ohio 
Department. The countersigning 
Ohio resident agent is not permitted 
to mail or deliver the policy to other 
than the licensed non-resident 
broker, or directly to the named as- 
sured. 
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the Declaratory Judgment in de- 

termining questions of policy cov- 
erages has become more and more 
apparent. An action for a Declara- 
tory Judgment is a legal proceed- 
ing whereby a controversy respect- 
ing the legal rights and duties of 
the parties to the action is deter- 
mined by the Court in advance of 
an actual or threatened injury. A 
Uniform Declaratory Judgment Act 
has been adopted, with various mi- 
nor differences, by the legislatures 
of most of the States. A similar 
act has been adopted by Congress. 
The Declaratory Judgment proce- 
dure can be of great assistance to 
insurance companies in cases where 
it is felt that there are just grounds 
for disclaimer. It is submitted that 
by resort thereto, the pernicious re- 
sults that often appear after an un- 
successful disclaimer by the insurer 
may be avoided. 


[«: recent years the usefulness of 


Factual Sequence 


Usually, the factual sequence of 
the unsuccessful disclaimer is as 
follows: Loss: investigation by 
claim department of insurer; dis- 
covery of grounds for disclaimer ; 
injured plaintiff (in accident case, 
for example), institutes suit; as- 
sured is advised of disclaimer; re- 
fuses to execute a non-waiver 
agreement, and company flatly re- 
fuses to defend; assured, feeling 
aggrieved, permits a default judg- 
ment, or cooperates in the obtaining 
of a judgment against himself, to 
the end that the injured plaintiff 
obtains quite easily, a judgment for 
the maximum of damages; two ac- 
tions follow—garnishment proceed- 
ings by the judgment creditor, and 
an assumpsit action by assured to 
enforce the policy contract. When 
the disclaimer is pronounced bad, 
the company is forced to pay the 
full amount of, the excessive judg- 
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DECLARATORY JUDGMENTS 


PRACTICAL ASPECTS IN DETERMINING 
QUESTIONS OF POLICY COVERAGE 


ment, and in addition, has been sub- 
jected to long drawn out, expensive 
litigation. 

To avoid this, the Declaratory 
Judgment procedure may be invoked 





EDITOR’S NOTE 


Other aspects of the subject matter of 
Mr. Curley’s article which we are pleased 
to submit for the consideration of our 
subscribers may be found in Best’s In- 
surance News, Casualty Edition, January 
1936 at page 521 and November 1937 at 
page 420. 





1. Borchard, Declaratory Judgments (1st ed. 


2. See Malley v. American Indemnity Co., 
297 Pa. 216, 146 Atl. 573 (1929); Post v. 
Met. Cas. Ins. Co., 7 . Div. 156, 237 
N. Y. S. 64 (1929); Utica Mutual Ins. Co. v. 
Glennie, 132 Misc. 879, 230 N. Y. S. 673 
(1928); Aetna Life Ins, Co. v. Howarth, 300 
U. S. 227, 57 S. Ct. 461 (1938); Maryland 
Casualty Co. v. Consumers’ Finance Service, 
101 Fed. (2d) 514, 300 U. S. 514 (1938). See 
also 50 Harvard Law Review 1317 (1937). 

3. Act of June 18, 1923, P. L. 840, 12 P. S. 
831. Constitutionality upheld in Kariher’s Pe- 
tition, 284 Pa. 455 (1925). 

4. Act of 1923, sec. 1. 






by JAMES N. CURLEY, 
Philadelphia 


by the company, the assured, or in- 
jured plaintiff, to determine in a 
speedy, inexpensive trial, the merits 
of the disclaimer. When the De- 
claratory Judgment is rendered, all 
parties concerned are made certain 
of their rights, duties and liabilities. 
This procedure is also beneficial to 
the assured, who need not risk a 
default judgment and subsequently 
be informed that there is no cover- 
age. Moreover, impending litiga- 
tion may be avoided, when injured 
plaintiff learns that by judicial pro- 
nouncement, there is no coverage, 
and realizes that there would be no 
advantage in obtaining judgment 
against financially irresponsible de- 
fendants. It has been pointed out 
by excellent authority that: * 


“Some striking cases? have occurred 
in the United States in which the in- 
sured or the company was enabled to 
determine its rights before taking an ir- 
retrievable and perhaps mistaken posi- 
tion, by securing a Declaratory Judg- 
ment of their legal relations.” 


The Declaratory Judgment in 
Pennsylvania 


The Pennsylvania Legislature, in 
1923, adopted the Uniform Declara- 
tory Judgment Act,® which pro- 
vides : * 


“ .. Courts of record... shall have 
power to declare rights, status, and other 
legal relations whether or. not further 
relief is or could be claimed. . . No ac- 
tion or proceeding shall be open to ob- 
jection on the ground that a Declaratorv 
Judgment or decree is prayed for...’ 
(Continued on the next page) 





Declaratory Judgments—Continued 


The Act requires that the Court 
should not take jurisdiction unless 
there be an actual controversy or 
the ripening seeds of one, existing 
between the parties, and then only 
if no other remedy is available.® 
It is further provided that: ° 


“Any person interested under a deed, 
will, written contract, or other writings 

. » may have determined any question 
of construction or validity arising under 
the instrument .. . and obtain a decla- 
ration of rights, or other legal relations 
thereunder. . . The court may refuse to 
render or enter a Declaratory Judgment 
or decree where such judgment or decree, 
if rendered or entered, would not termi- 
nate the uncertainty or controversy giv- 


ing rise to the proceeding. . .”7 


Provision is also made for jury 
trial, when issues of fact are to be 
determined. The Act closes with 
the declaration that: ° 


“.. this Act shall be so construed as 
to effectuate its general purpose to make 
uniform the law of the States which 
enact it and to harmonize, as far as pos- 
sible, with Federal Law and regulations 
on the subject of Declaratory Judgment 
and decrees.” 


In Kariher’s Petition,?® it was de- 
termined that it is a matter of judi- 
cial discretion whether or not juris- 
diction will be taken under the De- 
claratory Judgment Act. Chief Jus- 
tice Von Moschzisker, in outlining 
the functions of the Act, mentioned 
that a Declaratory Judgment was 
not proper where “another statutory 
remedy has been specifically pro- 
vided for the character of the case 
in hand.” This followed historical 
authority, for it was never intended 
that the Declaratory Judgment be 
used for a special type case such as 
tax assessment, eminent domain, 
divorce, etc.—proceedings which are 
governed entirely by statute. 


Shortly thereafter, in Malley v. 
American Indemnity Corporation,” 
it was held that the petitioner as- 
sured had a standing to present a 
petition for declaratory judgment to 
have the contract of insurance con- 
strued to determine if provision was 
intended for indemnity against lia- 
bility or damages. In this case, the 
company, being desirous of ascer- 
taining its legal position, did not 
question the propriety of the proce- 
dure. : 


40 


However, in Leafgreen v. La 
Bar,’* the Chief Justice was mis- 
quoted as having said that the De- 
claratory Judgment was not proper 
where another “equally serviceable 
remedy” was available. This posi- 
tion was entrenched by the decision 
in Nesbitt vs. Manufacturer’s Cas- 
ualty Co.1* Here, the company had 
undertaken the defense of an action 
against the assured, after obtaining 
from him a non-waiver agreement. 
Judgment was obtained against the 
assured, who, when put in jail on 
a writ of capias ad satisfaciendum, 
applied for relief under the insolv- 
ency laws, and his assignee insti- 
tuted proceedings under the De- 
claratory Judgment Act to obtain a 
construction of the policy, and for 
a decree that the company satisfy 
the judgment. The lower court dis- 
missed the rule for Declaratory 
Judgment, saying that the non- 
waiver agreement was a complete 
defense. On appeal, the decision 
was affirmed, but on the ground 
that all of the questions involved in 
this suit could be litigated in the 
established course of legal and 
equitable procedure, and therefore, 
the Uniform Declaratory Judgment 
Act could not be invoked, there be- 
ing “other remedies available.” 


Since this decision followed what 
was construed to be the requirement 
of the 1923 Act that there be no 
other remedy available, legislative 
effort was made to correct the de- 
fect by an amendment enacted in 
1935, which declared in part: ** 





5. Amendment April 25, 1935, P. L. 72, 
sec. 1, 

6. Act June 18, 1923, 1. L. 840, sec. 2, 12 
P. &. $32. 

7. Id, 12 P. S. 836. 

8. Id, sec. 839. 

9. Id, sec. 845. The Pennsylvania Courts 
seem to have disregarded this. 

10. 284 Pa. 455 (1925). Italics supplied. 

11. 297 Pa. 216, 146 Atl. 571 (1929). 

12. 293 Pa. 263, 142 Atl. 224 (1928). 

13. 310 Pa. 374 (1933). 

14. Aet of April 25, 1935, P. L. 72, sec. 1. 

15. In re Cryan’s Est., 301 Pa. 386, 152 Atl. 
679 (1930); In re Stewart’s Est., 300 Pa. 116, 
150 Atl. 159 (1930); Oberts v. Blickens, 131 
Pa. Super. 77, 198 Atl. 481 (1938); Bergman 
v. Gross, 329 Pa. 67, 196 Atl. 488 (1938), 
where it was held that if the case is ripe for 
relief by common law remedy, or other rem- 
edy, that remedy should be preferred to relief 
under the declaratory judgment procedure. 

16. Borchard, Note to Address Before the 
Section of Insurance Law, American Bar Ass’n 
in Cleveland, Ohio, July 26, 1938. See 16 
Temple Law Quarterly 233 (1936). 

17. 28 U. S. C. sec. 400. 

18. Aetna Life Insurance Co. v. Howarth, 
300 U. S. 227, 57 S. Ct. 461 (1938); Mary- 
land Casualty Co. v. Consumers’ Finance Serv- 
ice, 101 Fed. (2d) 514, 300 U. S. 514 (19338,, 
and cases there cited. 

19. Maryland Casualty Co. v. Consumers’ 
Finance Service, supra. 


“... but the mere fact that an actual 
or threatened controversy is susceptible 
of relief through a general common law 
remedy, or an equitable remedy, or an 
extraordinary legal remedy, whether 
such remedy is recognized or regulated 
by statute or not, shall not debar a 
party from obtaining a Declaratory Judg- 
ment or decree in any case where other 
essentials to such relief are present, but 
the case is not ripe for relief by way 
of such common law remedy.” 


The wording of the amendment 
proved to be such as to add to the 
uncertainty, and the majority of de- 
cisions that have followed have de- 
nied the propriety of relief through 
the medium of the Declaratory 
Judgment procedure.’ It would ap- 
pear that if this line of judicial de- 
cision is persisted in, the Declara- 
tory Judgment in Pennsylvania will 
be resolved to an extraordinary, rare 
form of relief, available only in the 
exceptional cases where no other 
possible remedy exists which could 
give complete relief. To quote one 
authority,** “Bad draftsmanship 
and judicial intransigeance have de- 
prived the people of Pennsylvania 
of a useful remedy.” 


The Declaratory Judgment in 
the Federal Courts 


The steadily mounting number 
of cases involving the Federal De- 
claratory Judgment Act reflects the 
very favorable attitude of the Fed- 
eral Courts towards use of this pro- 
cedure. Federal jurisdiction is usu- 
ally present, based on diversity of 
citizenship between the company 
and the assured or the injured third 
person, and the amount in contro- 
versy being more than $3,000. 

The Federal Statute?’ follows 
closely the Uniform Declaratory 
Judgment Act as adopted by the 
various states. The majority of fed- 
eral courts have held that a con- 
troversy between an insurer and its 
assured as to the extent of the com- 
pany’s responsibility under the pol- 
icy involves the rights of the com- 
pany, and will support a Declara- 
tory Judgment proceeding. The po- 
sition is usually taken that the com- 
pany is entitled to have the extent 
of its coverage declared in such a 
proceeding, since in a suit by the in- 
jured person against the assured, 
the question of the duty of the com- 
pany to defend, or its liability under 
the policy will not be adjudicated.” 

(Continued on page 42) 
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Declaratory Judgments—Continued 


The majority view among the 
states having a Declaratory Judg- 
ment Act, and of the Federal 
Courts, is perhaps well exemplified 
by the excellent opinion delivered 
by Judge Clark in United States 
Fidelity & Guaranty Co. v. Koch 
et al.2* Here, the assured permitted 
a default judgment to be obtained 
against him, and the first notice the 
company had of the suit, was when 
the assured notified it of the empan- 
elling of a Sheriff’s jury to assess 
damages. When the assured failed 
to follow the company’s suggestion 
that he obtain his own counsel, 
damages were assessed at $3,359.75, 
and judgment entered accordingly. 
The judgment creditor brought suit 
in assumpsit against the company in 
the state court, and the company 
petitioned the federal district court 
for a Declaratory Judgment as to 
coverage. Defenses interposed, in- 
ter alia, were that there was no 
actual controversy, and that the 
creditor was being deprived of his 
constitutional right to a jury trial. 
The district court sustained the de- 
fense, but on appeal, the circuit 


court reversed, Judge Clark point- 
ing out that the Federal Declaratory 
Judgment Act, in section 3, ex- 
pressly provides for submission of 
factual controversy to a jury. The 
learned Judge remarked that the 
Declaratory Judgment is another 
method of preventing fraud and col- 
lusion which the “guest statutes” at- 
tempted to discourage,” and quoted 
Professor Borchard, who, in an ad- 
dress before the Section of Insur- 
ance Law, American Bar Associa- 
tion,”® had said: 4 


“It is ... of exceptional importance to 
both insurer and insured, if not indeed 
to the injured person, to know at the 
earliest possible moment whether the 
policy covers the loss or not.” 


Quoting Professor Borchard fur- 
ther, Judge Clark agrees that while 


20. See 22 Iowa Law Review 762 (1937). 
Contra, Morrison, Availability of the Federal 
Declaratory Judgment for st Insurance 
Cases, 23 A. A. Jour. 788, 791 

~ 102 Bede (2d) 288 (1939). 

See Nixon, Changing Rules of Liability 
, ye Accident Litigation, 3 Law 
Contemp. Prob. 476, 489. 

23. Delivered July 26, 1938. 
a . ra. 

4. Id, at page 15. 

35, Borchard, The Federal Declaratory 
Judgment Act, 21 Virginia L. R. 49. 

26. Borchard, address, cited supra notes 16 
and 23, page 6. 


See note No. 


issuance of the Declaratory Judg- 
ment is discretionary with the court, 


‘. .. this does not imply arbitrariness or 
caprice, but discretion according to rule 
and to criteria established by precedent, 
namely; whether the judgment will 
serve a useful purpose and whether it 
will finally settle the litigation.” 25 


And again, 


“One of the main purposes of declara- 
tory judgment is to remove clouds from 
legal relations before they have become 
completed attacks. A _ potential claim 
such as the probable claim of an injured 
person against an insured and the in- 
surance company is sufficient to cause 
apprehension and jeopardy and thus to 
warrant the institution of an action for 
a declaration of non-liability.” 26 


A glance at the recent decisions 
on the subject reveals the fact that 
quite frequently, the “potential 
claim” materializes into actual suit, 
before the company can avail itself 
of the declaratory judgment pro- 
cedure. When this occurs, the com- 
pany may be placed squarely upon 
the horns of a dilemma, for whether 
it should (1) stand on its dis- 
claimer, relinquish possibility of 
control of the action, defend an as- 
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sumpsit action by assured (or gar- 
nishment proceedings by judgment 
creditor), or (2) obtain a declara- 
tory judgment of non-liability, de- 
pends on whether or not a stay of 
proceedings is possible. Where ac- 
tion has been instituted by the in- 
jured person in those states favor- 
able to the use of the declaratory 
judgment, or in federal court, a 
stay of proceedings is probably eas- 
ily obtained. The problem becomes 
more acute, however, when the ac- 
tion in the first instance has been 
instituted in states, like Pennsyl- 
vania, which are unfavorable to the 
declaratory judgment, or where the 
state court refuses a stay. In such 
a case, if federal jurisdictional re- 
quirements are met, the question of 
“control” by the company presents 
two aspects : 

(1) Adaptability of the state 
court practice and _ mechanics, 
whereby a provisional appearance 
by company counsel can be entered 
in the suit by the injured party (in 
order to prevent a default judg- 
ment, or lax defense by the as- 
sured)—an appearance which will 
not be conclusive against the com- 
pany, and which can later be un- 
qualifiedly withdrawn, or made ab- 
solute, and full, energetic defense 
undertaken, whichever course shall 
be dictated by the outcome of the 
declaratory judgment proceedings 
in the federal court.?7 

(2) Whether or not the federal 
court will stay the state court pro- 
ceedings, pending outcome of the 
declaratory judgment. On this last 
phase, there is a curious split of 
opinion among the various federal 
circuits, and to date, there is no 
United States Supreme Court de- 
cision, 

The majority view seems to fol- 
low the decision in Maryland Cas- 
ualty Co. v. Consumers’ Finance 
Service,?* where it was held that the 
federal district court could not 
grant an injunction restraining a 
pending state court action, since to 
do so is not within the judicial 
power of the federal courts, as out- 
lined in section 265 of the Judicial 
Code.2* 

A corollary to this problem, is 
the possibility of prevention of ac- 
tion by injured parties who have 
not as yet brought suit. In Central 
Surety & Insurance Corporation v. 
Norris et al.,°° injunction against 
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CONDENSED FINANCIAL STATEMENT 
DECEMBER 31, 1939 
ASSETS 


Cash in Banks and Offices ............ 
*United States Government Bonds ..... 
*Other Bonds and Stocks .............. 

i aa 06 as wea eh 4 ce 

Ce ER ico. occ ccc ebccsewes 

EEE TT te PONT ee 

Premiums in Course of Collection (None over 90 Days) ......-- 


Accrued Interest . 


Deposit with Workmen's Compensation Reinsurance Bureau .... 
Other Admitted Assets .............. 


Total Admitted Assets ...... 


Kio cael ieee GUE Was $ 2,203,577.36 


1,512,993.29 
12,386,777.95 
3,049,949.53 
160,013.98 
220,000.00 
2,816,784.76 
75,650.59 
230,970.35 
171,550.25 


PTT COT er eT TT Cr eT $22,828,268.06 


LIABILITIES 

aE i INE inh sek Fk Sta SRN SAN Oe mew veraasesecaees $ 8,710,796.54 
ee Cit OR UN ic acv dak ccstcreressewcesniddes 5,331,876.76 
Reserve for Accrued Taxes Payable in 1940 ............-+-...-- 532,453.03 
Reserve for Commissions on Outstanding Premiums ............ 567,800.84 
Een ee eT ee 377,073.73 

Total Liabilities except Capital ..................... $15,520,000.90 
VOLUNTARY CONTINGENCY RESERVE ......... .$1,250,000.00 
SS 2 cs cave ves do 6 ak wa 0 ee 
Ee ee cece cece s WOEOTS 


SURPLUS TO POLICYHOLDERS (Insurance Dept. Basis) 6,058,267.16 


MINED» s:b-aceknknis Ronee ie wets 


eT re ee $22,828,268 .06 


* As prescribed by Insurance Department regulations, all bonds eligible for amortization are so valued 
in this statement. Bonds not eligible for amortization, bonds in default, and ali stocks are carried 


at December 31, 1939 market values. 


* Bonds in the amount of $849,132.69 amortized value are deposited with various States as required 


by law. 
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FIDELITY, SURETY and FORGERY BONDS and ALL KINDS of 
CASUALTY INSURANCE 


the institution of suit was refused 
on the ground that delay might 
prove harmful in suits in state 
courts—insolvency may overtake 
the assured or the company, death 
of a party might defeat the action, 
witnesses might die or disappear, 
questions of limitation might be 
(Continued on the next page) 





27. If this is not feasible, still another possi- 
bility, apart from federal court stay of pro- 
ceedings, is to defend under a non-waiver agree- 
ment, and at same time institute a declaratory 
judgment proceeding re liability. Or, if as- 
sured will not execute a non-waiver, defend 
the action with a notice to assured of reserva- 
tion of right, in order to maintain control. 
Ramifications of the latter are not within the 
scope of this discussion. 


28. 300 U. S. 514, 101 Fed. (2d) 514 (C. 
C. A. 3rd Pa., 1938). Accord, Glen Falls In- 
demnity Co. v. Brazen et al., 27 Fed. Supp. 4&2 

1939); Aetna Casualty & Surety Co. v. 

uarles, 92 Fed. (2d) 321; Metropolitan Life 

nsurance Co. v. Hobarton, 23 Fed. Supp. 1. 
Cf. Ohio Casualty Ins. Co. v. Richards, 27 
Fed. Supp. 18 (1939). Question not raised in 
Maryland Casualty Co. v. Aquaro et al., South- 
ern Division, Cal. Dist. Ct., decided Oct., 1939. 

29. 28 U. S. C. sec. 379, 400. 


30. 103 Fed. (2d) 116 (C. C. A. Sth Fila., 
1939). In General Accident Fire & Life Asso. 
Corp. Ltd. v. Morgan (Dist. Ct. N. Y. 1939), 
the court seemed to have disregarded the very 
reason for asking for a stay of proceedings, 
by declaring that it preferred to await the 
state court decision as to liability of assured, 
before determining whether or not the insur- 
ance company was liable under the policy; the 
thought being that if the state court decided 
against the accident plaintiff, the company 
would have no question. Cf. Maryland Cas- 
ualty v. Consumers’ Finance Service, 101 Fed. 
(2d) 514, 300 U. S. 514 (1938). 
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Bonds: (Amortized Values) nied lB so OE TCO EEL $3,106,352.30 
United States Government . $4,041,166.59* Reserve for Unearned Premiums: 
Political Subdivisions of States 30,743.47 100% Advance Deposits , 
ere 153,995.67 (Guarantee for Payment of 
Public eee 22,241.40 Monthly and Quarterly Z 
a ee ere 29,875.27 Earned Premiums) ..... $1,026,362.33 tion 
Unearned Portion of Annual | 
eee ne eae $4,278,022.40 Payment Basis Premiums . 540,728.50 Lesvesass cen 
Npreered—Raroad an Pub- Reserve for Unpaid Dividends ..............-. "15,000.00 Bur 
SE ec s 6 4-0-0 $168,815.00 — 4 = and —— SetbAeans es aay ae der 
ion— eserve for Lommissions an er penses ..... ’ F 
eases Public cumpyiamaan mio Voluntary Contingency Reserve .............-- 37,567.48 1 
Peers > shee revaeserenenes cnggaiies TOTAL LIABILITIES ............... $5,243,631.15 cha 
TOTAL SECURITIES ...........0000- $4,479,637.40 NN CL claineddaddeves $_ 500,000.00 reat 
Te A Rey ee Pe ee 1,318,877.49 Surplus 2. ccccccccscccvece 1,000,000.00 Ma 
— in Course of Collection less than 90 days aes eee \ 
Aeitoineian beac sap aR plint ar 920,798.99 SURPLUS AS REGARDS POLICYHOLDERS —_1,500,000.00 Ma 
Accrued Gnterest on Bonds ......cccsecccces 24,317.27 —_——__. ro 
————— TOTAL LIABILITIES, CAPITAL AND SUR- P 
TOTAL ADMITTED ASSETS ........... $6,743,631.15 ME Scibsctadicasstvnwscdes. $6,743,631.15 pro 
* United States Government Bonds carried at $331,483.45 in the above statement are deposited as required by law. owl 
Market Value of Bonds $7,997.60 in excess of amortized value. and 
United States Government Bonds and Cash represent 79% of the Total Admitted Assets. I 
No Bonds in Default as to Principal or Interest. ‘ 
wid 
’ ' r 
WorRKMEN’S COMPENSATION SPECIALISTS SINCE 1917 ole 
PUBLIC LIABILITY ELEVATOR OL &T PROPERTY DAMAGE mat 
duc 
. , ; : , last 
Declaratory Judgments—Continued whether or not the policy binds the assured and insurer alike. However, he 
raised, etc.—pointing out all possi- company in their particular case. If where recourse can be had to the per 
ble difficulties that might arise they are not joined, the court points federal courts, the declaratory judg- tie 
through lapse of time, to injury of out that a situation might arise ment procedure will usually prove pre 
the accident plaintiffs.** Moreover, where the federal court will have the simpler, more expedient, less ex- onl 
the court refused to stay proceed- said there is no coverage, and the pensive method of concluding pol- 
ings of the action already instituted state court will subsequently declare icy coverage in a given case, than 
in the state court, citing with ap- there is coverage, to the discomfi- the method now generally followed 
proval Maryland Casualty Co. v. ture of the company. It, therefore, —that of flatly disclaiming, and 1 
Consumers’ Finance Service, supra. behooves the company to include all then chancing the outcome of suit oft 
On the other hand, in Maryland possible parties in their declaratory by assured and judgment creditor. ite 
Casualty Co. v. Tighe et al.,°? it was judgment suit. It is submitted that the line of dies 
held that it was within the ordinary The declaratory judgment pro- cleavage between the two views as tab 
equitable discretionary power of the cedure may be a potent instrument to the applicability of the declara- ran 
federal district court to grant anin- in the hands of an insurance com- tory judgment procedure, is between nae 
junction of suits in state courts, pany, in determining questions of those who dogmatically follow dubi- Ay 
. during pendency of the federal policy coverage, and is an excellent ous precedent, and those who, em- de 
i court proceeding. means whereby the muddied waters ploying the functional approach, anc 
ii Another practical aspect to the of the legal relations of the parties have a due appreciation of the social 
! g parti » appreciz ng 
i declaratory judgment, is the ques- involved may be cleared before ir- purpose of legislation. me: 
tion of service of all the parties in- reparable damage has been done. “ee eS Corp. v Cas- cer 
i volved, for it has been decided that It is improbable that much can be _ well, 91 Fed.(2d)607 (C. C. A. Sth Fla., 1937), oth 
i : : : where injunction of suits not yet filed ‘was OF: 
| upon the happening of an accident, accomplished under the present dered, with no indication of reasons, but where tray 
=: . . . - . . as- 
H the injured parties acquire an incho- status of Pennsylvania law, or in Sault ik Letnall aa oc some wil 
ate right in the policy of the as- states that may take a similar ad- mS So Bd Cals Far cai. 1939). Accord per 
“.* e C a . , 
sured, and are necessary and proper verse position. It has been sug- Standard Accident Ins. Co, v, Grimmett et a, fro 
° ° ‘ s' or 
parties to the declaratory judgment gested that in these states, a power- {levied Mar. 7th, 1939, Fed’ Dist. Ct ety c 
proceedings, else are not bound by ful lobby be encouraged to advocate & Ins. Corp. v. Caswell, supra note 31, ‘I, the 
; 33 : ° 33. Central Surety & Ins. Corp. v. Caswe 
the judgment when rendered.** In legislation that would pave over the supra note 31. Accord, Maryland Casualty abc 
i ; Co. v. Consumers’ Fi S e 
Central Surety & Insurance Corpo- present rough cobblestones of ham- ©) ¥; Consumers Central Surety e’Ins. Corp. me 
ration v. Norris et al.,°* supra, the pering judicial decision in this re-  v. Norris et al, supra note 3 - all 
2 d ti int ted i d h d d fj f 34. Supra note 30, 103 Fed. ° (2a) 116 (C. 
injured parties are interested in gard, to the advantage and profit of 4. Sth, Fla., 1939). of 
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AUTO MANUAL CHANGES 


liability insurance rates cover- 

ing a majority of classifica- 
tions for commercial cars was re- 
cently announced by the National 
Bureau of Casualty and Surety Un- 
derwriters. 

This is one of a number of 
changes made by the National Bu- 
reau in the Automobile Casualty 
Manual which became effective 
March 11 and provide major im- 
provements in bodily injury and 
property damage coverages for the 
owners of both private passenger 
and commercial cars. 

In establishing lower rates for a 
wide classification of commercial 
cars, the National Bureau has ap- 
plied to them the principle which 
made possible substantial rate re- 
ductions for private passenger cars 
last year, namely, that the rates 
should be in proportion to the ex- 
perience for individual classes of 
risks, so far as this is possible at 
present, rather than over-all rates 
embracing practically all classes. 


A REDUCTION in automobile 


New Commercial Class 


To accomplish this, after a study 
of the commercial car experience of 
its member companies by business 
classes, the National Bureau has es- 
tablished in the manual a new class 
for commercial cars whose accident 
record entitles them to lower rates. 
A majority of commercial cars, in- 
cluding such risks as contracting 
and construction companies, build- 
mg contractors, department stores, 
merchants and manufacturers, and 
certain others referred to as “not 
otherwise classified,” have been 
transferred to this new class. They 
will now be rated approximately 15 
per cent lower than cars in the class 
from which they were transferred. 

Since the new class, designated in 
the manual as Class 5, will embrace 
about two-thirds of the cars for- 
merly assigned to Class 4, the over- 
all reduction in the premium income 
of the companies on the risks here- 
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tofore in Class 4 will amount to 
about 10 per cent. Classes 2, 3 and 
4 are continued, with Class 4 cover- 
ing the smaller number of business 
car classifications not transferred to 
Class 5. For some territories where 
the commercial car experience has 
been exceptionally favorable the 
rates for Classes 2, 3 and 4 also 
have been reduced. 


Funeral Cars 


Another change is the transfer of 
funeral cars from the Public Sec- 
tion to the Miscellaneous Rules 
Section of the manual. This trans- 
fer means that the rate for funeral 
cars is now based on the private 
passenger automobile rates. In 
many rating territories it brings 
about a reduction in the premium 
cost to undertaking establishments. 

The two manual changes de- 
scribed above apply nation-wide in 
all states and the District of Colum- 
bia except the rate-regulated states 
of New York, New Hampshire, 
Virginia, Louisiana, North Carolina 
and Oklahoma. The state of Wash- 
ington also is excepted at this time 
pending the outcome of conferences 
which are now in progress on the 
new commercial car program. It is 
expected that the new classification 
system will be considered in the 
rate-regulated states at the time 
when the regular annual revision of 
rates for these states is considered. 


Additional Changes 


The following additional changes 
apply to all states and the District 
of Columbia, except the automobile 
medical payments coverage which is 
not effective in Minnesota, Missouri, 
New Hampshire, New Jersey, New 
York and Pennsylvania: 

Rates applicable to the great ma- 
jority of private passenger car own- 
ers who have come under the man- 
date of financial responsibility laws, 
in states where such laws exist, 
have been reduced. 


The Automobile Medical Pay- 
ments Coverage, announced several 
months ago, is now incorporated in 
the Automobile Casualty Manual. 
This new coverage, which is avail- 
able to automobile policyholders for 
a small additional premium, is an 
extension of the immediate medical 
aid provision of the standard auto- 
mobile liability policy. It relieves 
the insured of paying medical costs 
for members of his immediate fam- 
ily, other than himself, and guests 
who are injured while in the in- 
sured’s automobile, whether or not 
there is negligence on his part. 


Drive Other Cars 


The Drive Other Cars Rule has 
been broadened to protect the inter- 
ests of an employer when an em- 
ployee is using a private passenger 
automobile other than his own or 
his employer’s. This is an extension 
of coverage without additional pre- 
mium to meet present-day condi- 
tions, 

The rate for all automobiles, ex- 
cept ambulances, owned or used by 
police or fire departments for emer- 
gency purposes has been changed 
from Light Class 2 to Light Class 
3. This brings about a reduction in 
rates for this classification in many 
territories. 


Non-Ownership Liability 


The minimum premium for Pri- 
vate Non-Ownership Liability has 
been lowered from $15 to $5. 


The Private Passenger Classifica- 
tion Table has been revised to in- 
clude the latest models placed on 
the market by automobile manufac- 
turers. 


In addition, a number of editorial 
and substantive changes have been 
incorporated in the manual to bring 
the manual rules into complete ac- 
cord with the first revision of the 
Standard Provisions for Automo- 
bile Liability Policies. 
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HONESTLY, NOW!! 


E DARE you to rate yourself 

by checking “yes” or “no” 
opposite each of the following 
questions. Your assumed basic 
honesty should prompt you to be 
fair in your answers, but there’s no 
sense in cheating, anyway. If you 
win, nobody gives you a medal or 
even a pat on the back; if you lose, 
just be glad you lost here on paper 
and not on the highway. 

1. Do you ever dash out of your 
home or place of business and 
cross the street then and there 
without going to a corner? 

2. Do you ever start across the 
street on the stop or caution 
light ? 

3. Do you ever walk on the highway 
on the right side with your back 
toward traffic? 

4. Do you ever jump off a street 
car at the rear, stroll around the 
back end and cross the street to 
the other side? 

5. Do you ever walk across the 
street on a bitterly cold day with 
your coat collar up around your 
ears and eyes, or in the rain with 
your head buried under an um- 
brella so that you can neither see 
nor hear oncoming cars? 

6. Do you fail to judge with any 
degree of accuracy the speed of 
an approaching car as you wait 
to cross? 


Check Yourself 


Six “no” answers is perfect. Go 
buy yourself a new coat because 
you’re not going to need that extra 
capital for hospital bills. 


Four “no” answers means you're 
on parole. If you can’t do something 
to improve your standing in the 
pedestrian world, your time will 
come—and soon. 


Two “no” answers should make 
you hang your head in shame. Your 
days are numbered; you'll be one 
of the next to go. 


All “yes” answers puts you in the 
class with the walking dead. You 
may not even have time to finish 
this, but if you do, you'll learn that 
while today you may still be walk- 
ing, tomorrow you may just be still. 


Are You a "Quiz" Fan? 


Maybe you know all there is to 
know about safe driving. But then 
again, maybe you only think you 
know. A good way to find out is 
to take The Travelers Quiz. 


Here is a quiz that may prove to 
be the most valuable test you have 
ever taken. Whether you are just 
learning to drive or whether you 
have reached that point where your 


driving is second nature, if you can 
answer correctly the 35 interesting 
yet vital questions contained in this 
quiz you can feel reasonably con- 
fident of your ability as a driver. 


Some of the questions will open 
your eyes to facts you should know 
—thought you knew—and didn't. 
Some will test your ability to drive 
expertly under adverse conditions, 
some will put on trial your knowl- 
edge of traffic rules and regulations, 
and still others will check your 
grasp of those physical laws which, 
in relation to driving, you must 
know to keep out of accidents. 


Humorous Illustrations 


The quiz contains sixteen pages 
with the questions in the first half 
and the answers sealed in the back. 
Filled with humorous illustrations, 
it will provide a good half hour of 
entertaining, instructive fun. It is 
equally adaptable for use on a club 
program, a commercial vehicle driv- 
ers’ safety meeting, a drivers’ 
school, or an evening’s diversion for 
the family at home. 


Single copies or quantities of The 
Travelers Quiz may be obtained 
free from any Travelers representa- 
tive or by writing direct to The 
Travelers, Hartford, Connecticut. 





SAFETY EDUCATION CENTER 


HE National Conservation Bu- 

reau, accident prevention divi- 
sion of the Association of Casualty 
and Surety Executives, has renewed 
for the 1940-1941 academic year its 
annual grant of $40,000 to support 
the Center for Safety Education at 
New York University. The Center, 
founded in 1938 by a grant by the 
Association, was the first institution 
in the United States devoted to the 
work of training teachers in safety 
work. It will begin its third year 
July 1, under the direction of Dr. 
Herbert J. Stack. 

Approximately $15,000 will be 
used to provide 20 fellowships and 
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40 scholarships for advanced stud- 
ies in safety education during the 
coming academic year. Dr. Harry 
W. Chase, chancellor of New York 
University, has announced that ap- 
plications for these awards will be 
received up to May 28. Instructors 
in teacher-education institutions, 
public school teachers, supervisors 
and administrators are eligible for 
fellowships which range in value 
from $600 to $1,200. Applicants 
must be prepared to carry on re- 
search at the New York University’s 
School of Education, in which a part 
of the Center’s program is con- 
ducted. The student scholarships 


cover tuition for courses in safety 
work, 

More than 300 students from 25 
states attended courses during the 
present academic year and 38 pres- 
ent or former fellows and scholar- 
ship students are conducting special 
research studies in problems 0! 
safety education and accident con- 
trol. 

The field work of the Center in- 
cludes lectures, demonstrations, con- 
sultant services, special studies and 
other kinds of instructional mate- 
rial at colleges and _ universities, 
schools, and state and city depart- 
ments of education. 
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RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


BYRON S. WATSON, 


President 


FIRE * AUTOMOBILE * INLAND MARINE 


A company built on the best practices of Insurance 
and the fine traditions typical of New England 


31 CANAL STREET, PROVIDENCE, R. I. 




















HE mid-year meeting of the In- 

surance Advertising Conference 
held at the Hotel Biltmore, New 
York City, was unusually interest- 
ing and packed with information 
extremely valuable to everyone in- 
terested in the advancement of in- 
surance company advertising. The 
program, which stressed a “Down 
to Brass Tacks’ theme, was ar- 
ranged by Clark Smitheman of the 
Camden Fire. He was assisted by 
Sidney Doolittle, Fidelity and De- 
posit ; Clark Fitzpatrick, U. S. F. & 
G.; Douglas Murphey, Metropolitan 
Life; Al Spaulding, Hartford Acci- 
dent and Indemnity; Clarence 
Palmer, Insurance Company of 
North America and C. W. Van 
Beynum, Travelers. 

The conference opened with a 
short business meeting presided over 
by Raymond C. Dreher, president 
of the Conference and advertising 
manager of the Boston Insurance 
Company. This ,was followed by a 
sound film entitled “Research in 
Business,” presented by “March of 
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BRASS TACKS 


Time” of Time, Inc., and an ad- 
dress by Emmett Corrigan, vice 
president Albert Frank-Guenther 
Law Advertising Agency, who told 
the advertising managers present 
of the vital need for more advertis- 
ing to insure the insurance business 
remaining favorably in the public 
eye. 

Edward King, secretary-treasurer 
of the Hooper-Holmes Bureau, 
spoke at the luncheon on the sub- 
ject of “Insurance—A Manifesta- 
tion of Democracy and a Bulwark 
of Credits,” and held the undivided 
attention of all the delegates with 
his fact-packed story. The after- 
noon meeting was devoted to a di- 
rect-mail symposium led by Douglas 
Murphey and an address on direct 
mail by Leonard Raymond, presi- 
dent Dickie-Raymond, Inc., fol- 
lowed by very interesting discus- 
sion. 

Friday’s morning session opened 
with an employee relations forum 
conducted by W. Leslie Lewis, 
advertising manager of the Agricul- 


tural, and closed with a demonstra- 
tion of the Look-Eye Camera by 
Vernon C. Myers, director of Vis- 
ual Education, Look, Inc. The 
luncheon speaker for Friday was 
Edward Bernays, well-known pub- 
lic relations counsel, and his subject 
was “Public Relations and the Need 
for More of It in the Insurance 
Business.” 

Following the luncheon, and 
winding up the convention, was a 
lively round table discussion of in- 
surance advertising media and sales 
tools. The discussions were led by 
John Ashmead, Phoenix Fire ; Har- 
old E. Taylor, American of New- 
ark; F. Sydney Holt, Aetna Fire 
Group; Jesse J. Haight, Wilson & 
Haight, Inc.; Harry V. Carlier, 
Northern Assurance; and Edwin E. 
Stearns, Travelers. Before adjourn- 
ment President Raymond C. Dreher 
announced that the Fall meeting of 
the Insurance Advertising Confer- 
ence would be held September 8th, 
9th and 10th at Haddon-Hall, At- 
lantic City, N. J. 
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FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of se- 
curities. *Last 000 omitted. +Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 
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Financial Underwriting Investment | 
7 Com. sd 7 *Total ° 
Total ™ fl : - set one t A F mong A we. ; sed Invest- J Divi- 
™ . bs § F - } Ne oss & nder- nvest- e le 
ae ee ne eee « ° Re- earned Proms. Prems. ss | Exp. Exp. writing ment Gain ‘ ~ 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results J Income | or Loss } clared 
PT cnet cnsstnedesreceeds 19388 2,667 1,000 a esses 543 508 528 50.2 51.6 101.8 1 90 167 25 
o£. SS Ae 1939 2,753 1,000 OO are 532 487 498 424 546 97.0 23 95 sete 
CO rere re 1988 5,442 1,200  Aveen 1,492 1,315 1,343 41.8 52.0 93.8 99 168 361 144 
PeCeeOUrEM, PR. sec césice 1939 5,529 1,200 SS are 1,521 1,396 1,367 42.9 53.1 96.0 40 173 144 144 
BIMORCO AOEGR. 6 iccccccssce 1938 1,866 $200 aa 430 908 1,010 45.4 36.3 81.7 204 57 86 ri5s 
London, England ........ 19389 2,417 S200 «BLIGT wc ee 520 1,126 1,036 37.4 36.7 74.1 218 66 17 £257 
I akc ccebesneee 1938 10,188 1,000 - Pa 2,288 2,364 2,364 42.0 529 94.9 97 348 651 350 
Phiiadeipnia, Pa. .....ccees 1939 10,401 1,000 a 2,323 2,445 2,411 42.0 52.4 94.4 85 355 392 350 
POG tcnccrantedeieweee --- 1938 977 300 273 70 259 554 505 38.6 41.6 80.2 80 30 62 e80 
ee eee 1939 81,181 300 311 75 372 798 685 42.2 48.4 85.6 50 31 24 30 
American Alliance ......... 1938 8.686 3,000 SOB neces 1,923 1,902 1,924 45.6 514 97.0 68 368 655 360 
POO BOER, Te Besceccccse 1939 8,834 3,000 ae 1,910 1,809 1,822 444 52.1 96.5 69 284 473 495 
American Automobile ...... 19388 3,073 300 ae. saws 1,421 2,865 2,666 43.2 411 843 335 42 100 200 
es GC, Be wesicveseccis 1939 3,679 300 here 1,655 3,329 3,096 41.5 41.7 83.2 421 40 98 200 
American Equitable........ 1938 9,825 1,000 Bee “econ 4,681 4,541 4,289 47.0 53.0 100.0 -135 252 971 250 
es a 1939 69,563 1,000 er 4,933 4,711 4,459 46.9 53.4 100.3 -147 196 -61 220 
ee re 1938 29,752 3,344 10,943 300 12,083 13,049 12,948 49.2 456 94.8 628 842 1,205 8n2 
BOWE, Wie Be vecsevevenes 1939 30,733 3,344 11,726 300 12,465 13,704 13,323 476 463 93.9 450 857 1,018 802 
American Reserve ......... 19388 5,278 1,000 1,239 100 «2,565 3,063 2,686 62.2 460 1082 -391 180 470 150 
BIO BOlis Mis Besisccssscs 1939 5,241 1,000 i ree 2,643 3,079 3,001 63.0 43.9 106.9 -245 218 260 150 
American Union ........... 19388 3,451 1,000 eer 424 310 308 40.2 485 887 28 118 145 
mew SOle, Be Zan ccccccs 1939 3,624 1,000 rere 425 290 290 44.7 438.9 88.6 20 118 165 
RE vtniebeked onenuuunins 1938 2.618 1,000 935 50 562 632 634 46.2 49.8 96.0 23 65) 142 50 
Providence, R. I. ......... 1939 2,658 1,000 911 50 598 684 648 483 445 92.8 30 81 28 50 
PE fated ied ces wemcnncen 1938 6.336 s4M 2 aor 2.986 3.015 3.116 51.5 50.2 101.7 a7 175 504 r208 
London, England ........ 1939 6,213 s400 ren 2,933 2,922 2,975 43.4 52.6 96.0 134 145 47 r190 
PMc ses chwapiebensannsas 1988 2,305 s200 ! ieee 930 941 1,011 483 476 95.9 78 69 52 ro 
Copenhagen, Denmark ... 1939 2,331 s200 919 893 905 52.9 45.4 98.3 21 73 80 r27 
Baltimore American ....... 1938 6,470 1,500 1.875 50 2,378 2,244 2,331 478 476 95.4 154 213 572 180 
POO SOUR, Whe Lec cssesvccs 1939 6,364 1,500 2,341 50 2,059 1,770 2,089 44.2 49.2 93.4 292 254 246 180 
Bankers & Shippers........ 1938 6,918 1,000 ere 3.247 3.709 3.765 48.4 48.9 97.3 133 192 631 2M 
OW TOG, We Ts vccccevcs 1939 7,229 1,000 ree 3,575 4,275 3,948 488 47.2 96.0 2 221 194 200 
BVICIGM. BIROTIOR 0.6occsciivecs 1938 2,808 s200 Oo Zi 668 626 668 44.9 512 96.1 46 91 211 rM4 
Toronto, Canada ......... 1939 2,828 $200 BMD cecee 648 621 641 418 52.4 94.2 51 97 86 r83 
British & Foreign .......... 19388 2.5238 s400 Zi 127 495 512 51.2 34.5 85.7 108 74 47 r27 
Liverpool, England ...... 1939 2,838 8400 ere 199 820 749 38.4 35.2 73.6 168 76 101 r24 
Caledonian American ...... 1938 1.702 200 S gareee 315 266 258 42.55 688 111.3 4 44 106 20 
TIO BONS Whe Ee strescces 1939 = =1,665 200 J sare 281 213 247 39.5 64.9 104.4 10 44 19 20 
er ee 1938 3.620 s400 SF ieee 1.517 1,467 1,475 49.7 54.3 104.0 48 108 119 f18 
Edinburgh, Scotland ..... 1939 863,588 s400 ere 1.536 1,462 . 1,442 48.0 52.2 100.2 -25 93 60 rsi 
ica hie adn a ard, sever 1988 2,455 500 951 190 722 783 845 475 42.1 89.6 115 73 155 65 
Wimington, N.C. ...ccce 1939 2.612 500 1,058 100 771 855 806 49.5 45.7 95.2 20 85 152 65 
NEE ctcden tubes eedcsacae 1988 4,136 1,000 aa 1,085 1.016 1,021 491.0 5386 94.6 48 116 162 of 
BOMICImMOTS, BEG. ..cccsccecs 1939 4,266 1,000 eee 1,093 1,021 1,014 404 543 94.7 57 114 127 75 
errr 19388 1.609 500 an pind 158 117 108 40.4 49.1 89.5 3 53 Chae 
seraey City, IK. du. .cccvec 1939 1,697 500 ere 166 119 112 41.4 48.7 90.1 11 55 TS nonce 
Gb cuwesu ns taneesceeecus 19388 3.525 s400 - girere 1,432 1,638 1,848 54.8 50.6 105.4 -1 134 250 r147 
Edinburgh, Scotland ..... 1939 3,638 s400 veer 1,386 1,647 1,693 48.3 46.2 94.5 116 127 100 r29 
Church Properties ......... 1938 525 200 ee 55 43 53 41.7 67.0 108.7 2 9 57 12 
ROU HOG, Bi. Es cccscsccs 1939 509 200 mee snes 30 31 55 58.2 488 107.0 8 10 3 
City of Mew York ...c.cccs 19388 5.524 1,500 Sewer 2,065 2,223 2,676 50.6 43.8 94.4 349 211 420 180 
POO BOOMs Wee Recccicccccs 1939 5,719 1,500 DF éavee 2,156 2,522 2,431 51.3 46.2 97.5 29 234 290 180 
COPMNOEE FIO cciccceccccss 19388 3,133 1,000 ere 505 523 518 48.4 47.1 95.5 21 112 165 100 
SOCOM, TED vvcccccccccs 1939 3,047 1,000 a ar 528 549 525 45.9 46.4 92. 14 115 -9 100 
NE a datadecscessnces 1988 22.839 2,000 14,435 ..... 5,171 5,190 5,199 421 50.6 92.7 386 665 1,333 500 
BIOTULOrG, COMM. ...cccccsee 1939 23,645 2,000 15,118 ..... 5,266 5,411 5,316 42.0 49.9 91.9 376 698 1,029 640 
(Continued on page 50) 
b Bonds at amortized values. f Excess of funds received over remittances. s Statutory deposit. 
e Includes stock dividend. r Remittances to Home Office. 
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| Pearl Assurance Company, Limited 


| (United States Branch) 
/ 80 John Street, New York, N. Y. 


Financial Statement, December 31, 1939 


ASSETS 


*Bonps 
| EEOC. FPR TE SORT LEE LITE PRE Ce TROT $1,008,450.30 
| Oe, Cee SNE TRRRONINE ois hdc ccc ddeccectsevecedeeess 1,364,339.89 
EE th iva ob5d cone Oo sue ie anckie Rae naeeeeaadaaees 2,537,591.35 
IIE, ain lneicaciog- en Garda ate od wiee aan eawaan se 2,901,502.33 
Eeientetal and Miscellaneous §.o.c.ccccccccccccsvceccascives 1,298,611.00 $9,110,494.87 
*STOCKS 
ES adi b ce ing sane sawee es ocean aaa ene eow eas $ 767,684.00 
ED <n so55 64560 SS eskan ene wheentewebeseneeeueae 1,173,298.00 
| IN irs cnints Sd a Aiea bee nade WME weak ee 1,585,121.49 
DCGTR eel PURCOTIAE ono coin 5556 os cece scdvdecues 1,257,032.00 4,783,135.49 
| a, ey Ren ate eR Rae a ae 3,149,534.99 
Premiums in course of collection not over ninety days due, less 
reinsurance premiums due to other companies .............- 801,382.20 
Reinsurance recoverable on paid losses due from other companies 103,792.79 
Cash collateral deposit and deposits with Underwriters’ Boards 
ry ern 2 a pe ere ee 128,750.00 
Accrued interest on Bonds and Bank Balances ...............- 109,772.89 
FN TOES OL IL Le FR __ $18,186,863.23 
LIABILITIES 
NE CUI CRON os 5 0i505o kn nrc osicw'e- as e0vscee ees $ 6,471,298.13 
Res BNE GE DEUMOUNIIEE 0 6v5.6-v oi ceessiccsccteessasenas 719,518.00 
ae he eer er err ee rr rere 171,302.29 
Reserve for Taxes, Expenses and other Liabilities.............. 397,992.08 
Funds held under Reinsurance Treaties ..............00eeee008: 21,197.80 


Unearned Premiums and losses recoverable on reinsurance in 
companies not admitted to transact business in New York 


WEN 5:5 35:6. n bbw ov decdek nbasecd<cDarebaeeesee agen tee baw shia cee 1,575,767.38 
 SINNDL «5.15.5: 5.0%,05.00 04 0as ep bmacenENs Ss 4h aeaeeKke sir $ 400,000.00 
WE abe vis Sinve-naaurn dis nese ce vesaneeeehs bene celeaeaeeun 8,429,787.55 

UR Gy CID x vin 5055 oe ocaeaniavessecinessees 8,829,787.55 

__ $18,186,863.23 


* Valuation on basis approved by National Association of Insurance Commissioners. Securities 
carried at $643,231.58 are deposited as required by law. 

** Represents difference between total values carried in assets for all bonds and stocks owned and 
total values based on Deceniber 31, 1989 market quotations. 


* 


United States Trustee: Bankers Trust Company, New York, N. Y. 
United States Manager, Oscar H. Carlsson 


CLEVELAND CINCINNATI PHILADELPHIA CHICAGO SAN FRANCISCO 
314 Bulkley Bldg. 2810 Carew Tower 525 Chestnut St. 175 W. Jackson Blvd. 200 Bush St. 





FOR APRIL, 1940 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of se- 
curities. *Last 000 omitted. +Losses and adj t exp incurred to earned premiums; expenses incurred to written premiums, 
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Financial Underwriting Investment 
* Com. - id *Total ° 
Total ad , . ° “ - ¢ ¢ | pong | et. . cal Invest- J Divi- 
Ss . - Speci ‘n- Net Net ss & | Under- nvest- ment den 
a paliaadiaritiad po mitted = % be. carned Prema Prems. Loss Exp. Exp. writing ment Gain ony 
Assets | Capital | Surplus] serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results J Income | or Loss § clared 
COMME  crccsvieccscccssvecves 1938 2,419 1,000 oe saewe 447 443 444 45.6 46.7 92.3 34 94 93 100 
P hiladelphia, Ph. cupevens 1939 2,412 1,000 errr 446 424 425 43.2 50.7 93.9 26 90 77 100 
Dearborn National ......... 1938 1,129 505 a 87 118 88 64.3 79.0 143.3 — errr WE sseis 
BPOEPORE, BEIGE. cecccccseses 1939 1,128 505 396 30 163 251 177 66.3 71.1 137.4 -122 15 32 82 
POS FF. Be Ma siccciciccvsiacs 1938 3,961 1,000 Soe 832 818 823 45.7 49.2 94.9 53 118 174 120 
SPORTOR, BEIGE. ciccccvsesese 1939 864,009 1,000 SD le wsee 828 785 789 43.7 49.8 93.5 53 114 128 120 
DE. Wisecsveegsscusvesss eons 1938 2,067 1,000 ee 263 259 347 31. 45.2 76.9 143 50 peer 
Greensboro, N. C. ........ 19389 82,110 1,000 ee 264 269 268 re 48.8 95.5 4 57 We neers 
BEE Wind cktR iota sseseswecte 1938 2,618 1,000 a | Sewne 545 527 505 44.2 56.1 100.3 -18 87 117 75 
SE SON, Ps Me. s0avscines 1939 2,499 1,000 eee 564 507 488 46.3 58.7 105.0 42 90 -8 ris) 
EE nid esn cignbasereuene es 1938 2,441 815 329 50 972 906 1,031 56.4 45.7 102.1 36 19 OE sibsa 
SOO NS Bs tsk vevecese 1939 8=—. 2,290 815 eee 897 865 939 60.7 47.0 107.7 -41 22 et donee 
STOTT CCRT Te 1938 5,928 8400 errr 1,710 1,981 2,086 52.8 52.9 105.7 -65 185 410 r322 
London, England ........ 1939 86,247 s400 oer: 1,864 2,391 2,236 53.7 48.8 102.5 -115 164 162 £26 
Equitable F. & M. ......... 19388 7,078 1,000 oo eo 1,034 1,038 1,040 42.0 496 91.6 89 180 373 1” 
Provemenes, BH. TL. ccccceees 1939 §=67,345 =: 1,000 reer 1,053 1,082 1,063 42.0 49.1 91.1 77 193 314 100 
Eureka-Security ........... 19388 4,545 1,000 bo ae 1,994 1,760 1,564 53.0 61.4 114.4 -336 154 ae 
Cincinnati, OAle .....ceee 1939 =—7,390 =: 1,000 arr 3,556 3,739 2,177 46.8 61.8 108.6 -1,169 134 Se. sxies 
ED  Setetecsevesitwoese 1938 833 250 ee Sone 300 289 265 446 49.5 94.1 ..... 24 45 15 
myrmeume, I. Ts iccecssds 1939 855 250 me ssane 313 297 284 38.5 47.7 86.2 27 25 11 15 
eee eres 1086 3170 ..... 2,264 25 733 620 616 47.5 52.6 100.1 -4 68 me awean 
Ws. ivincchvadeevduse 1939 3,200. ..... 2,350 25 723 601 611 48.3 514 99.7 -2 69 er 
0, errr 1938 20,722 4,000 12,635 500 «62,372 863,766 4,119 41.6 438.0 84.6 758 608 1,410 560 
sersey City, N. J......00. 1939 21,995 4,000 13,333 500 42,824 4,464 4,012 40.3 42.4 82.7 475 588 832 560 
Fire Association ........... 1938 21,962 2,000 5 Le 7,765 7.409 8,066 47.1 51.9 99.0 438 722 2,131 500 
PF MUMBOIPEIR, PR. occccccce 1939 23,464 2,000 10,213. ..... 8,650 8,947 8,061 45.7 47.9 93.6 21 757 1,231 500 
PI, 5 Gritnwecssdaveseeies 1938 19,898 3.000 GPa 6.057 6.300 7.485 48.1 43.5 91.6 1,146 762 1,856 840 
Phtiadeiphia, PR... ..00¢ses0 1939 20,425 3,000 ae 6,807 7,790 7,015 49.7 45.8 95.5 —-24 835 780 840 
Franklin National ......... 19388 4.123 1,000 2.349 200 523 485 499 48.7 49.2 97.9 14 121 Jeo 
WOW TOUR, The Re seveececs 1939 4,324 1,000 2,575 200 531 500 492 45.1 50.0 95.1 26 126 | rer 
GE od iia Gas arseerecce tn 1938 2,235 s400 A 608 799 673 48.4 51.4 99.8 #8 65 95 r16 
TMMORG,, BONE a vssccvnceds 1939 89. 2,788 8450 wee Sae00 1,065 1,343 886 58.1 47.0 105.2 -267 80 95 £235 
General Exchange ......... 1938 32,685 4,000 8,379 2,105 15,084 20,362 26,064 61.2 19.3 80.5 6,205 617 92,571 17,000 
UOT DOPE, Tee scecvsvcves 1939 36,256 4,000 9,282 1,564 18,338 26,541 23,287 65.3 15.9 81.2 3,893 583 68 3,500 
og ee! 1938 2,514 500 a Hawn 917 1,040 1,249 49.6 426 92.2 155 71 4 60 
COrUMIOOR, GH. ccciveccevies 1939 2,720 500 SOE «sess 991 1,196 1,121 51.4 43.9 95.3 29 71 164 60 
Oe ee errr 19388 3,757 1,000 ia 1,293 1,432 1,578 48.1 44.1 92.2 195 140 216 140 
POW ZOOM, Th. Kovicicscvacce 1939 3,796 1,000 iene 1,319 1,470 1,445 55.9 45.3 101.2 34 149 184 140 
Globe & Republic .......... 1988 5,754 1,000 eres 2,699 2,616 2,471 46.9 53.0 99.9 -75 15 575 125 
PRURGCIPMIA, PR.. ..0066060 1939 85,651 1,000 OS ae 2,854 2,733 2,577 46.9 53.2 100.1 -85 114 -11 110 
Great American ........... 1938 48,642 8150 24,950 ..... 13,288 13,241 13,455 46.2 51.1 97.3 434 1.844 3,769 1,752 
WIOW BOER, Wis Becccsscese 1939 49,964 8,150 25,942 ..... 13,147 12,723 12,864 45.6 518 97.4 426 1,875 2.892 2,486 
DE eRe weed the adat nese dunes 19388 4,464 1,000 1,167 100) =61,870 2,093 1,998 44.4 50.9 95.3 35 102 112 80 
DE cisceeesseas 1939 4,721 1,000 1,300 150 361,947 2,157 2,080 47.8 48.0 95.8 54 99 166 100 
gg ree rer or 1938 2,592 $200 . ieee 649 624 587 40.0 424 82.4 86 85 8h rio 
DG Mie We. canwsasneeue 1939 2,552 $200 oo ae 627 538 560 429 49.9 92.8 55 95 127 r201 
ge TT TOE 1938 16,225 4,000 ° z= 4,968 5,234 5,072 50.8 53.9 104.7 -828 545 1,349 640 
a a ae 1939 16,247 4,000 ae 5,256 5,595 5,306 50.4 48.6 99.0 -101 550 43) 480 
SE. 024s asd ecbsapicecacdees 1938 117,804 15,000 49,162 ..... 43,502 49,496 57,536 50.8 45.5 96.3 5.569 4,331 11.340 4,800 
SO SOU, Wes Revcccsssacs 1939 123,056 15,000 49,870 ..... 48.051 57.648 53,100 50.7 45.7 96.4 -232 4,560 5,863 4,800 
PD fics wossavasadss 19388 2,956 1,000 at) Asda 1,060 1,199 1,361 49.4 44.0 93.4 163 107 188 100 
BTCIMNOTS, BEG. 2. ccccccee 1939 3,194 1,000 wee. acres 1,189 1,429 ¢ 50.8 43.7 94.5 15 119 189 100 
ee ee eee 1938 105.727 12.000 62.806 500 21,176 23.316 23,253 42.5 528 95.3 11428 3.278 9.560 3.000 
P hiladelphia, Ps vemeseeon 1939 111,121 12,000 66,793 1,000 21,621 24,525 24,082 43.2 51.4 946 1,002 3,641 6,382 3,000 
(Continued on page 52) 
f Tvecess of funds received over remittances, s Statutory deposit. 
r Remittances to Home Office. 
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Insurance Company of North America 


FOR APRIL, 


PHILADELPHIA, PA. 


America’s Oldest Fire and Marine Insurance Company 


Financial Statement, Dec. 31, 1939 


ASSETS 

*Bonds and Stocks, valued as required by New York State In- 

surance Department , $ 92,867,183.61 
First Mortgage Loans on Real Estate 18,575.00 
Accrued Interest 205,647.67 
Real Estate, Philadelphia, New York City and San Francisco .... 5,679,708.05 
Cash in Banks and Office 8,521,840.45 
Premiums in Course of Collection (Not over 90 days due) 3,533,889.60 
Bills Receivable for Premiums 23,590.26 
Reinsurance Claims on Paid Losses 270,717.04 


$111,121,151.68 





Reserve for Unpaid Losses $ 5,722,059.00 
Reserve for Unearned Premiums 21,620,936.39 
Deposits Reclaimable on Perpetual Policies 885,053.55 
Reserve for Taxes and Other Expenses 2,132,800.00 


Unearned Premiums on Reinsurance in Companies Not Author- 
ized in New York State 241,418.20 


Reinsurance Recoverable on Paid and Unpaid Losses from Com- 
panies Not Authorized in New York State 683,758.97 


Dividend Payable January 15, 1940 1,800,000.00 
General Voluntary Reserve 1,000,000.00 
12,000,000.00 
65,035,125.57 





$111,121,151.68 





*Bonds at Amortized Values; Stocks at Market Values December 31, 1939. 

On the basis of December 31, 1939, market quotations for all bonds and stocks owned 

this Company's total admitted assets would be increased to $112,644,589.28 

And Surplus to 66,558,563.17 

Note: Securities carried at | ,290,443.81 
5,597.52 

On the above statement are deposited as required by law. 


1940 





51 








; FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of se. 
curities. *Last 000 omitted. Losses and adjustment ex 





Stock Fire Companies 


incurred to earned premiums; expenses incurred to written premiums, 



























































Financial Underwriting Investment 

* Com - . *Total ° 
Total ‘i es : Ps on one t ' ang | mw a ; al Invest- | Divi- 

4 ry, Ad- PS bd awe ve SS nder- nvest- P| 
snes aiiaaiameaameed on oan ° ° Re- corned Prems. Prems. Loss Exp. Exp. writing ment Gain _ 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio] Ratio | Results | Income | or Loss | clared 
Ins. Co. of State of Pa. ... 19388 4,884 1,000 ae eens 1,884 2,013 1,932 45.6 53.5 99.1 -31 141 407 140 
Philadelphia, Pa. ......... 1939 4,863 1,000 cf eee 2,047 2,184 2,020 51.3 52.7 104.0 -165 164 84 130 
| ere 1938 6,378 1,000 BAR cccce 1,552 1,622 1,690 53.8 48.6 102.4 -9 237 737 200 
WIG TOG, Ths Bev csicveas 1939 , 1,000 Bee tenes 1,708 1,904 1,747 51.6 44.7 96.3 -2 219 241 200 
SORBET cccrvescvescecvccseses 1988 4,415 1,000 . 1,943 2,189 2,148 48.2 49.2 97.4 39 106 338 100 
fi eS ere 1939 4,468 1,000 See. éé0en 1,979 2,310 2,274 50.0 47.0 97.0 49 124 84 100 
Kansas City F. & M. ...... 1938 1,595 500 552 40 425 445 428 48.7 49.4 98.1 -1 36 97 30 
Kansas City, Mo.......... 1939 =61,624 500 550 46 453 454 426 47.0 489 95.9 4 37 30 30 
TEMIGROTROOMOT osc cccccc cess 1938 4,681 1,000 co ier 2,049 1,987 1,877 46.9 53.0 99.9 -58 131 475 115 
FOOD TOE, Me Baccsvccecss 1939 4,635 1,000 Bee ctece 2,149 2,044 1,945 46.9 53.4 100.3 -58 101 35 110 
Law Union & Rock ........ 1938 2,364 s200 reer 803 637 682 39.9 55.8 95.7 61 81 84 r141 
London, England.......... 1939 82,427 $200 ho eee 81: 670 661 45.5 53.6 99.1 3 80 89 r12 
London & Lancashire ...... 1938 7.506 s400 aoe 3,593 3,207 3,197 46.3 52.1 98.4 47 232 417 r307 
London, England.......... 1939 =67,612 s400 ae 3,630 3,217 3,180 46.9 52.3 99.2 -18 214 169 rl4 
London & Provincial ...... 1938 1,220 s200 eee 322 305 307 44.1 544 98.5 5 37 34 r5 
London, England ........ 1939 3=:11,288 s200 a © Seees 333 314 302 49.6 54.3 103.9 -16 33 30 r3 
London & Scottish ........ 1988 =1,585 s200 a <vgas 334 294 302 39.4 55.7 95.1 17 45 -6 r52 
London, England ........ 1939 1,514 s200 ae "weeds 350 303 287 45.0 53.7 98.7 9 44 25 r48 
London Assurance ......... 1988 8,165 s400 i - 3,194 3,667 3,667 45.2 47.9 938.1 252 226 487 r7” 
London, England ........ 1939 = 8, 648 8400 Mere 3,349 3,839 3,684 45.3 46.4 91.7 220 218 400 r374 
ROTI oo5.6 6.00000 0000 19388 4,970 1,000 b2,308 ..... 1,248 1,204 1,297 48.8 51.9 100.7 36 171 479 140 
Philadelphia, Pa. ......... 1939 5,234 1,000 b2,436..... 1,390 1,451 1,309 45.4 47.6 938.0 ..... 168 270 140 
Manhattan F. & M. ........ 19388 3,827 1,000 | ae 837 791 751 47.1 52.4 99.5 -18 99 210 50 
INOW TOOTH, TH. Zs cccsccccc 1939 863,384 = 1,000 BAe swtes 898 828 767 49.3 54.0 103.3 -6§2 100 127 50 
PD: cckandsdinsncesesccees 1988 4,450 s200 a: sews 709 1,477 1,631 35.9 41.1 77.0 445 123 135 r590 
London, England ........ 1939 5,030 s200 b3,042...... 830 1,829 1,708 30.8 35.5 66.3 436 127 87 r10 
PG 4065. b605siccceeses 1938 691 s200 55 198 204 38.5 38.9 77.4 50 27 21 r45 
Liverpool, England ...... 939 754 $200 wee . ssa660 91 227 190 51.8 30.2 82.0 24 25 26 136 
Massachusetts F. & M. .... 19388 2,591 1,000 fee 447 443 444 45.4 45.5 90.9 40 102 178 120 
MOStOR, MERGE. ccccccccsses 1939 §=6©2,705 = 1,000 - ieee 446 424 425 43.0 48.0 91.0 39 104 182 100 
Mechanics & Traders ...... 1938 5,500 1,000 2,784 400 1,099 1,051 1,091 46.5 51.0 97.5 49 162 SIZ cess 
BIOTETOSE, COMM. ccccccsece 1939 5,727 1,000 3,009 400 1,121 1,083 1,060 47.1 51.1 98.2 8 161 are 
NOD 0 0:0:0:0:0:0600:0.0005608 1988 2,696 400 893 100 =1,125 1,020 977 46.8 52.1 98.9 -11 88 56 48 
BOOP, COUR. ccc civscsces 1939 82,708 400 900 100 =61,196 =1,104 1,033 45.5 51.8 97.3 -18 86 83 48 
Merchants & Mfrs. ....... 1938 4,065 1,000 CO i. 1,606 1,475 1,470 46.3 53.7 100.0 3 143 112 80 
BIO BOOM, Wes Reccccecsase 1939 $63,905 1,000 ie weees 1,691 1,614 1,529 46.9 53.5 100.4 -53 109 -25 112 
BEGELOMOLIAN .ccissccccvsscsee 1988 3,047 400 Be 4-600 1,342 1,245 1,258 57.0 55.0 112.0 -144 99 196 84 
/ ks. 5 a Are 1939 2,981 400 Be sétes 1,272 1,137 1,207 48.9 53.3 102.2 12 68 123 84 
Millers National ........... 1988 6,684 ..... 2,797 800 2,797 3,296 3,234 40.8 52.4 93.2 185 156 255 230 
CE, Bile 2esiscccsivste 1939 7,014 ..... 2,767 800 3,138 3,608. 3,267 42.8 51.7 94.5 -1 143 133 172 
EE cninedhes owenes< dae de 1938 3,663 819 rr 1,985 1,773 1,587 52.0 59.8 111.8 -262 84 } | re 
Cleveland, Ohio .......... 1939 3,189 819 ee avews 1,476 1,031 1,540 46.6 66.8 113.4 147 79 a, MTT 
National American ........ 1938 1,817 1,000 ee 397 601 620 56.5 55.0 111.5 -63 49 (; Ber 
CEs GVO. cccdccecscees 1939 1,915 1,000 we se00s 456 703 644 53.2 47.6 100.8 -37 42 GE ln ccee 
DEL 6.6 00.06 4.00090-00.0. 0008s 1938 50,681 5,000 21,206 6,500 14,795 14,146 14,688 46.4 505 96.9 828 1,288 3,347 1,000 
PeArerorG, COMM. ..cccesee 1939 51,997 5,000 22,415 6,500 15,102 14,574 14,267 47.2 50.8 98.0 134 1,333 2,074 1,000 
Mastonal FB: & Ma. ..ccsccce 1938 1,624 1,000 ce 330 398 234 42.2 49.3 91.5 55 54 118 25 
ee reer 1939 61,808 1,000 Bee 6 ewxe 523 614 421 48.9 46.0 89.9 46 58 70 3 
National Liberty .......... 1938 20,036 4,000 7,937 300 6,432 6.067 6.207 47.7 47.7 %A4 391 639 1,413 800 
BPO TGs Tis Bic cisesusan 1939 19,686 4,000 8,869 300 5,567 4,787 5,652 44.0 49.2 93.2 824 757 762 800 
National Security ......... 1988 2,751 1,000 ier 405 460 459 42.8 51.0 93.8 42 73 73 50 
COBGER, IUGR. cccciccccsees 19389 2,753 1,000 ee 415 488 478 43.8 49.0 92.8 25 70 7 50 
PUOEOTIOMES  o.occcccccccccese 19388 1,787 s400 saree 459 422 375 37.3 59.9 97.2 -16 50 40 f3 
The Hague, Holland...... 1939 §=1,795 s400  aneere 436 361 383 44.3 63.1 107.4 -14 44 43 ri3 
New Brunswick ........... 938 4,853 1,000 So ie 1,527 1,641 1,822 46.8 42.7 89.5 286 174 410 170 
New Brunswick, N. J. ... 1939 5,104 1,000 > en 1,5 1,751 1,698 50.3 48.0 98.3 16 200 346 170 


b Bonds at amortized values. 
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f Excess of funds received over remittances, 
r Remittances to Home Office. 


(Continued on page 54) 
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American Equitable Assurance Company of New York 


Organized 1918 Capital $1,000,000.00 
. 


Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
* 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 
* 
Merchants and Manufacturers Insurance Company 
Organized 1849 of New York Capital $1,000,000.00 


a 
New York Fire Insurance Company 


Incorporated 1832 Capital $1,000,000.00 


United States Fire Department 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland Established 1869 





Losses paid exceed 
Two Hundred and Fifty Million Dollars 


Corroon & Reynolds 


Incorporated 


92 William Street Insurance Underwriters New York 


MANAGER 
+ 


— DEPARTMENTS — 


CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY MONTREAL 


FOR APRIL, 1940 
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Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of ge- 
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Financial Underwriting Investment 
* Com. - ° *Total ° 
Total » . ” ~ mol = . ¢ ’ — se. ; ed Invest - Divi- 
§ Yomp Ad- s - Ne Ne ss & nder- nvest- mer den 
we ae asi alaed ° - > eovend Prems. Prems. Loss Exp. Exp. | writing ment Gain — 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results J Income | or Loss | clared 
PE TOR. cicviawevwscneees 1938 6,075 1,000 are 2,323 2,252 2,127 46.9 53.0 99.9 -66 203 597 140 
Naw York, N. F...cccesces 1939 5,912 1,000 See. savee 2,466 2,369 2,225 46.9 53.3 100.2 -81 199 ~10 180 
Mew Bemlane ...csccsccveses 1988 1,826 $400 Ro aaaces 510 478 481 49.9 50.5 100.4 ..... 61 18 r104 
PACRIARG, TK. B.. cccececesce 1939 1,863 s400 WEE ' seas 585 600 525 49.9 50.7 100.6 3 55 55 r36 
Northern Assurance ....... 1988 3 =7.900 s400 2.710 250 3,846 3,882 3,817 42.2 54.7 96.9 97 192 392 r537 
London, England ........ 19389 = 7,982 s400 2,738 100) »=64,010 = 3,985 3,821 47.5 54.1 101.6 -165 194 206 r212 
PRTC TIVE os ccsccecesseses 1938 2,000 14,255 ..... 5.832 5,912 5,892 5.0 48.6 93. 332 836 =2,217 800 
New York, N. Y. ......... 1939 2,000 14,538 ..... 6,070 6,123 5,885 44.0 48.2 92.2 370 821 731 800 
PE BO. cncccsccocsecscce 1938 600 A ire 2.069 2.249 1,769 65.5 46.2 111.7 -448 111 a 
BIO BONE, We Deccescvsese 1939 600 ere 2.122 1,901 1,847 53.8 48.3 102.1 -55 122 -25 60 
Northwestern F. & M. .... 19388 2,971 1.000 2. ier 588 670 65 47.3 476 94.9 48 76 145, 1 
Minneapolis, Minn. ...... 1939 §=62,992 =1,000 1,044 25 593 642 636 45.9 483 94.2 56 72 101 100 
Northwestern Natl. ........ 1988 15.38 2.000 6.375 1,500 5,355 4,289 36.0 59.8 95.8 153 524 559 460 
Milwaukee, Wis. ......... 1939 15,072 2,000 6,448 1,500 5460 4,389 37.4 60.4 97.8 30 544 328 400 
Norwich Union ............ 1938 5,860 s400 rr 2.691 2,529 45.9 54.2 100.1 =! 200 199 r173 
Norwich, England ....... 1939 5,890 s400 ae 2,724 2,534 43.7 51.3 95.0 119 198 124 r217 
CORED BEATING cc ccccececssee 1938 612 8200 _ eee 49 160 158 45.5 36.8 82.3 27 20 3 r16 
London, England ........ 1939 781 s200 ee eevee 84 198 162 46.5 29.5 76.0 28 21 8 £102 
Ohio Farmers ..........0+- mes BOOB ..... - ir 2449 2,308 2359 416 522 93.9 166 66 oS ce 
BO TUNG: COED bceedceéccves > ae Beer oe 2,490 2,444 2,404 44.4 515 95.9 112 79 TS czas 
UE stds beh desewasocendses 19388 6,649 1,000 | rere 1,920 1.508 1.548 45.5 54.2 99.7 38 139 292 250 
Prartford, COam. ..ccccccce 1939 6548 1,000 a Peer 1,868 1,474 1,527 45.3 538.9 99.2 37 123 ares « 
PeetBc Coast ..ocisccscsccscc 1988 1,463 s400 eee 451 490 559 «86=s«5.1si3.9 109.0 3 -17 47 47 £20 
Wancoouver, B. C. .svssvcs 1939 1,486 s400 ror 430 445 466 49.6 52.5 102.1 2 45 Se sasna 
DE Ghteleschnen ese com aues 19388 7.912 1,000 - Par 8.564 3.797 3,791 46.9 48.5 95.4 169 931 627 240 
WTO SOG, Be Be ccccsices 19389 8,232 1,000 nt  esens 3,696 4,293 3,961 48.8 45.6 94.4 78 256 203 240 
IS okikccicasedeavccdcs 1938 2,736 1,000 1,108 ..... 535 590 569 «44.1 «50.8 94.9 16 70 ee 
ew BOGE, Te Fs cccvscses 1939 2,809 1,000 | arene 561 622 5¢ 49.6 51.1 100.7 -20 62 Oe scuas 
arr 1988 3,846 1,000 | ae 1.197 1,316 1,498 48.6 438.5 92.1 197 144 368 130 
Ty, Gis Ce tveaccvshes 1939 3,985 1,000 J ae 1,257 1,457 1,397 49.6 46.1 95.7 31 159 176 130 
A ee rere 1988 19,415 s400 | ia 8.464 6,389 7,262 50.5 53.8 104.3 225 638 1,232 £1,524 
London, England ........ 1939 18,187 s400 10,006 ..... 6,471 4,435 6,428 48.3 57.1 105.4 877 593 562 r399 
Philadelphia F. & M. ...... 1938 6,026 1,000 i iver 1,275 1,325 1,324 42.0 53.7 95.7 50 179 372 200 
Philadelphia, Pa. ........ 1939 6,184 1,000 2 epee 1,295 1,372 1,352 42.1 51.7 93.8 66 174 251 200 
Philadelphia Natl. ......... 1938 2,889 1,000 b1,281...... 516 494 532 49.0 52.9 101.9 13 99 293, 60 
Philadelphia, Pa. ........ 19389 2,998 1,000 bi1,304 ..... 575 595 536 45.9 49.2 95.1 6 99 140 60 
WUE, dsb gpedcccecsccceses 1938 61,500 6,000 39,424 5.000 8569 8.601 8,615 42.1 506 92.7 36 1645 4,432 1,500 
Fiartford, COMM. ..cccccese 1939 64,190 6,000 39,662 7,000 8,726 8,967 8,810 42.0 50.0 92.0 626 1,811 3,712 1,800 
PID oo. 0:6. 0-06.00:000 00060808 19388 4,877 1,000 1,618 150 1.717 1,880 1,923 42.8 51.0 93. 112 151 105 20 
Washington, D. C......... 1939 5,262 1,000 1,733 150 1,889 2,172 2,000 45.4 46.6 92.0 85 150 131 20 
PHC POE: FS oc cccccccvese 1938 743 200 ee <csesie 313 347 327 58.8 42.8 101.6 -11 10 29 4 
Topeka, Kans. ........... 1939 744 200 Bee: scoes 310 342 *346 588 47.0 105.8 -16 16 23 4 
Providence Washington ... 1938 14,935 3,000 6.100 250 4,529 48.732 5.722 48.7 49.6 98.3 82 450 1,043 420 
Providence, R. I. .......0- 1939 15,496 3,000 6,423 250 4,596 5,974 5,907 44.3 49.2 93.5 348 494 497 420 
I dn chsedalcdecwesnd 1988 2,388 1,000 Seer Bnd 267 348 TA GS 880 ..... 63 SR acauk 
kk, SS eS ae 1939 2,430 1,000 Se , “esis 371 373 356 47.2 48.7 95.9 7 61 7 casi 
Prudential of G. B. ........ 1938 6.274 600 ee 2.854 2.670 2,523 51.2 44.2 95.4 51 192 281 e275 
OW LOCK, Ni Zorccccevece 1939 6,236 600 ee 2,768 2,357 2,443 51.0 466 97.6 101 185 197 210 
Reinsurance Corp. ......... 19388 7.097 1,530 oe 302 704 426 57.2 40.2 97.4 -101 144 1,238 306 
BOO RUN, We. Bs saeescewe 1939 7,058 1,530 ee 298 549 f54 40.7 45.8 86.5 77 233 57 230 
ee eee 1988 3,993 1,000 1,871 ..... 819 777 838 48.6 53.2 101.8 16 133 384 80 
Philadelphia, Pa. ........ 1939 4,159 1,000 b1,928..... 913 941 846 46.1 49.3 95.4 441 135 180 80 
Reliance Marine ............ 1938 6357 8200 a wees 60 173 170 55.8 32.3 88.1 19 23 = f8 
Liverpool, England ...... 1939 699 $200 340... 88 194 166 52.1 29.5 81.6 23 22 a rs 
POI vcdccdsvtcccdcinse 1938 4,771 1,000 ere 1,180 934 965 418 541 95.9 84 178 469 150 
WOO TOUR, Be. Ze ccccccces 1939 5,077 1,000 a 1,423 1,239 997 43.1 448 87.9 15 163 151 150 
(Continued on page 56) 
b Bonds at amortized values. f Excess of funds received over remittances, S Statutory deposit. 
e Includes stock dividend. r Remittances to Home Office. 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of securities; 
























































special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. * Last 099 
omitted. + Losses and adjustment expenses incurred to earned pre miums; expenses incurred to written premiums. 
Stock Fire Companies 
Financial Underwriting Investment 
ry Com. Mi ze *Total * 
Total . « . * bined Stat. Net Invest- J Divi- 
Name of Company Date} Ad- Special Un- Net Net t t Loss & | Under- | Invest- ment dends 
mitted ¢ Re- earned Prems. | Prems. | Loss | Exp. Exp. | writing | ment Gain De- 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results | Income | or Loss § clared 
Rochester American ....... 19388 3,850 1,000 ia 832 823 828 455 468 92.3 66 158 237 12 
a. eS a ae 1939 4,043 1,000 Bee ‘Gkan 828 785 789 43.7 48.1 91.8 66 161 260 120 
Royal Exchange .......0:- 1938 4,866 s400 . ere 2,488 2,808 2,650 50.2 49. 99.4 -76 109 264 = rl08 
London, England.......... 1939 4,883 3400 Ree. waees 2,607 2,803 2, 48.3 50.0 98.3 -16 125 13s r29 
II osinnssaccvccsevses 19388 2,930 1,000 | ier 512 522 466 45.2 44.0 89.2 29 100 362 150 
a. a eer 1939 §63,046 =1,000 So aoe 571 582 523 45.5 46.2 91.7 16 95 see 
ae” 06 Ul UM CO ere ee 1938 518 270 ma saeas 81 340 434 41.0 86.2 127.2 -37 12 16 20 
Te, BOER, TRO. cccgeccccece 1939 V7 213 are 376 855 559 40.8 62.8 103.6 -207 9 8 10 
eee 938 8,276 s400 ere 120 2,695 2,759 47.2 50.5 97.7 82 276 323s r854 
Edinburgh, Scotland...... 1939 8,225 8400 Ce. <awaes 3,058 2,626 2,688 47.5 51.8 99.3 53 269 232 = r200 
WR) ccdeSeeeSescececndosveces 1988 3,092 8400 - i 587 1,223 1,216 483.0 35.4 78.4 267 103 107 = r340 
Liverpool, England ...... 1939 4,017 s400 b2,084 ..... 763 = =1,507 7 38.2 36.3 74.5 283 114 49 £425 
Seaboard FW. & Me. 2 .ccsccce 19388 2,681 1,000 Me seees 669 771 755 49.0 51.6 100.6 2 75 . eves 
8... et a ae 1939 2,820 1,000 re 756 876 789 51.6 51.3 102.9 -63 W7 me ase 
SeaNGIA FES.. CO. .ccccesies 19388 3,558 $200 eae ,600 1,624 1,351 56.0 43.9 99.9 -119 118 161 r10 
Stockholm, Sweden ...... 1939 3,953 $200 me . wxeee 1,707 1,603 1,497 51.7 445 96.2 10 99 38 = £137 
BOOMER COPOMMR ne dcccccces 1938 1,317 200 ee «sons 631 716 678 50.1 46.9 97.0 -2 44 103 18 
eS Me A aces cece 1939 81,390 200 [e sance 709 775 697 54.5 46.2 100.7 1 43 60 18 
ee 1938 1,703 200 —C—7—lU/——eee 431 491 471 37.6 47.7 85.3 59 58 153 45 
pO eee 1939 81,835 200 | ae 456 541 516 40.0 476 87.6 51 58 86 45 
IE. vtitseanteesiweamaee 1988 3,213 300 ae 1,247 970 956 38.8 53.6 92.4 61 111 138 114 
Ns By Besiccviccvaece 1939 3,298 300 [sree 1,257 946 935 43.4 49.5 92.9 49 100 142 96 
Standard Marine .......... 19388 3,419 8400 - iia 298 834 831 34.6 49.3 83.9 133 146 170) = r278 
Liverpool, England ...... 1939 3,769 8400 err 382 1,116 1,032 44.0 39.3 83.3 138 108 174 r98 
eee 938 6,942 s400 O° a 3,252 3,298 3,218 418 498 91.6 240 172 462 r4i4 
London, England ........ 1939 7,018 8400 Se kanes 3,380 3,533 3,406 45.0 474 92.4 189 190 185 r442 
Sun Underwriters .......... 1938 1,667 600 a 455 482 474 45.4 516 97.0 9 40 ae 
ses 1939 1,677 600 eee 455 481 481 46.5 52.7 99.2 4 41 7 seme 
Swiss Reinsurance ......... 1938 16,041 8400 5.424 3,734 6.074 5,502 5,703 53.7 45.3 99.0 150 475 565 r2 
Zurich, Switzerland ..... 1939 16,280 s400 5,028 4,133 5,906 5,107 5,274 53.4 45.1 98.5 157 434 270 73 
Thames & Mersey Marine. 1938 1,192 $200 . eee 99 403 415 37.5 44.2 81.7 82 41 37 r81 
Liverpool, England ...... 1939 1,485 8200 ree 189 658 569 42.4 34.0 76.4 98 40 12 f16 
Transcontinental .......... 1938 4,189 1,000 2,454 200 514 485 503 45.5 491 946 36 118 _ 
TOW CORR, The Be ccvccesee 1939 4,357 1,000 2,631 200 524 500 489 47.3 49.8 97.1 10 116 155... 
TU GT sd cccddsavssccress 1938 1,769 500 Me | weeds 285 277 275 43.5 45.5 89.0 37 45 94 30 
Minneapolis, Minn. ...... 1988 1,860 500 ROU chess 287 287 285 39.4 46.0 85.4 50 48 69 30 
Union Fire Acc. & Gen. ... 19388 1,647 s400 ... ere 439 453 431 56.4 524 1088 48 46 96 fl 
PRTG, PUBROS .ccccccvecee 1938 1,668 s400 DF seeae 454 449 435 57.6 52.3 109.9 54 45 59 fl 
Union of Canton .......... 1938 2,909 8400 Serer 412 731 744 54.8 40.9 95.7 38 92 96 r2i4 
rere 1939 3,012 8400 are 443 849 817 61.3 38.5 99.8 -9 80 33 130 
United States Fire ........ 1988 33.109 2,000 19,578 ..... 9,832 9,608 . 9,550 45.4 48.3 93.7 544 1,153 3,109 1,000 
FO BOGE, Wie Be csccccene 1939 34,545 2,000 ee estes 10,218 10,146 9,760 48.0 47.2 90.2 768 1,153 1,416 1,000 
Vee ee WE. oc cestvcess 19388 2,902 1,000 i eer 636 599 588 404 54.2 94.6 28 83 255 40 
PROM, VOs ecccccccess 1939 2,911 1,000 Been 661 629 604 47.1 523 99.4 -12 96 27 40 
Westchester Fire .......... 1938 17,428 1,000 Meee 5.493 6,016 5,968 486 49.3 97.9 102 590 §=—:1,333 640 
New York, N. Y. ......... 1939 18,007 1,000 w&sene 5,749 6,451 6,195 46.2 489 95.1 133 623 782 640 
Western Assurance ........ 1988 4,337 s400 Pe sas. 1,192 1,323 1,373 46.5 48.3 94.8 88 137 202 ~=—sr180 
Toronto, Canada ........ 1939 4,385 8400 a 1,166 1,351 1,377 44.6 46.2 90.8 145 136 174 ri 
eee eer 19388 1,337 500 Sree 449 644 708 52.1 53.6 105.7 7 48 142 % 
Port Beett, HAR. 2.2000 1939 1,383 500 a 475 750 724 45. 51.4 97.3 -22 52 46 na eee 
WOE Fivxieesee ses cvecnes 1938 4,048 $200 Cee 608 1,526 1,533 44.1 545 98.6 20 102 93 r37 
York, England ........... 1939 4,000 $200 eee 1,666 1,569 1,511 49.6 54.3 103.9 -88 91 62 ré8 
NS icc tiediaeeate 938 1,500 200 | ae 188 633 676 47.0 53.1 100.1 23 40 eer 
ee ey OES Be kc dccieve 1939 1,584 200 SS ieee 181 609 615 45.4 51.9 97.3 19 49 GA necee 
b Bonds at amortized values. Excess of funds received over remittances, s Statutory deposit. 
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FINANCIAL STATEMENT FIGURES—Continued 


ities; Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of securities; 
't 000 special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. * Last 000 
omitted. + Losses and adjustment expenses incurred to earned pre miums; expenses incurred to written premiums. 


Mutual Fire Companies 



























































— " Financial Underwriting Investment . 

. * Com- 6d M4 *Total Disi- 
ivi. Total . a . - bined | Stat. Net Invest- J lends 
lends Name of Company Date Ad- Special Un- Net Net t t Loss & | Under- | Invest- ment to 
De- mitted oJ Re- earned | Prems. | Prems. | Los Exp. | Exp. | writing | ment Gain Policy- 
lared Assets Surplus serves Prems. | Written | Earned | Ratio | Ratio | Ratio | Results | Income | or Loss § hokders 

RD: csncttaseissdwesndtenbeekees 1938 16.082 9,747  ..... 1,556 3,726 3,698 481 39.7 87.8 418 458 639 581 

= BONE, Bie Be covssesevcsceese 1939 16,552 10,329 ..... 1,691 4,100 3,965 51.2 35.4 86.6 433 369 688 401 

} AMARC .cccccccccccccessocccceseess 19388 1,236 . ieee 447 587 541 29.8 40.4 70.2 143 49 66 122 
b-] DL, As. Ht oeehcnreneseseies 1939 1,310 es 80 eenae 487 642 602 30.3 43.7 74.0 135 45 40 136 
! BEND. o.50.0:0.0) s20d00s6sscreccee 19388 4,546 3,852 350 311 622 634 38.7 32.2 70.9 189 105 118 318 

150 ee i ee 1939 4,586 4,021 350 338 685 657 10.8 38.7 49.5 322 113 154 320 
a I i die ie nici 1938 1,051 274 ..... 677 721 688 419 425 844 9 #£«933 2 41 125 

2 PEON, TEASE. ccccccsvccsvcovse 1939 §=1,266 ae 822 879 827 42.3 41.1 83.4 115 31 42 152 

ED 56 06:64:0:00000000000600000 1938 778 a wen 378 409 416 40.7 38.9 79.6 87 23 28 75 
= BRGOVET, TEAR. 2ccccccccecceccece 1939 856 we. aasen 475 477 380 39.6 40.6 80.2 35 22 22 71 
PE 'nd.n'sb 0100.09 000000.63.0000000000 1938 973 446 25 456 550 533 38.0 39.9 77.9 112 18 54 109 
~4 PTO, TERME. ceccecvccseccsecesscs 1939 §=1,046 461 35 501 621 576 «38.1 35.4 73.5 137 16 10 113 
ED pact ibe ce dbaeodusieet 1938 3,603 1,585 400 1,487 2,108 2,220 39.2 44.0 83.2 421 97 132 464 
UE, BE vcecccccccecses 1939 3,762 1,738 275 1,631 2,441 2,248 35.6 40.7 76.3 452 91 —34 508 
TAPEWETO DORIOES. 0000 cccccccscesse 19388 7,845 b3,215 430 3,672 4,491 4,279 31.2 29.3 60.5 1,624 176 194 1,466 
_ Stevens Point, Wisc. ............ 1939 8,208 b3,393 430 3,883 4,545 4,335 34.2 29.1 63.3 1,522 153 171 1,489 
BNE co cccccsccvcccscvccsoscocces 1938 7,823 3,094 300 3,820 4,232 4,773 35.1 342 69.3 1,646 240 346 1,438 
3 Minneapolis, Minn. ...........+++ 1939 7,618 3,205 300 3,586 4,112 4,347 346 376 72.2 1,281 213 271 +=: 11,466 
Indiana Lumbermens .............. 19388 3,590 1,806 200 1,420 1,892 1,836 459 326 78.5 375 115 170 459 
4 ee ee ere 1939 3,758 1,839 200 1,555 2,089 1,954 446 33.0 77.6 392 113 83 454 
ND siictscctacdodevencsses 1938 3,052 1,000 257 1,642 2,182 2,084 35.6 39.0 74.6 491 89 117 507 
= PEON, GENO vcccccscccnecccscw 1939 3,358 1,000 234 41,891 2,486 2,237 40.1 36.3 76.4 435 85 111 523 
OE « dcipeddicdwadnedscien onsen 1938 1,842 foe 1,033 1,070 1,002 366 38.9 75.5 216 47 53 195 
e BOTS, TERRE. co ccccescccsscesecs 1939 1,964 err 1,079 1,199 1,153 35.2 38.7 73.9 282 49 26 219 
BO BEMOOD 06 0ceessscseccses 19388 4,331 2,288 300 1,508 2,086 2,056 33.3 466 79.9 400 131 189 478 
~ SG) MNO 0.4000005:66006008505 1939 4,517 2,311 300 1,662 2,300 2,147 41.8 45.1 86.9 214 146 211 457 
DES dinbe0s000000050e00esn es eens 1988 2,415 1,687 ..... 668 663 645 406 364 77.0 142 68 67 127 
Gy Risen scuerendsecces 1939 2,510 1,787  ..... 695 692 664 36.1 368 72.9 170 73 34 132 
DE witenebessnssocesecsueesds 19388 2,669 2,141 250 257 185 172 441 549 99.0 -6 79 . re 
2 re 19389 2,715 2,181 250 261 186 183 40.7 55.6 96.3 4 71 aS sees 
81 EE ici ttiwideeAd cokeeeuestaws 19388 2,155 b1,120 105 827 1,110 1,060 32.8 363 69.1 307 58 57 258 
16 Pe WOONEM, TOMAS 2. ccccveveceae 1939 = 2,153 b1,140 105 817 1,034 1,044 38.0 39.4 77.4 238 68 64 278 
ci diccaticnihe chenkiakeeckee 1938 1,789 1,258 185 353 525 572 261 40.2 663 213 60 44 174 
NE Ls 60.0.6c000s.dnsesenne 1939 1,846 1,260 175 401 604 556 37.3 «441.4 78.7 96 61 51 154 
30 Minnesota Implement ............. 1938 6,633 b1,886 300 3,904 4,776 4,733 34.0 27.0 61.0 1,829 137 174 1,679 
30 Owatonna, Minn. ......cccscccces 1939 6,985 b2,006 330 4,054 4,907 4,78 35.1 27.1 62.2 1,751 121 153 1,752 
f1 PE EN 5ocnscccacscedcesesea 1938 2,620 b823 100 $1,381 2,070 1,872 360 343 703 488 35 84 397 
‘1 SE EE abaceecevexccesescwes 1939 2,984 b1,018 100 §=61,455 2,492 2,419 384 35.8 74.2 591 34 61 516 
“4 NN ih sind eons calw qsine been 19388 8501 2,629  ..... 5,299 6,753 6,266 35.1 41.5 76.6 1,250 216 251 1,283 
0 eee 19389 8,979 2,346  ..... 5,916 7,290 6,673 39.6 41.9 81.5 957 217 190 1,357 
0 MEE Wi cckedentiptbessceceveuscees 19388 1,529 | lL 904 974 914 #420 421 841 119 38 39 91 
1) McMinnville, Oregon ............ 1939 1,649 623 cece 992 1,008 921 47.0 43.2 90.2 60 39 49 102 
" UT POU LECT OUP TOT 1938 2,044 ., aa 1,037 1,067 996 40.7 40.9 816 150 70 69 226 
0 UN Ms B, sccssvcsesecconns 1939 2,104 Se sakes 1,105 1,132 1,064 39.0 42.7 81.7 168 15 84 246 
0 Pennsylvania Millers ............- 19388 3,275 b2,352 395 439 734 758 26.1 37.7 63.8 283 120 194 243 
0 HEGRE MERTS, FR. occcecccccccces 1939 3,386 b2.404 375 498 811 753 40.2 384 78.6 138 124 110 213 
0 I did ie a chins ienahaia Rage es eae 1938 1,443 ae 674 546 562 35.4 28.6 64.0 210 40 73 219 
4 \ POOR, TL E.. sccatcccccessess 1939 1,933 GD lcccce 1,230 1,270 714 43.2 23.8 67.0 94 45 50 272 
5 EEE ee ea ere 1988 7,059 b3,010 180 3,286 4,252 3,822 35.1 25.0 60.1 1,403 149 220 1,214 
; een 1939 8,036 b3,234 270 3,842 4,863 4,307 38.8 24.2 63.0 1,454 174 262 1,361 
- OE DETNIOE oocccdccccasecieces 1938 984 b386 eocce 530 691 712 #358 45.0 80.8 146 28 47 149 } 
3 MERE CORE, BBR. 6 iccccsccccceses 1939 1,085 b346 ..... 653 871 748 #460 381 84.1 69 28 30 139 ; 
} 
b Bonds at amortized values. | 
{ 
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Ist AWARD 


JOHN W. SWIGART, Vice President 
Swigart Associates, Inc. 
Huntingdon, Pennsylvania 


Dear Mr. Customer: 

If your furniture were damaged by 
fire and, after forty-five days had 
gone by, the company still ignored the 
loss, you would certainly criticize us 
severely—and rightfully so. 

Loss payments are made by insur- 
ance companies from the premiums 
they collect. Because they want to pay 
all losses promptly, they require us to 
pay all premiums promptly too. The 
premium of $18.00 on the policy in- 
suring your household furniture for 
$3,000.00 is past due. 

You will agree, | believe, that the 
time has come for you to take into 
consideration our requirements. We 
must ask that you send us your check 
for $18.00 in the enclosed, stamped 
return envelope by Monday, Decem- 
ber 18. 


Very truly yours, 


RITING good collection 
Wee is an art that the local 

agent has to master if he is 
to reach top rungs on the ladder of 
success in the insurance business. 

Realizing the importance of this 
subject Millers National Insurance 
Company concluded that it would 
be a good thing for the business to 
have agents in all parts of the coun- 
try pool their ideas on collection 
letters—thus the idea for a nation- 
wide collection letter contest was 
born. 

You know the saying that if we 
exchange dollars we have a dollar 
each, but if we exchange ideas we 
have two ideas! It happened in this 
case that many ideas have come back 
in exchange for one. Approxi- 
mately 650 entries were received, 
every one of which was studied and 
then restudied by a staff of compe- 
tent judges. 


Judges’ Comments 


In the first place the judges recog- 
nize that the letters submitted in 
this contest were designed for use 
at different stages of the process of 
getting the money. 
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2nd AWARD 
PHILIP M. DAVID 


David Insurance Agency 
Minneapolis, Minnesota 


Dear Mr. Customer: 

Yesterday we advanced to the 
Company the premium for the fire 
insurance policy covering your resi- 
dence so that there would be no lapse 
of coverage. We did not want to see 
‘og without this protection, ‘but will 

e forever grateful for your check at 
this time to square accounts. 

Here is a return envelope to com- 
plete the good deed, and it's no fair 
steaming off the stamp. 


Very truly yours, 
P. S.—Balance is $12.25. 


They further recognize that some 
are written to appeal to distinct 
types of customers, so the merit of 
each letter was judged according to 
its effectiveness in carrying out its 
purpose. : 

For purposes of convenience and 
simplicity the letters may be di- 
vided into first stage, middle stage, 
and final stage letters. While quite 
a few complete series were submit- 
ted in the contest none are published 
as such. Rather the strongest indi- 
vidual letters in those series were 
chosen. 

We suggest that the reader look 
for that type of letter likely to in- 
fluence the type of customer he is 
appealing to, and at the same time 
the letter that is designed for the 
particular stage of the collection 
process he is concerned with. 


LETTERS 


by EARLE E. VOGT 


Advertising Manager 
Millers National Insurance Company 


3rd AWARD 


JAY D. SMITH, Mgr. Insurance Dept. 
Klug & Company 
Chicago, Illinois 


Dear Mr. Customer: 

We have had no response to our 
previous letters regarding payment of 
$12.50 premium due on your house- 
hold furniture insurance policy. 

Punctual remittance of premiums to 
the insurance companies is just as im- 
portant as the prompt pot satisfac- 
tory perce of losses. In the event 
of a loss under your policy you would 
——e and would be entitled to an 
. justment of your claim without de- 
ay. 

Perhaps unforeseen circumstances 
have interfered with the payment of 
this premium. If you are unable to 
send check by return mail, kindly 
communicate with our office at once, 
telephone Longbeach 0307, otherwise 
we cannot guarantee to hold the in- 
surance covered beyond (5 days from 
date of letter). 

We shall be greatly obliged for 
your immediate attention to this mat- 
ter. 

Very truly yours, 


Particularly when accounts have 
become 45 days past due and are 
reaching the 60 day limit it is recom- 
mended that the essentials of a good 
collection letter be rather closely ob- 
served. 
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Following is a discussion on these 
various essentials using as examples 
the letters receiving the first three 
awards. The Millers National has 
prepared a booklet containing in ad- 
dition ten “runners up” and ten 
“honorable mention” letters. 


Retain Good Will 


Perhaps the most important point 
to check your letters against is this 
first one because it is so easy when 
patience is strained to let phrases, 
even little words, slip out that jeop- 
ardize precious good will. 

Words when written on paper 
frequently have a tendency to sound 
harsher than intended. And the 
wrong thing said in a letter might 
impair or destroy the good will that 
had been built up over a long period. 

Good collection letters are always 
courteous. 


Emphasize the "You" 


Check your letters to see that you 
have expressed yourself from your 
customer’s point of view instead of 
from your own. 

In other words, have you empha- 
sized “you” sufficiently, and put “I” 
and “we” secondary? Your cus- 
tomer is interested primarily in him- 
self, so what you say about “I” or 
“we” in a letter is less effective than 
what is said about “you.” 

Notice how Mr. Swigart’s letter 
approaches the subject from the cus- 
tomer’s point of view. And Mr. 
David’s letter, too, has an effective 
“you” approach. 

Good collection letters emphasize 

you.” 


Appeal to Pay 


Analyze your letter in the light 
of to whom it is going. Ask your- 
self, “will it ring the bell ?” 

Have you used the theme that 
will appeal to this particular cus- 
tomer? Have you presented your 
case clearly, sincerely, and hon- 
estly ? 

Mr. Swigart appeals to his cus- 
tomer’s sense of integrity and good 
business practice. Mr. David makes 
his customer want to promptly re- 
turn a favor granted. Mr. Smith 
Stresses the urgency of his case. 
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These are effective appeals and there 
are many other good ones too. 

Good collection letters have the 
right appeal. 


Letter Well Constructed 
How about the construction of 


your letter? Are your points made 
clearly in simple original language? 





COLLECTION LETTER 
CHECK LIST 


(Some of the Main Essentials) 
Does the letter retain the good will 
of your customer? 

2. Does it emphasize the “you” rather 
than the “I” or “we” angle? 

3. Does it have the appeal likely to in- 
duce your customer to pay? 

4. Is the letter well constructed, free 
from hackneyed business expressions, 
interesting, and easy to understand? 

5. Does it clearly explain your credit 
terms? 

6. Does it state specifically what action 
is necessary? 

7. Does it have a sufficiently persuasive 
“hook” to insure immediate action? 

* Arranged by the judges. 





Have you avoided set phrases and 
hackneyed expressions? Is your let- 
ler interesting—easy to read? 


Mr. David's letter is particularly 
good in these respects. It is human 
and interesting. Noteworthy is the 
fact that it does not contain a single 
trite business expression. 


Good writing strengthens collec- 
tion letters. 





*JUDGES: L. E. Frailey, author, lecturer, 
Faculty Member Northwestern University 
School of Commerce; H. V. Burridge, Vice- 
President-Secretary, The National Underwriter 
Company; Earle Vogt, Advertising Manager, 


Millers National Insurance Company. 





Explain Credit Terms 


Does your letter imply a definite 
credit policy and clearly explain 
your terms? 

It is said that the best and most 
effective collection process must be 
based upon a definitely stated policy 
as to terms of sale, and consistent 
educational efforts to impress upon 
the debtor the sanctity of the sales 
agreement. 

Collection letters should be clear 
and positive on these points, and 
Mr. Smith’s is particularly good. 


Insure Immediate Action 


Does your letter give that urge to 
your customer to remit immedi- 
ately ? 

A letter is frequently described 
as having three parts (1) the star 
(2) the chain (3) the hook. The 
star is the opening paragraph used 
to get attention. The chain is the 
body of the letter, and the hook is 
an ending put there to get action. 

The first and third letters have 
strong hooks which is a particularly 
good feature on latter stage collec- 
tion letters. 


State Action 


Does your letter tell your cus- 
tomer what specific action to take? 

Mr. Swigart’s and Mr. Smith’s 
letters have that excellent point in 
common of stating a specific date 
when the payment must be in. 

Mr. David’s quib about “no fair 
steaming off the stamp” is the equiv- 
alent of telling the customer to re- 
turn his check in the return envelope 
but his is a much more effective way 
to say it. 





AGENT'S QUIZ 


Answers to the “true or false” 
questionnaire given on page 30. 


1. True 11. False 
2. True 12. False 
3. False 13. True 
4. True 14. True 
5. False 15. False 
6. False 16. False 
7. False 17. False 
8. True 18. False 
9. True 19. False 
10. True 20. True 
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Unless otherwise stated : “Assets and investment gains or losses are reported as filed; surplus reflects actual market values of securities; 
special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. * Last 000 
omitted. + Losses and adjustment expenses incurred to earned pre miums; expenses incurred to written premiums. 
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: | Financial Underwriting _ Investment 

« Com - = *Total 
Total * . . * * bined Stat. Net Invest- 

Name of Company Date Ad- Special Loss Un- Net Net t + |Loss & | Under- § Invest- ment 

mitted gs - Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing | ment Gain 
Assets Capital | Surplus | serves serves Prems. Written | Earned | Ratio | Ratio] Ratio | Kesults | Income | or Loss . 
Accident & Casualty ...... 1938 3,370 s850 1,650 274 194 368 677 4386 67.2 83.8 151.0 -445 90 59 
New York, N. Y. ........ - 1989 4,194 8850 1,650 378 511 730 1,339 977 68.8 60.2 129.0 -533 100 95 
Allstate Insurance.......... 1938 4,057 350 922 265 41,187 1,158 2,471 2,353 566 30.2 868 281 114 313 
TS eer re 1939 4,686 350 1,063 355 1,376 1,353 2,906 2,712 521 326 84.7 352 121 165 
American Automobile ..... 1938 22,753 2,000 oo RiP 5,718 6,640 13,888 13,4388 58.0 38.2 96.2 325 641 1,716 
a, SUE, BOO 20800006008 1939 24,140 2,000 SO eerere 6,189 6,282 13,150 13,508 54.7 37.5 92.2 1,171 721 447 
American Casualty ........ 1938 4,058 550 550 42 1,167 1,426 3,526 3,183 62.1 31.5 93.6 48 68 30 
OREN, FE. secccccccvces 1939 4,629 564 564 22 #1,549 1,591 4,102 3,937 64.1 34.9 99.0 -33 81 66 
American Employers ...... 1938 11,168 1,000 2,750 993 3,415 2,401 6,034 5,818 486 41.4 90.0 471 272 666 
Boston, Mass. ..........+. 19389 11,872 1,000 3,000 1,480 3,394 2,594 6,219 6,026 49.9 405 90.4 498 tf 298 
American Fidelity ......... 1938 532 200 aes Seses 94 161 364 354 56.5 33.7 90.2 30 17 16 
Montpelier, Vt. ccccccces 1939 530 200 Se weeds 99 159 369 370) «61.4 33.8 95.2 21 16 19 
Amer. Fidelity & Cas. ..... 1938 2,813 675 835 150 721 180 3,393 3,385 668 29.0 95.8 139 37 107 
PRICHMIORG, VE. ciccvecsces 1939 3,254 788 1,044 150 818 213 3,648 3,616 66.1 284 94.5 179 13 -32 
American Fire & Cas. ..... 1938 710 249 102 15 71 216 453 395 50.9 40.7 91.6 16 9 33 
Orlando, Florida ......... 1939 818 250 124 30 89 262 484 439 46.2 446 90.8 23 18 22 
American General ......... 19388 2,169 500 a” ‘demas 348 682 1,278 1,119 526 40.1 92.7 20 57 244 
HOUSTON, "TORAS. 20. ccccces 1939 862,557 500 ere 508 832 1,581 1,431 49.5 40.8 90.3 80 62 72 
American Indemnity ...... 1938 3,920 1,000 600 5 679 1,025 1,867 1,764 53.2 429 96.1 18 106 107 
Galveston, Texas ......... 1939 4,236 1,000 675 506 801 1,093 2,017 1,948 556 428 98.4 2 110 103 
American Motorists ........ 1938 8,409 750 1,243 268 3,775 1,823 6,209 6,277 54.9 27.4 823 1,130 82 165 
CE BOs cecccvcecccees 1939 9,250 750 1,356 271 4,114 2,040 6,477 6,261 55.3 265 81.8 1,080 70 119 
American Policyholders ... 1938 2,063 350 300 65 975 119 1,072 1,064 71.0 114 82.4 188 48 72 
BOSON, MAGS. cccccccccces 1939 82,168 350 350 52 1,014 120 1,183 1,181 669 146 81.5 214 39 27 
American Re-Insurance ... 1938 13,751 2,000 4,405 500 4,575 1,194 2,962 2,953 363 424 78.7 624 309 1,244 
a . a A ee 1939 14,496 2,000 4,880 500 4,412 1,425 3,052 2,821 26.8 44.1 70.9 719 359 131 
American States .......... 1938 2,241 300 ae Seaweed 490 918 1,999 2,014 549 429 97.8 50 43 54 
Indianapolis, Ind. ....... 1939 2,346 350 350 73 521 892 2,016 2,042 544 43.8 98.2 53 58 76 
Anchor Casualty .......... 1938 2,359 250 296 100 850 694 1,631 1,567 50.0 32.7 82.7 248 58 134 
es Ss ENE ccccecesse 1939 2,600 300 403 100 888 738 1,672 1,627 55.1 388 93.9 82 71 150 
Arex Indemmity .....csccces 1938 790 452 a Asees 42 79 132 3 70.0 25.9 95.9 -13 14 14 
New York, N. Y¥......ccc0e 1939 885, 452 yer 96 100 200 179 «458.7 266 85.3 19 15 15 
Associated Indemnity ..... 1938 6,024 750 1,000 269 2,807 870 4,038 3,987 59.2 30.2 89.4 392 139 302 
San Francisco, Cal. ...... 1939 6,470 750 1,000 479 3,113 855 4,546 4,561 604 29.0 89.4 495 131 95 
Atlantic Casualty .......... 1938 268 100 a éaane 40 69 138 101 57.9 30.2 88.1 3 3 5 
a ae arr re 1939 277 100 aren 62 52 108 125 «456.1 52.9 109.0 -2 3 5 
BAIOESIS BOG, ccccccesvcvccce 1938 1,031 300 aa 173 234 502 534 52.4 47.1 99.5 18 24 69 
PRMEEO, TORRD cccccvccccce 1939 1,119 300 sere 198 251 530 514 48.7 46.2 94.9 19 26 50 
Bankers Indemnity ........ 1938 6,818 800 700 222 2,645 2,063 4,331 4,058 561 408 96.9 20 197 250 
POO, Bis Ge aceccesccce 1939 87,440 800 700 537 2,883 2,137 4,597 4,523 561 414 97.5 49 193 283 
Bituminous Casualty ...... 1938 6,110 300 wk skeen 2,955 1,501 4,721 4488 69.5 244 93.9 115 90 169 
Rock Island, Ill. ......... 1939 6,744 500 1,000 46 3,220 1,567 4,886 4,820 68.1 25.8 93.9 273 89 59 
Boston Casualty ........... 1938 153 100 assess 16 10 154 156 39.6 60.7 100.3 -1 4 4 
Boston, Mass. ........+++- 1939 178 100 arr 30 9 162 162 425 51.2 93.7 11 4 4 
Buckeye Union ............. 1938 2,338 300 aoe 676 910 2,005 1,946 518 420 93.8 89 59 66 
Columbus, Ohio .......... 1939 2,675 3 429 60 816 994 2,126 2,046 53.9 401 94.0 78 68 87 
Car B GOMAGR cc cscoccvcies 1938 4,369 s750 BOB ln cee 1,340 1,091 8,073 2,813 54.0 366 90.6 153 98 223 
New Tork, WN. Y. .cccccces 1939 4,540 s750 TG nceee «61 = 1,210 3,535 3,417 62.0 38.0 100.0 -36 102 -13 
Citizens Casualty .......... 1938 927 300 BED sees 333 39 759 729 «465.8 248 90.6 61 19 34 
New York, N. ¥......cc0- 1939 934 300 reer 373 32 785 793 «76.5 25.2 101.7 -24 21 42 
Coal Operators ......... --- 1988 1,041 100 eee 763 90 829 771 78.9 19.8 98.7 -15 23 47 
Greensburg, Pa. ......... 19389 1,260 100 ae veces 949 120 792 762 78.6 24.7 103.3 +46 27 56 
Commercial Standard ...... 19388 3,425 500 427 ..... 1,160 1,153 3,228 3,204 606 368 97.4 41 91 62 
Fort Worth, Texas ..... 1939 3,750 550 Se wastes 1,258 1,210 3,698 3,641 622 35.5 97.7 V7 116 7 


(Continued on page 62) 


s Statutory deposit. 
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“Unforeseen events ...need not change and shape the course of man’s affairs” 





A 300,000,000 GLASS OF WATER 


Someday, in the not too distant future, a resident of New _ing company is playing an important role...by safeguarding 


York City will draw from his faucet...and drink...one of taxpayers’ money with which the aqueduct is being built. 


the most expensive glasses of water in all history. It will For The Maryland has written a great part of the contract 


be the first glass of water from the three hundred million bonds which the law requires be furnished by the contrac- 


dollar project to increase New York City’s water supply _ tors . . . bonds to assure that the job, no matter how diffi- 


by tapping new sources of pure water up in the Catskills. —_ cult, will be done right and on schedule. 


An aqueduct—65 miles long—is being drilled, up to a The Maryland takes pride in helping make possible such 


26-foot diameter through solid rock, in some sections nearly _ projects in communities all over the United States. Thus is 


a half mile underground. And in the undertaking, a bond- _ the future built. Maryland Casualty Company, Baltimore. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents and brokers 
are equipped to help you obtain protection against unforeseen events in business, industry and the home. 


THE MARYLAND 





APRIL, 


This advertisement appears in TIME * FORTUNE * BUSINESS WEEK and FORBES during the month of April 


1940 
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FINANCIAL STATEMENT FIGURES—Continued 
Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of securities; 
special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. * Last 000 
omitted. + Losses and adjustment expenses incurred to earned pre miums; expenses incurred to written premiums. 
Stock Casualty Companies 
Financial Underwriting Investmen 
ry Com - 
Total “ " “4 - cw Dined Stat. Net 
Name of Company Date Ad- Special Loss Un- Net Net t t |Loss & | Under- § Invest- ment 
mitted ei > Re- Re- earned Prems. | Prems. Loss Exp. | Exp. | writing | ment Gain 
Assets Capital | Surplus | serves serves | Prems. Written | Earned | Ratio | Ratio] Ratio | Kesults § Income | or Loss . 
Continental Casualty ...... 19388 34,053 1,750 6,255 1,800 13,159 a9,112 21,039 20,346 51.7 39.9 91.6 1,368 647 1,050 
CACHE TEb ce cdvcnssevies 1939 37,291 2,000 7,134 1,800 14,822 a9,784 22,999 22,327 55.2 39.3 94.5 885 829 831 
Craftsman Ins. Co. ........ 1938 230 100 MP beveu 22 a46 217 216 446.0 55.2 101.2 -4 4 11 
Boston, BAGG. .<kcccccvees 1939 243 100 ee 26 a47 226 225 447.2 51.6 988 2 4 4 
MOomOmy BMS ciccsicrcvsse 1938 862 200 150 50 149 263 558 521 43.4 37.9 81.3 79 17 16 
ig a ee 1939 1,009 200 199 75 202 279 620 604 47.8 38.4 86.2 79 16 18 
Employers Casualty ....... 1988 3,131 400 589 50 850 1,107 2,409 2,359 61.0 35.2 96.2 188 78 76 
es.” ae 1939 3,472 500 644 75 932 1,230 2,666 2,544 57.4 35.1 92.5 241 90 93 
Employers Ins. Co. ........ 1938 418 100 a  wesee 103 131 418 412 56.7 28.8 85.5 50 7 14 
Birmingham, Ala. ....... 1939 4387 100 oe astau 117 120 410 421 55.5 29.2 84.7 68 7 7 
Employers’ Liab. Assur. ... 1938 43,678 s850 9,150 3,184 19,192 9,162 26,155 26.103 526 39.0 91.6 2,216 1,208 1,316 
ee ere 1939 43,749 8850 9,150 5,442 18,148 8,921 24,475 24,716 51.3 403 916 2,130 1,148 979 
Employers Reinsurance ... 1988 15,872 1,5 2,500 1,899 6,614 a3,043 6,836 7,645 50.7 51.5 102.2 267 395 598 
Baneas City, Me. ....000- 1939 17,359 1,500 2,500 2,586 6,927 a3,253 7,198 6,989 38.7 524 91.1 507 423 365 
European Genl. Reins. ..... 1988 22,323 s1,050 3,000 1,786 9,226 a5,112 10,111 10,150 416 53.0 946 577 572 698 
INOW TOG, We Beveccccesce 19389 22,326 s1,050 3,950 1,877 9,408 a4,847 8,656 8,921 37.4 542 916 891 472 -309 
TEBCOSD BOR, GO. cvccccccece 19388 3,291 755 | fer 1,092 381 878 938 55.7 41.1 96.8 57 67 45 
a: saa 1939 3,528 755 ee -saeae 1,201 400 1,189 1,170 57.7 396 97.3 27 79 93 
Federal Life & Cas. ....... 19388 1,119 450 224 35 105 164 992 976 39.8 55.6 95.4 36 39 25 
PORTO, CO 666000000085 1939 §=1,260 450 286 40 126 197 1,180 1,147 418 541 95.9 30 42 32 
Firat RES CO. cicccccccces 1938 1,546 500 a ene 486 96 462 508 49.5 482 97.7 31 38 36 
EROstTORG, COBB. ccvcccces 1939 1,534 500 Eee sees 542 60 395 431 90.1 55.6 145.7 -182 28 55 
General Cas. of Wisc. ...... 1938 1,329 200 iw 351 476 1,137 1,108 562 42.0 982 -2 41 55 
DERAISON, WIGS. wcccccscese 1939 1,482 200 SEP seve 449 454 1,128 1,150 569 402 97.1 36 35 37 
General Reins. Corp. ...... 1938 17,161 1,000 6,000 861 6,273 2,249 5,534 5,649 409 484 89.3 676 351 =1,194 
Now Yes, We. Zesccccvevss 1939 17,742 1,000 6,000 541 7,103 2,165 5,553 5,637 45.8 45.9 91.7 506 420 -173 
General Transportation ... 1938 548 300 rao 24 12 75 63 65.1 284 93.5 1 5 7 
Now Tere, MH. Bescevcecsis 1939 81,437 550 Te 442 13 826 825 77.1 8.2 85.3 122 12 14 
Glens Falls Indemnity ..... 1938 11,219 1,000 2,393 150 4,062 3,239 6,887 6.602 54.7 441 988 -77 236 613 
Glens Falls, N. Y. ...... 1939 12,004 1,000 2,894 15 4,251 3,376 6,990 6,852 47.8 45.6 93.4. 378 279 148 
PORE TOROS ..ccsccccscccceve 19388 1,303 300 200 22 242 446 846 842 68.8 37.8 106.6 -71 30 68 
DORPOTE, TIGR 2 cccccccsess 1939 1,261 390 315 62 227 195 623 874 57.1 52.0 109.1 52 44 43 
Great Northern ........... 19388 7,185 319 b181 68 241 a390 1,598 1,570 44.2 484 926 ee nae. atte 
Milwaukee, Wisc. .......... 1939 867,615 319 b181 82 306 a417 1,663 1,636 49.9 48.3 98.2 me “saeae - weuen 
Guarantee Co. of N. A...... 1988 2,049  s250 eer 180 142 286 281 25.2 62.2 87.4 30 59 66 
OW TOF, Ti. Ke cccvsces 1939 2,064 $250 oe eres 165 171 320 291 10.2 61.5 71.7 67 60 55 
Hawkeye Casualty ......... 1938 932 200 150 122 124 306 598 558 50.5 400 90.5 36 16 11 
Des Moines, Iowa ....... 1939 1,014 200 200 77 123 353 731 684 418 481 89.9 50 27 14 
Hoosier Casualty .......... 1938 1,232 200 246 50 311 356 1,103 1,114 49.5 46.0 95.5 56 43 81 
Indianapolis, Ind. ........ 1939 §=1,335 200 279 75 342 361 1,158 1,153 50.6 46.7 97.3 29 45 52 
lllinois Casualty ........... 1938 584 200 b74 ow eee 119 153 395 396 «666.9 32.1 99.0 5 17 
Springfield, Ill. .......... 1939 641 200 b105 sens 127 180 424 397) = 54.2 39.3 93.5 15 15 17 
Illinois Nat'l Casualty..... 1938 811 200 Mn iteaey 171 310 702 663 56.7 41.4 98.1 -3 19 25 
Springfield, Ill. ......... 1939 886 200 me | anaes 194 340 Ti7 747 «658.9 8640.3 99.2 -6 17 25 
Imperial Ins. Inc. ......... 1938 241 100 Pe wisn samwe 34 34 51 38.3 44.7 83.0 17 11 11 
Washington, RD Gy. cocusse 1939 276 100 BOE knee waees ot 62 42 303 513 816 ..... 12 12 
ity Ine. Co. ..cccece 1938 29,797 2,500 '  aierre 12,453 6,542 12,327 12,214 43.3 464 89.7 1,203 872 1,789 
Ineniladelphia, ee 1939 32,687 2,500 8,204 1,001 12,734 6,720 12,475 12,296 43.5 45.7 89.2 1,267 962 ,564 
Ins. Co. cece 1938 513 100 100 229 16 38 206 201 31.3 51.6 829 31 5 
ee sis. SGkReibeven 1939 517 100 100 252 13 46 240 232 48.1 42.0 90.1 19 6 : 
land Bonding ............ 1938 853 250 250 62 108 111 214 252 «461.3 70.8 132.1 46 1 30 
"oe Bend, Ind. Seesaw 1939 881 250 250 126 99 90 175 196 74 T45 81.9 53 a 25 
Int ational zen ae 19388 1,849 300 ie 31 57 118 119 «13.7 68.8 82.5 25 0 3 
“Jereey City, N. J. = eb oelbe 1939 1,842 300 BME. Seve 27 57 122 122 9.6 31.5 41.1 72 oe 3 
(Continued on page 64) 
¢ 
i a Includes additional reserve for non-cancellable b Bonds amortized stocks market value. 
im, accident and health business, s Statutory deposit. 
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© Before marketing a new model, car manufacturers give it 
a road test far more grueling than anything it is expected 
to receive in actual operation. Bumps and jolts, twists and 
turns, desert sand and swampy mud, water traps, precipitous 
grades, heat, cold and high altitudes test every feature sav- 
agely. If the car survives without trouble, it’s good! 

In the past fifty years the Fidelity and Deposit Company of 
Maryland has been similarly tested. The fact that the FaD 
could go its way undisturbed, meeting all its obligations 
promptly and fully, and building up a stronger organization 
of agents and field men each year, is ample evidence of basic 
soundness. 

The fact that the F&D bonds more people and transacts a 
larger fidelity and surety business than any other company 
is an additional tribute not only to the FéD, but to the advan- 
tages of specialized endeavor in this particular field. 


FIDELITY AND SURETY BONDS ¢ BURGLARY AND GLASS INSURANCE 


FIDELITY ana DEPOSIT 


COMPANY OF MARYLAND, BALTIMORE 





— 





FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or Losses are reported as filed; surplus reflects actual market values of securities; 
special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. * Last 000 
omitted. + Losses and adjustment expenses incurred to earned pre miums; expenses incurred to written premiums. 
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Financial Underwriting. Investment 
* Com ns 2s *Total 
Total * * * - * : bined Stat. Net Invest- 
Name of Company Date | Ad- Special | Loss Un- Net Net t + |Loss & | Under- | Invest- | ment 
mitted 7 gsi Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing ment Gain 
Assets Capital | Surplus | serves serves | Prems. Written | Earned | Ratio | Ratio] Ratio | Kesults | Income | or Loss 
International Travelers.... 1938 420 100 - far 10 13 96 94 406 409 81.5 eee eer 
PPREIRG, “TOERS: .ccccccncece 1939 489 100 nee pases 10 18 100 9 41.1 45.5 866 © beens Sonne 
Kentucky Central .......... 19388 1,763 400 — —_ 20 50 1,467 1472 37.8 63.3 101.1 -12 es. oe 
RROMOTERO, TY. occccccece 1939 2,005 400 b164 25 20 56 1,517 1,518 39.3 59.7 99.0 me dees cous 
Keystone Auto Club ...... 19388 4,160 300 150 §=61,065 1,559 890 1,867 1,887 574 294 868 255 134 45 
Philadelphia, Pa. .....0- 1939 864,363 350 175 «861,207 1,622 815 1,701 1,777 574 30.0 87.4 242 137 151 
Mra. Cae... 2nG. CO....ccsese 1938 8,066 1,000 2,065 600 2,413 1,476 3,445 3,413 55 30.2 85.3 469 257 247 
Philadelphia, Pa. ........ 1939 8407 1,000 2,379 750 2,379 1,484 3,420 3,412 53.2 32.7 85.9 470 266 469 
Maryland Casualty ........ 1938 39,484 2,545 5,041 635 16.453 11,830 26.265 25.966 55.0 40.0 95.0 —963, 868 1,470 
SS eee 1939 40,760 2,545 4,679 480 17,168 11,540 25,023 25,314 55.8 428 98.6 -84+ 968 750 
Massachusetts Casualty.... 1938 190 100 ae. <inee 15 a53 171 165 483 53.3 101.6 -8 6 12 
BOSON, MEAGB. ..ccccecccce 1939 204 100 Mee. sees 23 a64 244 233 «53.8 49.4 103.2 -12 5 7 
Mass. Indemnity ........... 1938 1,122 100 191 50 217 a442 1,086 990 49.1 43.8 92.9 26 18 12 
SS ES. icecccsseaas 1939 81,348 100 240 50 304 addl 1,178 1,069 49.7 48.9 93.6 19 27 18 
Mercer Casualty ........... 19388 1,087 250 2438 20 269 250 556 595 56.0 45.0 101.0 19 30 50 
CE SED. 0.0tssetssecnns 1939 1,123 250 266 50 267 233 531 547 «513 44.1 95.4 32 31 39 
Michigan Surety ..... cocee Se 774 300 . ie 37 101 180 re Man: dance 5 21 16 
Lansing, Mich. ........... 1939 832 300 366 12 55 68 170 2038 «13.6 63.3 76.9 64 22 34 
Watl Tate B AGC. .ccccccse 1938 63.075 4,000 b4,061 1,600 51 174 6.352 6344 449 47.1 92.0 524 197 184 
POASRVIIG, TOMN, ..0ccccce 1939 72,608 4,000 b5,254 2,200 54 180 6,960 6.957 45.1 444 885 727 200 184 
PP SMRIEY co ccccccscsceess 1938 602 200  aeeere 66 197 439 46 54.0 49.8 103.8 13 11 4 
SR, EEE. ccnecccceccee 1939 624 200 oY wsenes 96 201 418 414 58.1 47.9 106.0 -22 7 12 
New Jersey Mfrs. ......... 1938 7,104 100 2,239 1,250 2,465 751 3,352 3,378 60.0 10.7 70.7 996 175 303 
po eee 1939 7,685 100 2,450 1,375 2,639 775 3,618 3,594 58.9 10.2 69.1 1,117 185 322 
i Northwest Casualty ........ 19388 2,069 400 oa 513 752 1,427 1,340 562 401 96.3 14 55 50 
t PONEEIG, “TOMO. co cccccccces 1939 §=2,545 400 a sseue 736 1,022 1,948 1673 543 39.6 93.9 -6 57 30 
4 Northwestern Nat’l Cas. ... 1988 1,574 200 541 50 381 403 805 §14 583 365 94.8 45 41 3 
} Milwaukee, Wisc. ........ 1939 1,712 200 628 50 441 397 793 799 56.4 36.6 93.0 58 42 48 
ia OMG CASaGRity ..ccccccccvccc 1938 7,135 600 1,000 731 2,018 2,550 5,707 5.570 529 39.6 92.5 390 126 260 
: Hamilton, Ohio .......... 19389 9,034 600 1,200 856 2,206 2,786 6,168 5,931 44.9 425 87.4 647 139 220 
CRO PATROLS cic cviccccscces 19388 1,425 200 an. ances 454 287 749 738 48.7 38.5 87.2 98 11 -12 
SMI EO 650 ccccseseees 1939 1,480 200 SOP 46040 474 300 766 753 513 388 90.1 70 -10 -48 
h| Oregon Automobile ....... 1938 467 100 err 61 166 315 305 49.5 44.7 94.2 9 14 16 
i POST, DOG. cccvcccevse 1939 513 100 182 19 61 168 320 318 44.6 45.7 90.3 30 15 21 
{ 
t Pacific Automobile ........ 19388 1,145 201 179 20 274 418 832 8387 57.3 40.8 98.1 18 21 19 
tT Los Angeles, Cal. ....... 1939 1,110 201 201 30 281 361 735 792 58.0 44.3 102.3 7 18 15 
Pacific Employers ........ 1938 5,474 500 a ssas0 3,109 837 5,053 4.864 603 220 823 815 53 7 
Los Angeles, Cal. ........ 1939 5,967 500 ee edece 3,394 997 5,321 5,161 61.6 22.9 84.5 761 55 48 
Pacific Indemnity ......... 1988 11,766 1,500 2,000 1.223 2,928 2,936 6,125 5.526 51.8 36.9 &8&7 395 230 647 
Los Angeles, Cal. ....... 1939 12,287 1,500 2,500 1,259 3,289 2,833 5,996 6100 50.7 39.8 90.5 596 293 185 
Peerless Casualty ......... 1988 1,520 600 ae 208 a232 833 721 #385 45.3 83.8 64 42 62 
SS SS Peres 1939 = =1,724 630 sree 274 a281 1,058 1,008 521 45.1 97.2 5 51 98 
Pennsylvania Casualty .... 1938 1,226 250 err 358 385 1.394 1301 58.7 283 87.0 102 20 3 
ERRORGEEE, PR. occscccccse 1939 1,820 300 200 19 710 469 2,427 23428 67.1 29.4 96.5 38 30 22 
Penn. Mfre. Assoc. ........ 1938 18,787 300 3.000 4120 7,469 2.646 8.704 8387 58.3 106 689 2.445 406 248 
Philadelphia, Pa. ........ 1939 20,401 300 3,000 5,009 9,165 1,798 7,529 8378 60.8 8.9 69.7 2,666 414 299 
PUOOe TR TOR. ccccacccsse 1938 646 150 ee 5 37 8 84 27.0 65.5 92.5 8 22 2n 
ROGER, THORP. osscccevves 1939 674 150 ee bees 2 39 78 76 283 59.4 7.7 9 26 24 
Preferred Accident ........ 1938 9.064 1,000 2.917 500) =—-2.369 =1.857 4.146 4.088 58.5 404 98.9 11 248 478 
POT WOT; Wis. Kessicvcsvas 1939 9,507 1,000 2,951 200 2,752 2,199 4,873 4,531 63.6 41.6 105.2 391 245 288 
Preferred Automobile ...... 1938 993 200 oo eee 306 327 716 721 54.3 40.8 5.1 46 27 21 
Grand Rapids, Mich. .... 1939 1,094 200 we. “sees 370 312 708 723 53.4 42.0 95.4 45 28 28 
Protective Indemnity ...... 1988 1,753 500 ROG 50 162 193 395 R91 57.5 41.2 98.7 2 m1 68 
WOW TOre, Ml. Zo.cccccccs 1939 8=62,316 1,000 836 20 231 218 465 40 66.3 39.2 105.5 —34 7 54 
(Continued on page 66) 
a_ Includes additional reserve for non-cancellable b Bonds amortized stocks market value, 


accident and health business. 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of sec urities ; 














































































































special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. * Last 000 
omitted. ¢ Losses and adjustment expenses incurred to earned pre miums; expenses incurred to written premiums. 
Stock Casualty Companies 
Financial Underwriting Juvest me pnt 
* Com : *Total 
Total * . * . * vined Stat. Net Invest- 
Name of Company Date Ad- Special Loss Un- Net Net t ; Loss & | Under- | Invest- ment 
mitted bs - Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing § ment Gain 
Assets Capital | Surplus | serves serves | Prems. Written | Earned | Ratio | Ratio] Ratio | Kesults J Income | or Loss 
Provident Life & Acc. .... 1938 11,178 1,000 e1,000 1,143 1,257 a912 5,578 5,587 63.0 30.8 93.8 JP eer 
Chattanooga, Tenn. --- 1939 12,709 1,750 e1,000 969 1,400 a1,061 6,267 6,118 63.2 29.8 93.0 Me) “eacees? <¢ee 
Senhonrs re 1 4,370 1,000 1,000 863 466 835 1,516 1,422 184 524 708 372 120 313 
ge a 1939 5,032 1,000 1,000 1,329 553 972 1,809 1,673 17.8 49.7 67.5 470 123 83 
Selected Risks Indem. ..... 1938 1,390 300 260 47 384 359 745 696 61.8 324 94.2 22 35 72 
Branchville, N. J. ....... 1939 1,500 300 300 91 422 376s 802 785 61.0 33.1 94.1 43 39 49 
Standard Accident ......... 1938 23,490 1,388 2,273 958 9,832 a6,485 14,853 14,347 49.7 423 92.0 1,054 408 366 
BPOSTOEE, BEMOMe scccccocses 1939 23,450 1,381 2,994 1,250 9,918 a6,376 14,855 14.965 49.0 448 93.8 1,318 357 ~624 
UTNE BOO cciccvesvses 1938 590 200 7 beads 121 171 348 328 52.1 469 99.0 -9 21 14 
BON, Eile oc cccesnesses 1939 693 200 Te  iewws 165 196 406 381 50.2 45.6 95.8 4 26 27 
Dum TmGememity 2... ccccvccscs 19388 6,439 1,000 Be © spews 1,979 1,440 3,087 3,066 52.2 37.7 89.9 256 150 189 
FO BOE. Bee Revccvccvess 1939 6,655 1,000 BUS coves 1,948 1,438 3,026 3,029 58.3 36.0 94.3 172 153 119 
Tennessee Automobile ..... 1938 561 101 |. Zee 5 182 370 344 51.5 42.9 94.4 8 2 3 
Knoxville, Tenn. ......... 939 584 101 rere 75 178 354 359 «454.2 45.0 99.2 5 3 7 
Texas Indemnity .......... 1938 957 300 a Sumas 437 48 544 539 486 13.7 62.3 203 , 42 16 
Galveston, Texas ......... 1939 §=1,004 300 ae. waeos 433 46 507 509 «6486 276 76.2 122 41 62 
Se MS bn wee o0nee-6eus 1938 269 75 81 9 49 39 460 459 47.5 49.7 97.2 12 8 12 
Milwaukee, Wisc. ........ 1939 270 75 _ are 54 43 509 505 50.8) = 48.7 = 99.0 -2 8 9 
Traders & General ........ 1938 1,865 250 Sareea 654 178 1,929 1,856 64.9 33.1 98.0 12 26 32 
ONE, “WORMS cc ccssccssse 1939 1,827 250 ee -spees 556 185 1,753 1,646 568 37.7 94.5 34 22 31 
Trinity Universal .......... 1938 6,003 1,000 1,445 ..... 1,145 2,136 4,105 4,011 50.1 426 92.7 225 144 290 
BEEN, TOES cccccvcccces 1939 6,302 1,000 f a 1,227 2,214 4,159 4,082 485 45.0 93.5 202 136 82 
RO TO. COW ac cvcccs cesses 1938 884 200 on ence 163 364 716 695 55.1 42.7 97.8 6 22 30 
Indianapolis, Ind. ........ 1939 1,005 200 ee 238 404 823 783 55.9 42.3 98.2 -3 22 14 
ee OD osasicdccscene 1938 10,087 1,000 Bee: -eps<i 4,041 2,446 6,223 6,172 61.0 36.7 97.7 117 262 346 
POW TOE, Mi. Zon ccccsses 939 10,899 1,000 ee 4,384 2,644 6,587 6,389 58.0 37.3 95.3 231 291 71 
Utilities Insurance ........ 1938 981 300 100 7 209 253 987 986 59.2 41.1 100.3 -4 22 50 
eo 6S eee 1939 985 300 100 10 213 249 803 960 566 42.3 98.9 12 26 31 
So 1938 334 260 a skews 5 6 16 22 9.4 88.6 98.0 6 6 11 
oS rere 1939 406 300 _ merce 5 6 37 37 4627.2 =53.7 80.9 5 6 13 
Washington National ..... 19388 43,114 1,25 Mere 772 779 6.016 5954 444 464 90.8 a Sees, cna 
CE: BEd velienoecsaces 1939 44,717 1,250 b2,014...... 819 822 6,578 6,535 46.1 46.2 92.3 Se stave wena 
Western Cas. & Surety..... 1938 4,005 750 a ‘seen 1,272 1,414 3.290 3,303 67.1 36.7 103.8 -129 131 187 
Fort Scott, Kansas ...... 1939 4,263 750 371 100) =61,509 1,291 2,985 3,108 59.7 368 96.5 131 63 7 
Wolverine Insurance ...... 1938 =: 1,300 200 Zire 495 371 941 873 61.8 37.0 98.8 -§ 35 3 
EMMI, TIGR. 2 ccccscvces 1939 §=1,506 200 ae \wenes 508 503 1,260 1,129 549 380 92.9 36 46 24 
Yorkshire pndemuty eer 1938 2,819 TH 862 97 537 515, 945 886 54.0 41.0 95.0 19 58 120 
BOOT BOE Wee Be vcccsces 939 3,129 750 910 149 632 614 1,082 983 46.8 45.2 92.0 34 61 60 
Zurich Gen. Acc. & Liab... 1938 30,491 s600 3.500 4,945 14,682 4.960 14.730 14.613 51.9 38.2 90.1 1,493 940 «1,557 
RE, ERs vesdcectcesexe 1939 32,764 8600 8,544 2,000 14,771 5,380 13,730 13,310 55.6 35.9 91.5 986 948 1,034 
Mutual Casualty Companies 
Financial Underwriting Investment . 
= Com- * bd *Total Divi- 
Total ® ad bed bd * bined Stat. Net Invest - dends 
Name of Company Date Ad- Special Loss Un- Net Net 7 ? Loss & | Under- [ Invest- | ment to 
mitted : e- Re- earned § Prems. | Prems. Loss Exp. Exp, [writing | ment Gain Policy- 
Assets Surplus | serves serves Prems. § Written] Earned | Ratio | Ratio] Ratio | Results | Income | or Loss holders 
Allied Mutual Cas. ........... 1938 519 a 86 #ane 127 214 602 562 47.7 39.5 87.2 57 9 5S seses 
Des Moines, Iowa ........ 1939 691 a «eee 178 303 707 619 50.6 39.4 90.0 21 11 ae 
American Mutual .......... 1938 38,331 6,299 1,500 23,103 4,127 23,294 23,430 63.1 16.5 79.6 4.883 615 1,168 4,980 
SSO: GEL. scuwedsczes - 1939 41,252 6,908 1,500 25,078 4,270 23,139 22,997 61.7 17.2 78.9 4,735 531 445 4,381 


a_ Includes additional reserve for non-cancellable 
accident and health business. 
and stocks. 


e Book value of bonds 
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b Bonds amortized stocks market value. 


s Statutory deposit. 
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STANDARD INSURANCE COMPANY 


OF NEW YORK 





FINANCIAL STATEMENT - DECEMBER 31, 1939 


ASSETS 


Case in Bawks oh GIRGe «26.2. 0.ccsece 
BONDS 
United States Government $612,317.59 


$2,942,804.79 


State and Municipal .... 296,641.18 

SS” FOO LOTT 233,075.98 

Public Utilities ......... 462,272.36 

Miscellaneous .......... 444,011.92  2,048,319.03 
STOCKS 

DE. 3 4..<séveadaees $1,048,200.00 

ED on sie eo wewain een 392,762.00 1,440,962.00 
Premiums in course of Collection (Not 

CME no 5650 o55-046 5 dws konded 246,692.59 
All Other Admitted IN ois Saad amia 24,984.79 


Total Admitted Assets ............ $6,703,763.20 


Bonds and Stocks valued on New York Insurance De- 
partment Basis. 

Securities carried at $247,400.43 in the above statement 
are deposited in various States as required by law. 


GEO. Z. DAY, President 








A. J. COUCH, Vice-President 


LIABILITIES 
Reserve for Unearned Premiums ....---- $1 ,521,897.31 
Reserve for Losses in Process of Adjustment 139,287.00 
Reserve for All Other Liabilities ....... 121,356.02 
ND) i xisua cases ecnnss $1,500,000.00 
IE into ste oes sas'es 3,421,222.87 
Surplus to Policyholders ........+..+++: 4,921,222.87 


$6,703,763.20 


On the basis of December 31, 1939 market quotations 


for all Bonds and Stocks owned, ans Company’s total 
Admitted Assets would be Sodas _— the Surplus 
to Policyholders would be pes oer 


S. C. KLINE, Secretary 








“TWO STANDARDS” 


An unusual combination of financial strength 
Community of interests and practical cooperation with agents 











Standard Surety & Casualty Company 
of New York 





FINANCIAL STATEMENT —- DECEMBER 31, 1939 


ASSETS 


Cash in Banks and Office .............. 
BONDS 
United States Government $585,033.03 


$1,767,856.63 


State and Municipal .... 838,344.91 
GR eee 161,395.32 
Public Utilities ......... 213,948.82 
Miscellaneous .......... 473,165.10  2,271,887.18 
STOCKS 
OS PRR ere $376,030.00 
REED. ‘ning oecumnaaone 853,439.40 1,229,469.40 
Premiums in course of Collection (Not 
oe at, Ce eran 719,516.67 
ae 18,135.72 
All Other Admitted Assets ............. 46,552.23 
TOTAL ADMITTED ASSETS ........ $6,053,417.83 


Bonds and Stocks valued on New York Insurance De- 
partment Basis. 

Securities carried at $359,719.38 in the above statement 
are deposited in various States as required by law. 


GEO. Z. DAY, President 








JOHN F. NUBEL, Vice-Pres. 


LIABILITIES 

Reserves for 

Claims and 

Claim Expense .......... $2,138,944.11 

Unearned Premiums ..... 1,446,212.15 

Commissions «...2..000 171,632.19 

Other Liabilities ........ 132,000.00 3,888,788.45 
Caplteh ..cscccssvecceess $1,000,000.00 
Surplus ......ccccceceeeee 1,164,629.38 
Surplus to Policyholders .........-.+++- 2,164,629.38 


On the basis of December 31, 1939 market quotations 
for all Bonds and Stocks owned, this Company’s total 
Admitted Assets would be 173,300.86 and the Surplus 
to Policyholders would be 2) 284,521. 


CHARLES E. HEATH, Vice-Pres. and Sec. 


A. J. COUCH, Resident V. P., Chicago 


New York Office: 80 John Street 


Chicago Office: Insurance nanamnnntell 








$6,053,417.83 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; 


surplus reflects actual market values of securities; 





















































special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. * Last 000 
omitted. + Losses and adjustment expenses incurred to earned pre miums; expenses incurred to written premiums. 
Mutual Casualty Companies 

Financial Underwriting Investment ] ess 

= Com- ° “2 *Total Divi- 

Total - ° i * ° bined Stat. Net Invest - denis 

Name of Company Date Ad- Special Loss Un- Net Net t + Loss & | Under- J Invest- | ment to 

mitted ° Re- Re- earned § Prems. | Prems. Loss Exp. Exp. writing | ment Gain Poliey- 

Assets Surplus | serves serves Prems. § Written] Earned | Ratio | Ratio | Ratio | Results | Income } or Loss holders 
BRO SIWROED. 0 ccsccicsccsces 938 3,221 756 200 892 1,353 2,510 2,401 48.6 36.2 848 326 73 117 158 
EUGENE, BRICK. 0:0.0s.cccceee 1939 3,604 914 325 949 1,391 2,649 2,611 48.1 37.6 85.7 357 88 89 162 
2 ere ee 19388 1,867 1,067 161 355 281 635 653 22.8 19.8 52.6 307 64 20 185 
BOOT BONE, Bee Be. cccccsces 1939 2,019 1,248 161 338 314 761 727 31.1 20.2 51.3 331 67 64 257 
Meacon Mutual ........ccce 1938 219 ie” ~gikeas 64 106 254 223 55.3 45.8 101.1 -18 5 7 semen 
Columbus, Ohio .......... 1939 278 me eons 81 136 277 246 56.7 44.1 100.8 -17 5 y -kieens 
Bene. Ass’n Ry. Emps...... 1988 2,452 1,413 90 778 144 3,340 3,339 58.5 37.5 96.0 133 77 > °. géieee 
errr 1939 2,697 1,493 100 868 169 3,699 3,674 60.0 39.0 99.0 61 79 err 
Butchers’ Mutual .......... 1938 1,710 617 30 450 507 ~=—-1,282 1,188 35.7 28.2 63.9 396 34 46 201 
SOW MONS Bes Be ccseseces 1939 8 =2,248 806 50 608 652 1,668 1,537 46.2 23.6 69.8 417 28 72 264 
COPS BEGIMRL ci ciccccccsccvs 1938 1,019 324 5 269 320 698 657 49.1 38.3 87.4 69 20 a. wou 
SPER, GHNO  occcvcnceesens 1939 =1,115 357 75 309 318 708 709 54.9 40.6 95.5 27 23 33 2 
Central Mutual Cas. ....... 1938 175 Serer 36 80 237 226 66.1 38.0 104.1 -13 5 he, 
maneas City, Mo. ...6060- 1939 194 me .seees 39 89 224 215 59.3. 37.3 96.6 4 5 S «com 
Chicago Ice Producers .... 1938 406 a 46 11 100 102 52.5 11.0 3.5 34 14 14 48 
er 1939 415 . -waéter 41 17 97 90 55.8 108 66.6 35 12 12 39 
Conml Merchants ......ccsces 1938 853 en. - wham 358 115 349 350 42.7 116 54.3 149 22 19 118 
A eer 1939 919 ee 372 120 380 373 48.1 116 59.7 148 20 22 125 
Colonial Mut. Comp. ...... 1938 455 a  weans Pe) whee 345 406 57.2 33.5 90.7 ~72 6 3 1 
Los Angeles, Cal. ........ 1939 455 me? éaans ee” -weuwe 312 297 36.3 32.3 68.6 7 2 3 38 
Consolidated Taxpayers.... 1938 23 270 25 308 307 538 482 ng. 30.8 88.9 28 18 MO Sawee 
Brooklyn, , eR > 1939 1,116 mee ° “ewan 396 376 653 584 57.3 32.0 89.3 32 18 SD weaned 
Miectric Mutual .....2.000e 1938 1,049 696 33 249 5 197 280 62.4 3.3 65.7 99 37 53 116 
RP, TS he.vacccvccess 1939 §=1,032 758 20 220 41 214 229 55.5 2.2 587.7 97 35 52 109 
Employers Mutual Cas. ... 19388 5.612 675 100 «61.466 1,158 3,227 3,007 60.0 32.9 92.9 146 75 114 8 
es Moines, Iowa ....... 1939 3,810 773 100 «61,5387 1,148 3,041 3,051 63.5 35.4 98.9 15 96 104 6 
Employers Mut. Liab. ..... 1988 17.168 3,650 400 9,891 2,741 11.836 11.768 601 196 79.7 2,326 497 667 2,557 
WOUERR, Ws fic chick odes 1939 19,624 4,438 500 11,243 3,015 12,956 12,682 59.1 17.5 766 2,917 526 294 2,362 
os a | eee 1938 57! ae:  ¢4%an 103 230 491 464 53.7 34.3 88.0 1 14 21 
mansas City, Mo. .....0. 1939 666 ore 162 255 548 522 57.4 368 94.2 99 10 15 26 
Exchange Mutual ......... 19388 1,854 ee 791 313 «1,107 1,024 41.4 23.5 64.9 366 41 41 236 
ee 1939 1,926 vere 821 333 —-:1,004 986 48.0 26.5 74.5 242 44 39 244 
Pactory Mutual. ....ccccee 19388 12,900 7,212 1.100 2,949 1,130 3,073 3,152 37.0 15. 52.7 1.505 276 225 94 
yo SS OS eee 1939 12,963 7,969 1,100 2,951 1,037 2,967 3,059 39.0 17.2 56.2 1,356 318 291 939 
Farm Bureau Mutual ...... 19388 5.175 1.022 772 2.018 1,303 6.085 4,637 64.9 22.2 87.1 266 144 144 1 
Columbus, O10 .....cce0e 19389 5.946 1,287 882 2,328 1,471 5,495 5,328 62.1 269 89.0 546 152 1 10 
Farm Bureau Mutual ...... 1938 223 me. “seven 64 76 284 261 54.0 296 83.6 38 5 a ands 
Indianapolis, Ind. ........ 1939 317 a 80 107 404 373 56.7 28.8 85.5 45 6 S wack 
Farmers Mut. Liab. ....... 1938 447 115 35 132 155 348 325 57.6 30.2 87.8 24 7 Oe snes 
Indianapolis, Ind. ........ 1939 530 155 5 144 174 400 382 60.3 29.2 89.5 34 9 . wanen 
Parmers Union. .....ccceces 1938 159 34 4 40 70 165 * 150 3.6 48.2 86.8 13 4 DY masters 
Des Moines, Iowa ....... 1939 207 40 2 62 91 216 195 50.2 41.6 91.8 7 5 eet 
Fidelity Health & Acc. .... 1938 126 Seer 43 21 405 404 47.5 49.5 97.0 11 3 3 «seen 
Benton Harbor, Mich. .... 1939 169 ae. aaews 52 24 497 494 474 481 95.5 21 5 S aeess 
Greater N. Y. Taxpayers... 1988 2.937 1.082. ..... 1,068 798 1,523 1,468 60.4 25.9 86.3 186 84 See 
BOW BOOM, BH. Ee. ccescvee 1939 §=63,265 1,412 100 957 836 1,543 1,505 51.1 27.3 78.4 312 91 are 
Harleysville Mut. Cas...... 1988 3.003 520 200 =1,216 824 1,805 1,799 59.9 325 92.4 138 110 127 30 
Prarieysvilie, Pa. ......0. 1939 3,300 741 275 1,389 771 = =(«1,734 1,787 57.4 326 90.0 200 88 14 35 
Hudson Mohawk ........... 1938 249 a 115 45 189 183 65.0 2273 92.3 5 5 10 56 
err 1939 361 es Cabana 100 48 198 201 51.9 266 78.5 51 6 5 34 
Illinois Agricultural ....... 8 SOR8 TAT lous 562 397 =-11,395 1,353 615 184 79.9 263 51 50 112 
EG MEE 4: G:ire 0 6.0'a:0:4 66-40 pa? a. | ee 685 470 §=1,626 1,553 66.8 18.9 85.7 208 58 58 147 
Illinois Mut. Casualty...... 1938 128  Ziitoee 26 56 272 259 144.2 504 4.6 4 3 OS cacw 
ED ME: Sseesbedsccvoas 939 150 a —knkibw 30 64 335 327 50.4 47.2 97.6 3 3 BD seves 
Interboro Mut. Ind. ........ 19388 4.649 1,244 7h0 =, 846 392) «=2.,.312 2.303 49.9 18.1 63.0 862 88 188 814 
_ i. Aero 1939 4.762 1,237 750 1,769 430 2,217 2.180 48.8 13.9 62.7 830 86 198 873 
Inter-State Bus. Men’s...... 1938 524 348 25 70 61 442 448 50.9 48.0 98.9 9 9 S waste 
Des Moines, Iowa ....... 1939 533 352 35 65 59 410 422 49.8 47.3 97.1 17 -3 _. 

(Continued on page 70) 
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C einsurance in EXCESS means 





direct dealings with principals in 
an American company which speaks 


the language of American insurance. 





ENCLS 


INSURANCE COMPANY of AMERICA 
99 John Street, New York City 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of securities; 


special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. 
omitted. + Losses and adjustment expenses incurred to earned pre miums; expenses incurred to written premiums. 


Mutual Casualty Companies 


* Last 000 



























































Financial Investment . 

+ Com- vei bs *Total Divi- 

Total ° * bd bd bd bined Stat. Net Invest - dens 

Name of Company Date Ad- Special Loss Un- Net Net Loss & | Under- | Invest- ment to 
mitted (2 e- Re- earned § Prems. | Prems. Exp. | writing | ment Gain Policy. 
Assets | Surplus | serves serves Prems. § Written | Earned Ratio [Results [Income ] or Loss | holders 

Iowa Mutual Liab. ........ 1988 1,752 431 25 558 659 1,552 1,498 95.2 54 30 a 
Cedar Rapids, Iowa...... 1939 2,019 531 40 676 699 ‘ 1,559 94.9 62 34 & ine 
Jamestown Mutual ........ 19388 2,242 a | Bases 845 608 1,743 1,660 79.0 319 52 71 343 
Jamestown, N. Y. ........ 1939 2,285 ae i weaas 800 608 1,721 1,740 79.7 863 52 68 342 
SF nee 1938 63,671 10,363 2,900 34,929 9,988 40,588 40,199 76.4 9,365 1,183 1,768 7,948 
PE, SS ce cseveccces 1939 71,845 11,296 4,875 39,542 10,057 42,558 42,489 77.0 9,459 1,390 1,802 7,913 
TAmnited Mutual oo. ....6.00 939 . cdehe a exaws 785 750 92.7 44 15 13 7 
San Francisco, Cal. ...... 1939 1,319 ee .2kene a 1,124 1,005 90.5 48 20 3 3 
Lumber Mut. Cas. ......... 1988 2,711 .—lU See 1,339 405 1,706 1,635 76.2 373 51 142 338 
New York, N. Y. ......... 1989 2,924 are 1,528 414 1,895 1,862 83.1 313 49 61 358 
Lumpbermens Mutual ..... - 1988 34,172 5,120 1.317 16,994 8615 26,912 26,306 79.5 5.240 285 544 4.746 
Seer -- 1939 38,073 5,542 1,151 18,771 8,938 27,458 27,135 77.4 6,032 265 377 = 4,782 
Manhattan Mutual ......... 1938 1,004 aa 495 80 1,311 1,332 93.8 91 18 65 67 
UO TOPE, TR. ET. cccccccce ee «621,198 ae «= eaawe 679 78 1,414 1,416 91.4 91 2 51 80 
Michigan Mutual Liab. .... 1988 7,099 1,499 200 3,356 1,794 5,314 5.562 82.7 999 121 123 = -1,009 
A Sere 1939 7,824 1,792 250 3,661 1,827 5,139 5,105 80.8 985 121 219 831 
Milwaukee Automobile .... 1988 1,672 620 150 401 417 892 890 98.4 14 45 CS xmas 
Milwaukee, Wisc. ....... 1939 =1,801 674 185 449 395 854 876 95.7 47 42 WD scat 
Motorists Mutual .. 1938 949 201 26 287 £368 718 691 89.8 62 14 S  eeee 
Columbus, Ohio 1939 1,098 255 55 311 £424 884 803 87.7 68 17 . ee 2 
Mutual Boller ......ccccccce 19388 1,177 a. amewe 23 292 717 770 57.2 365 37 22 339 
ae --- 19389 1,218 ae 31 328 826 790 54.1 350 35 23 383 
Mutual Creamery ......... - 1938 147 a »esee 21 21 42 38 48.! 65.3 12 6 8 11 
Cottonwood, Minn. ...... 1939 165 ee 31 24 50 47 66. 81.3 9 7 8 11 
Nat’l Grange Mutual ...... 19388 1,857 414 45 791 559 1,498 1,437 52.3 76.3 327 38 50 249 
SG ES EE 05-6 s 000 se ces 1939 82,184 455 68 959 590 1,598 1,567 54.6 80.4 300 45 71 274 
National Mutual ........... 1938 682 eer 280 231 834 789 8=668.5 111.5 -133 10 =” 
| Pr 1939 619 eS 8 sxees 253 190 544 585 63.8 102.2 18 11 “SB sete 
National Protective ........ 1938 558 arr B 231 593 517 31.4 89.7 9 14 — 
Kansas City, Mo. ........ 1939 689 312 55 71 214 534 551 23.0 85.1 92 14 _ 8 «sans 
ee Mere 1938 861 arr 189 141 358 345 52.1 66.4 123 18 7 89 
WrewW SOEe, We. Es ccvccves 1939 866 we. -eeaes 201 145 344 340 59.0 80.5 70 17 5 9” 
Penna. Threshermen ....... 1938 4,202 511 100) =—-2,362 896 3,079 3,003 = 67. 21.2 89.0 268 117 145 1% 
DOREGEEUUEE, BOs cccccesees 1939 8 4,818 Ce _seece 2,811 788 2.698 2,791 668 266 93.4 215 151 169 133 
Security Mutual ........... 1938 8,688 3,050 1,226 3,182 983 2,496 2494 54.3 106 64.9 902 342 153 2,148 
Chicago, Ill. .........0+0. 1939 8,197 3,050 844 3,178 1,068 2,173 2,089 47.5 9.9 57.4 869 313 248 1,682 
Security Taxpayers’ ...... 1938 381 a: «¢ebne 183 154 317 309 73.1 31.6 104.7 -19 7 S ‘eam 
ROW TOTEM, Wee Ze ccccsvces 1939 453 ae 197 174 339 320 58.4 29.7 881 30 8 SG scam 
Service Mutual ............ 1938 305 eee 110 73 303 285 58.3 «640.0 98.3 ~2 3 2 
WER TD cccrcccticcses 1939 285 Oe tksaas 120 46 240 269 57.9 46.1 104.0 1 2 2 2 
State Auto. Mutual ........ 1988 6,462 1,250 1.507 1,720 1,895 4,154 +4190 51.4 37.7 89.1 493 131 a 
Columbus, Ohio .......... 1939 7,108 1,350 2,303 1,761 1,990 4,286 4,191 469 37.7 84.6 606 158 Sa 
State Farm Mutual........ 1938 15,702 4,776 2,250 4,170 4,237 13,038 12,714 66.8 26.6 93.4 766 428 404 28 
Bloomington, Ill. ........ 19389 18,4389 5,694 2,500 5,129 4,724 15,225 x 66.2 27.9 94.1 768 438 523 47 
Texas Employers .......... 19388 4,714 1,450 250 2,518 540 4,068 4,003 721 #133 85.4 593 97 78 866 
BE, EES tcccccecces 1939 5,359 1,783 400 2,689 542 4,084 4,082 55.8 14.6 70.4 1,204 106 90 860 
Travelers Mutual .......... 1938 678 133 20 111 209 458 439 41.0 52.0 93.0 21 5 ~ a 
Des Moines, Iowa ....... 1939 566 130 7 98 154 332 394 47.2 51.8 99.0 36 9 are 
United States Mutual ..... 1988 271 | ae 141 60 366 361 56.7 406 97.3 5 5 —_— 
RONG, Fike ciccccsvccess 1939 375 a dames 217 69 474 466 61.8 35.6 97.4 10 6 T seca 
United States Mutual...... 1938 569 iar 304 15 172 173 56.5 48 61.3 67 23 18 96 
Quincy, Mass. ............ 1939 553 Te: -weawe 277 13 177 179 57.4 44 618 69 21 21 92 
TMD. TERRE cccccccccecces 1938 12,318 2,749 834 5,340 2,182 6,447 6,054 51.6 208 72.4 1.588 263 283 61,172 
SS ee 1939 13,144 3,311 888 550 2,231 6,473 6,492 53.3 21.8 75.1 1,615 257 299 «1,159 
Utilities Mutual ........... 1988 5,026 2,350 ..... 2,610 104 1,076 1,058 59.7 9.7 69.4 322 176 136 419 
DUO ROPE, Bee Bs ccweceee 1989 4,984 2479  ..... 2,529 103 =—-1,014 1,014 55.5 113 66.8 337 168 119 422 
Virginia Amte ...cccoccscess 1938 273 81 4 69 93 211 202 54.3 27.0 81.3 at sstee stueg «ones 
TRUCMORE, VO. sccccvcesss 1939 357 err 103 109 278 262 66.3 22.1 88.4 2 3 SB  sesan 


f Premium deposits, 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of securities ; 
special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities. * Last 000 
omitted. + Losses and adjustment expenses incurred to earned pre miums; expenses incurred to written premiums. 


Reciprocals 








: ry a ry rs 
Total Aggre- af 4 ° bined Stat. Net ve 
Name of Exchange Date Ad- gate Un- Net Net t t Loss & Under- Invest- Gotee 
mitted Surplus earned Prems. Prems. Loss Exp. Exp. writing ment 
Assets Credits Prems. Written Earned Ratio Ratio Ratio Results Income Members 
Affiliated Underwriters .......... 1938 1,036 485 430 516 571 43.6 43.6 87.2 73 27 d100 
WOW TOse, MH. Ze ccoccecscvcces 1939 1.036 501 419 481 492 45.9 38.9 84.8 79 27 a98 
Amer. a BPO, sb v0sseces 1938 1.067 859 114 141 142 29.9 32.3 62.2 54 31 d84 
New York, We. 2060000008000 1939 1,116 897 136 169 148 21.1 34.2 55.3 59 27 d104 
Cae. Cas. Tee. BGR. o<ccrcccses 1938 3,461 922 176 1,533 1,561 54.1 14.6 68.7 497 62 462 
San Francisco, Calif. .......... 1939 3,482 937 171 1,511 1,516 50.9 17.3 68.2 487 73 430 
Canners Exchange ..........see0+ 1938 4,423 3,215 1,075 1,922 1,965 24.3 30.1 54.4 907 74 d981 
SN, SEES. Sc Urcrscncsesesesves 1939 4,360 3,275 997 1,743 1,841 25.0 30.8 55.8 844 74 a918 
Casualty Indemnity Exchange... 1938 232 208 29 86 86 17.6 38.2 55.8 38 7 34 
De. SGM, TBs. cscccccccsccccess 1939 243 194 30 86 85 23.9 36.5 60.4 34 7 35 
Casualty Reciprocal Exchange... 1938 2,816 906 692 2,126 2,139 57.9 32.0 89.9 178 43 84 
Pe Ce GE cstsasccceceas 1939 2,941 1,121 655 2,195 2,173 54.8 37.3 92.1 205 40 93 
Detroit Auto Inter-Ins. Exch.... 1938 6.204 2,816 2,444 4,788 4,471 58.1 21.8 79.9 810 145 798 
Detroit, MIGHIGAR ..cccccccccccs 1939 6,903 3,258 2,669 5,233 5,008 55.7 19.7 75.4 1,184 156 877 
Erie Insurance Exchange........ 1938 470 b182 171 473 488 47.3 28.2 75.5 127 7 80 
eS . ee eo 1939 512 b217 164 472 479 47.8 28.1 75.9 117 9 81 
Farmers Auto Inter-Ins. Exch... 1938 4,546 1,302 1,568 5,860 5,702 58.2 35.0 93.2 334 > isdees 
BIO SE Ge ass cectccsess 1939 5.567 1,956 1,752 6,666 6,483 54.1 36.1 90.2 578 eer 
Fireproof Sprinklered Undrs..... 1938 465 366 61 69 69 22.1 35.6 57.7 29 14 d43 
POU SONe Be Es cesessvescnces 1939 432 351 62 63 62 23.2 30.6 53.8 28 13 d41 
General-Indemnity Exchange.... 1938 260 186 38 91 94 36.4 34.1 70.5 29 8 15 
ee CE ED ‘ie vcndadehseceases 1939 276 188 38 91 91 37.7 33.6 71.3 26 7 15 
a Brrr errr 1938 1,994 1,504 344 399 414 38.0 38.3 76.3 98 65 4163 
SPT Bets Bee Be. cooveosccceses 1939 1,919 1,436 314 331 360 28.1 45.8 73.9 107 56 d161 
Inter-Ins. Ex. Auto Cl. of S. Cal. 1938 7,200 5,249 1,617 2,986 2,886 56.8 34.7 91.5 198 249 376 
BMG BRGEIOR, GR. ccsccccciseces 1939 7,548 5,439 1,744 3,206 3,078 53.7 34.0 87.7 337 249 417 
Inter-Ins. Ex. Chgo. Motor Club 1938 3,958 1,119 1,408 2,833 2,665 39.1 39.6 78.7 507 72 480 
DE Me Kencacernhiesecesees 1939 4.072 1,146 1,475 2,960 2,893 40.6 38.3 78.9 573 51 548 
Mfg. And Wholesalers Ind. Exch. 1938 370 230 107 291 281 43.0 26.3 69.3 84 12 83 
TENG NEED Sivececsvenvascenve 1939 379 240 106 289 289 39.8 29.8 69.6 88 12 95 
Metropolitan Inter-Insurers ..... 1938 1,023 714 212 240 272 42.6 35.9 78.5 58 30 dss 
ee WE, BS Wa. debe vccewcewes 1939 954 676 188 195 219 56.3 27.5 83.8 42 28 d64 
N. Y. Reciprocal Underwriters... 1938 1,931 1,500 285 325 336 25.7 37.7 63.4 123 60 d183 
Pe WO Gs Ee Sasecenccccees 1939 1,824 1,451 271 290 304 25.8 40.4 66.2 109 54 d164 
Ret. Lumbermen’s Inter-Ins. Ex. 1938 473 306 143 393 409 37.8 31.0 68.8 133 14 d151 
Minneapolis, Minn. ............ 1939 442 283 144 386 386 37.4 30.5 67.9 123 12 4157 
State Auto Ins. Assn. ........... 1938 4,330 2,163 1,273 2,624 2,724 68.9 20.6 89.5 332 Se -Seeed 
ee eer 1939 4,875 2,613 1,298 2,697 2,672 70.2 20.3 90.5 253 eer 
Mtate Auto Ins. AGGR. .......605. 1238 848 144 400 1,354 1,181 50.3 44.8 95.1 -20 mi". 
Des Moines, Iowa ........c00. 1939 1,107 150 382 1,484 1,440 48.6 44.2 92.8 90 ase 
Truck-Insurance Exchange ..... 1938 783 210 138 1,028 1,010 61.7 34.2 95.9 35 SP. awewk 
Tie OE, TORE. oes cicvccsces 1939 966 325 177 1,213 1,159 57.4 32.7 90.1 96 peo 
Underwriters Exchange ......... 1938 1,196 b1,045 149 145 154 43.1 24.8 67.9 50 45 da 
eee 1939 1,204 b1,037 162 153 141 6.6 32.1 38.7 82 50 di21 
Union Auto Indemnity Assn. ... 1938 801 477 210 419 400 49.9 46.4 96.3 7 14 24 
Eee 1939 895 498 243 488 455 46.9 46.2 93.1 17 18 27 
United Services Auto Assn. .... 19388 1,894 b710 625 1,281 1,224 50.4 15.7 66.1 407 57 418 
Ft. Sam Houston, Texas ...... 1939 862,046 b754 671 1,368 1,322 43.1 16.6 59.7 522 62 547 
Warner Reciprocal Insurers .... 1938 1,479 747 588 842 673 17.3 22.3 39.6 369 17 4386 
MN SD. divavbaschanecaneees 1939 1,492 718 687 846 758 32.2 25.9 58.1 295 17 4312 
b Bonds amortized. 
d Actual savings. 
FOR APRIL, 1940 71 
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* Home Office 
Near the Falls of Minnehaha, 
On the Mississippi River 












“COMPREHENSIVE LIABILITY COVERAGE 
Broad Form’ 

















SAINT PAUL 
MINNESOTA 





MUTUAL FIRE INSURANCE ASSOCIATION 
R. C. Baker, Executive Vice President 


PPOINTMENT of Raymond 

C. Baker, formerly of Carl 
Byoir & Associates, New York, as 
executive vice president of the 61- 
year-old Mutual Fire Insurance As- 
sociation was announced recently 
by the association’s president, Frank 
L. Brigham, vice president of the 
Merrimack Mutual Fire. 

In announcing the appointment, 
Mr. Brigham said duties of the new 
executive vice president will be to 
coordinate the advertising policies 
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THE FRIENDLY POEMS OF EDGAR GUEST 


of the 23 member companies, pro- 
mote closer relations between the 
companies and their 4,000 agents 
throughout New England, and cre- 
ate a better public understanding of 
mutual insurance. 

While associated with the Byoir 
organization, Mr. Baker was in 


charge of the national institutional 
advertising and public relations pro- 
gram for the Great Atlantic & Pa- 
cific Tea Co., and two years ago 
organized the New England Days 


That Friendly Company 


SECURITY FIRE INSURANCE CO. 
DAVENPORT, IOWA 


THE MAKING OF FRIENDS 


Life is sweet just because of the friends we have 
made and the things which in common we share; 


We want to live on not because of ourselves, but 
because of the people who care; 


It's giving and doing for somebody else—on that all 
life's splendor depends, 


And the joy of this world, when you've summed it all 
up, is found in the making of friends. 


© Used by permission Reilly & Lee Co., Chicago 


Protection Since 1883 
(Reduced reprint from a series of calendar-blotters sent monthly to our agents and to prospective agents.) 


for New England Prosperity cam- 
paign conducted by the chains to 
increase employment in industry. 
He also assisted in the drive three 
years ago to reorganize the Brown 
Pulp and Paper Co. of Berlin, N. 
H. Recently he has been associ- 
ated with former President Herbert 
Hoover in the drive to raise funds 
for Finland. He was formerly a 
newspaper man on the New York 
staffs of the Associated Press and 
International News Service. 


BY EDGAR A. GUEST 
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Agricultural: Howard F. Waterman, sec- 
retary of this group, will retire about 
May Ist after more than 27 years of 
active service. Mr. Waterman's career 
shows a steady advance from state agent 
to his present position. He has had su- 
pervision of fieldmen and underwriting 
for ten states and his duties will be ab- 
sorbed by several other company officers. 


x & & 


America Fore: Edward H. Kingsbury, 
agency supervisor of the Fidelity and 
Casualty, spoke before the Bronx Bro- 
kers Association at their last monthly 


meeting. He reminded them of the vast 


production possibilities in the fidelity and 
surety bond field in the metropolitan area 
and emphasized the advisability of ob- 
taining accurate personal data to pro- 
mote these bonds. 

During the past month this group has 
made a number of changes in their field 
force. Thomas F. Dougherty was ap- 
pointed special agent for northeastern 
Pennsylvania for the Fidelity-Phenix, 
Niagara Fire and the American Eagle. 
Mr. Dougherty succeeds the late Frank 
S. Walsh, for many years the groups 
representative in this territory. 

Merle E. Odell, formerly staff adjuster 
at Kansas City, has been named state 
agent for Fidelity-Phenix, American 
Eagle and First America to succeed R. 
D. Air, who is relinquishing actual field 
work in Kansas, after 50 years of serv- 
ice. Mr. Air will assume supervision 
of losses in Kansas and Missouri for all 
fire companies of the group. 

B. J. Daly, Wisconsin state agent for 
Fidelity-Phenix and First American, has 
been transferred to the western depart- 
ment office in Chicago and Guy W. Ire- 
land will assume his work in Wiscon- 
sin. Mr. Ireland’s position as_ special 
agent for Illinois will be filled by J. G. 
Hayden of Oklahoma City who, in turn, 
will be succeeded by R. B. Shepard, 
formerly stationed in the western office. 
Mr. Shepard, as special agent for Okla- 
homa, will assist state agent T. Ray 
Phillips. 


xk & 


American Surety: Harold F. DeLand, 
assistant manager of the Cleveland 
branch, was promoted to the post of man- 
ager to replace G. A. Hurlbutt who re- 
signed recently. Kenneth F. Warrock 
has also been advanced from assistant 
manager to manager of the Seattle of- 
fice which services the States of Oregon 
and Washington. 


FOR APRIL, 1940 


RECENT DEVELOPMENTS 
IN THE FIELD 


Byrnes-McCaffrey, Inc., insurance 
agents and brokers with offices in Detroit, 
announce the election of Frank R. 
Dimond as Vice President and Director. 
Dimond recently resigned as President 
and Director of D. F. Broderick, Inc. He 
was previously associated with Johnson & 
Higgins as Vice President and Manager. 
x 


Detroit Fire & Marine: John W. Ol- 
son, recently resigned as Minnesota state 
agent of the Fireman’s Fund group, has 
been appointed state agent of the same 
state for this company and the Massa- 
chusetts Fire & Marine. 


xk 


Employers Group: Two new depart- 
ment offices have been established by this 
group. Ellsworth C. Knight will be the 
resident manager of the new Maryland- 
Virginia department with offices in Bal- 
timore and R. Stanley Baylor will man- 
age the Carolina department from the 
office in Greensboro, N. C. 


x & ® 


Home: Charles L. Case, marine special 
agent in Columbus, Ohio, has been trans- 
ferred to Indiana to assume a similar 
position under supervision of state agent 
Alvin E. Bulan. W. W. Foster, late of 
the Indiana inspection bureau, has been 
named engineer for the same office in 
Indianapolis. 


= @ 


London & Lancashire: T. A. Avril has 
been appointed state agent of this 
group for the Rocky Mountain territory 
with headquarters in Denver. Mr. Avril 
had been associated with the Fireman’s 
Fund for the past ten years and prior 
to that was with the Rocky Mountain 
Inspection Bureau. He replaces James 
M. Harris, recently resigned. 


x * * 


Loyalty Group: Alvin A. Reagan, Jr., 
with the Texas insurance department 
since 1930, has joined this group as chief 
underwriter and superintendent of the 
automobile department in the southwest- 
ern division at Dallas. 


kkk 


Maryland Casualty: Stephen Bedell, 
formerly manager of the compensation 
and liability department in the New York 
office, succeeds George Hays as agency 
and production manager. George Paul, 
Newark office special agent, was named 
to fill the position of casualty under- 
writer, vacated by Clinton L. Temple- 
man, resigned. 


Millers National: A. J. Landgraf, spe- 
cial agent in Indiana for this company 
and the Illinois Fire, has been recalled 
to the home office to fill an underwrit- 
ing position. R. W. Veesenmeyer, ex-In- 
diana examiner, will assume his duties 
and assist state agent D. R. Stephens. 
eS 2. = 


National Fire: Carl A. Carlson, new in- 
land marine underwriter and special rep- 
resentative of the Western department, 
succeeds Frank Kierzek, recently re- 
signed. Mr. Carlson will be under the 
supervision of J. L. Redden, superin- 
tendent of the Automobile and Inland 
Marine Department. 


= @ 


Phoenix Indemnity:Warren Behm, home 
office underwriter, has been named to fill 
the position of accident and health man- 
ager which was vacated by F. T. Corby 
who resigned to go with the Chicago 
agency of Conklin, Price & Webb. Don- 
ald G. Parker, previously with the Trav- 
elers, will do the work formerly handled 
by Mr. Behm. 
= & < 


Rhode Island: A. F. Bristor, former 
state agent for the American, has joined 
the firm of Hatcher & Corbett, middle 
department managers for this company. 
Mr. Bristor will headquarter in Phila- 
delphia and will cover the territory of 
eastern Pennsylvania, southern New Jer- 
sey, Delaware, Maryland and the District 
of Columbia. 
xk k * 


Royal-Liverpool: A. D. McLean, spe- 
cial representative of the automobile de- 
partment in Chicago, was recently trans- 
ferred to Detroit to assist state agent 
E. R. Hubbell. 

Field & Cowles, New England man- 
agers of this company, appointed J. L. 
Sandison assistant New England man- 
ager to fill the position vacated by the 
recent death of Fred M. Johnson. George 
E. Swan, Jr. of Providence will suc- 
ceed Mr. Sandison as special agent in 
Massachusetts. 


x *k * 


St. Paul Fire & Marine: Donald A. Yo- 
cum has been named special agent for 
Tennessee to assist state agent Trickey 
and Win Scholander has been assigned 
to the Atlanta office. Both men have 
been transferred to the field from home 
office positions. 
(Continued on the next page) 
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SALVAGE 


Fire Losses reduced thru 
low cost Repairing. 
_ “* » 






65 Ft. Linen and Lace Banquet 

cloth, Invisibly repaired. 
Linens, Damasks, Laces, Embroideries, Drapes, 
ilks, Brocades, Tapestries, Antiques, Furi: 
ture Fabrics, Rugs. Dresses, Clothing, Re- 
oe: Re epaired, Regardless of how 
Recommended by Nat’l. Museums, Press, 
Fire Co’s., and Adjusters everywhere. 


LA MERS STUDIO 


142 East 34th St., New York 
(26th Year) Tel. Lex. 2-3574 





DALE & COMPANY 
LIMITED 
Cc. GILBERT ROSS, PRESIDENT 


COMPLETE INSURANCE SEERVIOB 
THROUGHOUT OANADA 
LLOYD’S AGENTS ... MONTREAL 


Offices at 


MONTREAL, VANCOUVER, TORONTO, 
WINNIPEG, HALIFAX 


Associate Offices 
Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Morland, Ltd. North Bay, Ont. 














Recent Developments—Continued 


Standard: H. R. Scherne, agency de- 
partment manager, John J. O’Connor, 
brokerage department manager, and 
Fred J. Theen, manager of the automo- 
bile department, have all been promoted 
to the positions of assistant secretaries 
of this company. 


xk * 


Travelers: A number of changes were 
made in the field and office forces of 
this group during the past month. Sory 
L. Davis, field assistant of the Richmond, 
Virginia office, was promoted to assist- 
ant manager of the Jacksonville, Florida 
branch office. Harold A. McKay, New 
York City branch office associate gen- 
eral manager, moved up to general man- 
ager of the same office. J. G. Philips, 
assistant cashier in the Milwaukee of- 
fice, is now cashier of the Erie branch. 
Russell W. Spicer, Montreal field as- 
sistant, was transferred to the Albany, 
New York office to fill a similar position. 
Edwin L. Connell, life, accident and 
group departments field assistant in the 
Atlanta, Georgia branch, was named as- 
sistant manager of that office. 

Roger W. Wight, superintendent of 
agencies of the Travelers Fire and 
Charter Oak Fire, has been promoted to 
manager of the Portland, Maine office. 
Bert W. Ludlow, assistant manager of 
casualty lines in Milwaukee, goes to 
Oklahoma City as manager of casualty 
lines, April Ist. P. E. Arneson, Kansas 
City assistant cashier, is now field as- 
sistant for the Oklahoma office. Harold 
W. Osterlund, Hartford office special 
agent, was transferred to the New York 
City branch in the same capacity. H. 
Lee Minton, associate manager of the 
Milwaukee life, accident and group de- 
partments, is now manager. 
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HARRY S. TRESSEL 
Certified Public Accountant 
and Actuary 
10 8S. La Salle Street 
Chicago, Ill. 
M, Wolfman, A.A.I.A. 
N. A. Moscovitch, Ph.D. 
L. J. Lally Franklin 4020 








CHASE CONOVER & CO. 
AUDITORS AND ACCOUNTANTS 


135 SOUTH LA SALLE STREET 
HICAGO 


Telephone Franklin 3868 








S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 

Insurance Accounting, Audits and Systems 
208 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
Telephone: Central 1370 








WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 


90 John Street, New York 
Telephone Barclay 7-3428 








WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 


90 JOHN STREET, NEW YORK 
Telephone Beekman 3-5656 














Consulting Actuaries 
Auditors and Accountants 


S. H. and Lee J. Wolfe 


Lee J. Wolfe 
William M. Corcoran 
Joseph Linder 


116 John Street, New York, N. Y. 











“Duophoto” it yourself 
in a jiffy! 






“It costs less 
to own it than 
be without it” 


Save your time and money with Duo- 
photo, the perfect portable photo- 
copying unit. Don’t send your valu- 
able papers out of your office... 
simply “Duophoto” them, and make 
exact copies of anything written, 
printed, drawn in a few seconds. Any- 
one can operate it. 


Write for descriptive folder D-7 and prices. 


Duophoto 





CORP. a 
oceanic 
FIDELITY AND BLANKET 


BONDS 


COMPILATION dealing with 

the interpretation of particular 
contract clauses or provisions, or 
their application to particular facts, 
embodying thirty-nine cases pertain- 
ing to fidelity and blanket bonds, 
has been prepared in pamphlet form 
by Mr. George C. Bunge. The 
author has felt that the collection and 
collating of the authorities bearing 
upon these specialized and partic- 
ular points would materially lighten 
the work of those engaged in this 


field. 





VIRGINIA FIRE RATE CUTS 


T IS estimated that Virginians 
| will pay about 30 per cent less for 
their fire insurance than they paid 
in 1930 due to four reductions in 
rates the last of which has just been 
announced retroactive to January 1. 
The action of the Commission was 
based upon a study of the Virginia 
experience and as losses are re- 
duced by better building standards 
and improved fire protection rates 
are reduced. 


BEST'S FIRE AND CASUALTY NEWS 
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AUTO FINANCE RISKS 


companies of the National Au- 
tomobile Underwriters Associa- 
tion to reduce rates for automobile 
fire, theft, comprehensive and colli- 
sion insurance on financed cars by 
25 per cent and reduce commissions 
to brokers and agents to a flat 10 
per cent has caused loud protests 
from the production end of the busi- 
ness. Loudest protests have come 
from organized brokers’ groups, the 
Association of Insurance General 
Agents and the National Associa- 
tion of Insurance Agents. 
Proponents of the plan point out 
that the bulk of the finance business 
has not gone through regular chan- 
nels; therefore, the high rates and 
commissions give auto finance com- 
panies and dealers advantages over 
local banks which handle this busi- 
ness in cooperation with local 
agents. The brokers counter this 
claim with the statement that they 
do not wish to see the banks any 
further in the insurance business 
than they are now and that very few 
local agents would be aided anyway. 


T= proposal of the member 


Large vs. Small Accounts 


There is also the usual argument 
that large buyers are entitled to dis- 
counts and that actually on large 
accounts there is a distinct saving in 
handling charges. This again brings 
up the problem of compensation of 
agents and brokers. There has al- 
ways been considerable difference of 
opinion as to whether the same rate 
of commission should be paid on a 
large account as is paid on a small 
one. 

The agents term the whole plan 
discriminatory and consider that 
identical insurance for a favored 


group of automobile owners for 25 
per cent less than charged other au- 
tomobile owners would be rank 
discrimination. They also point out 
that an automobile owner, who after 
clearing the mortgage on his car 
finds that it will cost him one-third 
more to insure it with a local agent, 
is apt to either do without the in- 
surance or hunt around for cheaper 
insurance. 


Rate of Reduction 


The production forces also point 
out that whereas a 25 per cent re- 
duction in rates (which includes a 
reduction from 25 per cent to 10 
per cent on brokerage) would cost 
the companies only about 10 per cent 
of premiums whereas the producers’ 
commission would be reduced by 70 
per cent. The agents also are afraid 
that, should rates and commissions 
on financed business be reduced, the 
same program is likely to be ex- 
tended to all automobile insurance. 

Discounts are given on fleets, but 
fleets entail common ownership and 
are subject to supervision and im- 
provement through inspections and 
safety programs. This is not the case 
on finance business, and certainly 
from a rating point of view, it would 
be difficult to prove a distinction be- 
tween risks on the basis that an auto 
is bought on installments rather than 
for cash. 


Finance Company Competition 


Many of the finance companies 
have organized or secured control of 
insurance companies and many of 
such companies have filed rates be- 
low those of the member companies 
of the National Automobile Under- 


writers Association. There is no dis- 
crimination between policyholders of 
this special type of company as all 
policyholders pay the same rate due 
to the fact that all of the business 
written by such a company is finance 
business. 

A similar situation could easily be 
created by any group of insurance 
companies by merely designating 
one of the members to do the auto- 
mobile business originating through 
finance companies and filing a lower 
schedule of rates for this particular 
company. This would necessitate a 
certain rearrangement of the busi- 
ness and, in some cases, possibly the 
organization of an additional com- 
pany. Although technically possible, 
such action would also bring loud 
protests from producers. 


Action Deferred 


Although action was originally 
scheduled for March 15, it was de- 
ferred to March 28, and at that date 
again deferred. It is generally con- 
ceded that some adjustment is neces- 
sary to permit the association com- 
panies to protect their automobile 
business from the non-association 
and finance controlled companies, 
but the agents feel that it should 
not be so heavily at their expense. 
Walter H. Bennett, general counsel 
of the National Association of Insur- 
ance Agents, has asked that final 
action be deferred until after the 
April mid-year agents’ meeting to al- 
low time for further discussion and 
a possible conference. There is con- 
siderable difference of opinion not 
only between producers and compa- 
nies but among companies as to the 
best method of meeting this problem. 





NON-PROFIT HOSPITAL SERVICE 


ON-PROFIT Hospital Service 

« Plans is the title of a recent book 
written by C. Rufus Rorem, Direc- 
tor, Commission on Hospital Serv- 
ice, American Hospital Association. 
It is a historical and critical analysis 
of Group Hospitalization and covers 
130 pages. Some of the chapters in- 
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cluded in the book are: Role of the 
American Hospital Association, Ap- 
proval Program and Standard, 
Legal Aspects of Hospital Service 
Plans, Community Sponsorship and 
Control, Subscription Rates, Sub- 
scriber Contracts, Hospital Con- 
tracts, Public Relations and Enroll- 


PLANS 


ment, Organization, Accounting and 
Statistics. Copies may be obtained 
from the Commission on Hospital 
Service, 18 East Division Street, 
Chicago, Illinois. Single copies sell 
for fifty cents; four to ten copies— 
twenty-five cents apiece; eleven or 
more copies—fifteen cents apiece. 
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THE INSURANCE 
"BOOK-OF-THE-YEAR!" 


BEST’S 
INSURANCE 
GUIDE 


WITH KEY RATINGS 
1940 EDITION 


Many fire and casualty insur- 
ance companies’ financial condi- 
tions have radically changed due 
to heavy asset and surplus shrink- 
ages caused by stock and bond 
depreciation and wide differences 
in underwriting experience. 


The GUIDE gives, at a glance, 
policyholders and financial ratings, 
five-year financial and underwrit- 
ing exhibit, distribution of assets 
and many other essential and vital 
facts on more than 800 fire and 
casualty companies. Also, summary 
data on over 2500 of the smaller 
mutuals and 400 pages of valuable 
information. 


To everyone connected with in- 
surance, BEST'S GUIDE is an abso- 
lute necessity, Remember, it is in 
unstable times when unexpected 
and drastic losses occur! 


Protect yourself and your clients 
for only $5.08 (postage included)! 
Get your copy of BEST'S INSUR- 
ANCE GUIDE WITH KEY RAT- 
INGS today. 


ALFRED M. BEST CO. 


Incorporated 


75 FULTON STREET 
NEW YORK, N. Y. 
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AGENTS' MID-YEAR MEETING 


N OUTLINE of the four-day 

program for the mid-year meet- 
ing of the National Association of 
Insurance Agents at Wichita, April 
22-25, has been released by Lorren 
W. Garlichs of St. Joseph, Mis- 
souri, chairman of the National As- 
sociation’s Program Committee, 
after extensive study by members 
of his committee and National As- 
sociation headquarters. 


Although the schedule of events 
does not differ materially from 
those programs of the last few 
mid-year meetings, several sugges- 
tions had been made that required 
careful consideration and there will 
be many innovations as to the sub- 
jects to be taken up on the program. 
The only major change on the pro- 
gram as released by Mr. Garlichs 
is a separation of the meeting of 
National Councillors and state As- 
sociation officers. This year each 
group will have its own special con- 
ference. 


Executive Committee 


The Executive Committee of the 
National Association will arrive in 
Wichita for its deliberations several 
days before the opening of the con- 
vention on Monday, April 22. They 
will meet again at 9:30 that morn- 
ing, after which there will be a ses- 
sion of the Committee on Publicity 
and Education. At the same time 
the Executive Secretaries and Man- 
agers of Local Boards and State 
Associations will have their meet- 
ing. Monday afternoon will be de- 
voted to a continuance of the 
Executive Committee and Publicity 
and Education Committee meetings. 

Tuesday morning will see the 
four National Councillors’ territo- 
rial conferences in session, followed 
by a joint luncheon for state Asso- 
ciation officers and National Coun- 
cillors. The latter two groups will 
then split up for their meetings that 
afternoon. The get-together dinner 
will be held as usual Tuesday eve- 
ning at seven o’clock. This out- 
standing convention event will take 
place at the Broadview Hotel, and 
the host local board is understood 
to be making elaborate preparations 
for entertaining the guests. 


Convention Sessions 


The first and second convention 
sessions will be held, respectively, 
Wednesday morning and afternoon, 
with plans for a ball pending for 
that evening. Thursday morning 
the third convention session will be 
called, with adjournment around 
noon. A golf tournament will prob- 
ably be scheduled for Thursday aft- 
ernoon. 

Victor G. Henry, president of the 
Wichita Insurers and general chair- 
man of the Convention Committee, 
has supplemented Mr. Garlichs’ 
program release with several an- 
nouncements from convention head- 
quarters. 

After conferences with officials of 
the Kansas Association, he said, the 
mid-year meeting of that organiza- 
tion has been scheduled for the 
Broadview Hotel on Tuesday, April 
23. Tentative plans call for a morn- 
ing session for the entire member- 
ship, with an afternoon meeting 
especially for agents from rural 
sections and for agents not affili- 
ated with local boards. 


Directory of Delegates 


The Kansas City Fire and Ma- 
rine Insurance Company will pub- 
lish a directory of the convention 
delegates, Mr. Henry advises. The 
company has furnished such a direc- 
tory for conventions of the Kansas 
Association for several years. 

Arrangements for publication of 
a daily Convention Reporter are be- 
ing made by The London Assur- 
ance Group through Ralph W. 
Bugli, advertising manager of the 
companies. This entertaining pub- 
lication made its debut at the Bos- 
ton convention last fall and aroused 
much favorable comment. 

For the get-together dinner, Mr. 
Henry announces that the services 
of Tom Collins of the Kansas City 
Journal have been obtained. Mr. 
Collins is well known throughout 
the Middle West as an after-dinner 
speaker of marked accomplishments, 
and his wit and humor expounded 
at this event is certain to make the 
get-together dinner one long to be 
remembered. 
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Smash Hts 


were not viewed on the stage or screen but on the 

highway, according to the tenth annual safety 
booklet just issued by The Travelers Insurance Com- 
pany. The booklet, entitled “Smash Hits,” records 
pictorially and graphically the facts about accidents in 
which 32,100 persons were killed and almost a million 
and a quarter others were injured last year. 

“America’s street and highway system is a vast stage 
on which is being presented the longest and most lavish 
procession in history,” the foreword states. “In a 
pageant of such magnitude there are bound to be mis- 
takes, usually caused by some actor who becomes con- 
fused or forgets his part. In the great spectacle as a 
whole these interruptions are scarcely noticed, but to 
those who by accident or indiscretion become involved, 
these unrehearsed by-plays often assume the propor- 
tions of a major tragedy.” 


Meee of the most dramtic smash hits of 1939 










Automobile Accidents Analyzed 


Highlights from the annual report, based on official 
— of the 48 states, include the following interesting 
acts : 

Exceeding the speed limit was responsible for 36.5 
per cent of the fatalities and 22.5 per cent of the in- 
juries in 1939. 

Nearly 40 per cent of all traffic accident victims were 
pedestrians. 

Almost 87 per cent of the fatal accidents occurred in 
clear weather and almost 80 per cent happened when 
the road surface was dry. 


TYPES OF ACCIDENT 





Persons Per Persons Per 

COLLISION WITH: Killed Cent Injured Cent 
SN oo ond 354 bower 12,470 38.9 293,810 24.3 
EE 5 ea winds dce'waje 8,550 26.6 663,750 54.9 
Horse-drawn vehicle ...... 140 4 4,180 a 
NE rr 1,590 5.0 7,280 6 
ED tbe wads ens 0.950% 160 5 11,250 9 
Other vehicle ............ 140 4 5,820 5 
a A Serer 3,300 10.3 83,910 6.9 
eee 780 2.4 38,830 3.2 
0 rere 4,810 15.0 96,820 8.0 
Miscellaneous .......-.--- 160 5 4,550 4 
SF 32,100 100.0 1,210,200 100.0 


More than 93 per cent of the drivers involved in fatal 
accidents were male and less than seven per cent female. 

More persons were killed on Sunday than on any 
other day of the week, while the heaviest injury toll 
came on Saturday. Wednesday was the safest day for 
travel. The period between 7 p.m. and 8 p.m. was the 
most dangerous hour of the day. 

The motor vehicle death rate, based on mileage, is at 
least three times as high by night as by day. 


Pedestrian Dangers Stressed 


The report views with growing concern the increase 
in automobile-pedestrian accidents, particularly in 
metropolitan areas at night, and devotes an entire sec- 
tion to the problems of the man on foot. One graphic 
illustration shows that while a man takes one step and 
advances one yard, an automobile being driven at 30 
miles an hour advances nine yards. Another shows that 
a pedestrian in dark clothing is all but invisible to the 
driver at night a mere 100 feet away but is clearly 
visible in light clothing up to 200 feet or more. 

(Continued on page 79) 
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CASUALTY 


Position wanted as payroll auditor by young 
man with ten years auditing and inspection ex- 
perience. C-313. 


Position wanted as payroll auditor by young 
man with multiple line company experience. 
University graduate, single and willing to 
travel. C-314. 


Position wanted in claim, legal or adjustment 
department of insurance company by young col- 
lege graduate with independent adjusting and 
attorney experience. C-315. 


Position wanted as payroll auditor or auditor 
and inspector by applicant with experience on 
workmen’s compensation, liability, O.L. . oe 
elevator, product liability, burglary, contractors 
and plate glass insurance. ‘ollege graduate, 
married, prefers middle west or west coast 
territory. C-316. 


Position desired as manager of general agency 
operating in Ohio, Michigan, or Indiana. No 
objection to traveling. ge 32; married; six 
years’ experience as solicitor. €-319. 


Adjuster desires position. Four years’ ex- 
perience ae and — workmen’s 
compensation. One year managerial experience. 
Legal background. nows Compensation Law. 
Age 40. eneral knowledge of Casualty Ad- 
justing. Salary second consideration. C-321. 


Casualty man available, successful back- 
ground, several years managerial experience 
prominent company. Qualified in all phases of 
organization and production work, underwriting, 
personnel matters, etc. Will travel. Al refer- 
ences. C-322. 


Position wanted by experienced auditor and 
accountant, preferably in middle west. C-308. 


Position desired in actuarial or statistical de- 
partment of life or casualty company. Age 
twenty-one. B.A. Degree. ajor in mathe- 
ny M.A. Degree in Actuarial Mathematics. 


Position desired as special agent. Insurance 
experience covers sixteen years. Three years 
law school. No objection to traveling. C-324. 


Position wanted in casualty-surety production, 
underwriting or accounting by widely experi- 
enced applicant with reinsurance background. 


Young man, 29, desires position in investment 
department of fire or casualty company. Sound 
knowledge of intrinsic values and institutional 
investment problems. Seven years rounded ex- 
perience with leading New York investment 
anking firms. College graduate. Location not 
restricted. C-329. 
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POSITIONS WAN 





The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











Young man, 29, desires position as safety en- 
eases Six years’ experience with well estab- 
rt companies. Eastern territory preferred. 


Position desired by middle-aged man as claim 
investigator, adjuster, or branch manager. Busi- 
ness college training, one year onatioat. No 
objection 2 traveling. Thirteen years’ experi- 
ence. C-326. 


Young man, single, twenty-five years old, three 
years college work, now attending evening law 
school, seeks position as claim adjuster. No 
ea to traveling. Salary desired nominal. 


Field or office position desired by widely ex- 
perienced casualty-surety special agent. Ac- 
uainted with territory of eastern United States 
through agency field work; also traveled every 
state in the Union and all Provinces of Canada. 
Middle age, married; active and excellent health; 
willing to prove ability before regularly em- 
ployed; locate anywhere. C-331. ° 


Position wanted as underwriter or special 
agent. Fifteen years’ experience all casualty 
lines. ag training. Qualified in organiza- 
tion details. Will travel. C-334 


Position wanted in legal department of casu- 
alty company by young, unmarried law school 
graduate with no objection to traveling. C-335 


Position desired as special agent by young un- 
married man. Fifteen years* experience. No 
objection to travel. C-336. 


Law school graduate desires position in claim 
department of insurance company or other cor- 
ea. Business experience. Age 25. Single. 





TED 


FIRE 


Young man, 40, married, with about 18 
years’ experience as an accountant desires con- 
nection with a fire insurance company, prefer. 
ably in or around Chicago. Very good refer. 
ences. F-147. 


Young man, 28, desires connection as fire 
underwriter or special agent. Has had about 
five years’ experience in underwriting er 
with various fire insurance companies. No ob- 
or to traveling. Very good references. 


Young man, 33, desires position as automo- 
bile underwriter or assistant manager of under- 
writing department. Has had about 9 years’ 
experience with Middle-Western fire insurance 
company. Very good references. F-149. 


Position desired as state agent or in sales 
promotion work by young man with three years’ 
experience in these capacities. No objection to 
traveling. Very good references. F-150. 


Well recommended young man, college grad- 
uate, 3% years’ experience with prominent 
marine concern, seeks connection as assistant 
manager of inland marine department. F-151. 


_ Accountant, New York territory, four years’ 
life experience, six general ; age 33, married, two 
children; very good references. F-152. 


Assistant examiner (29) having had 12 years’ 
fire insurance underwriting experience desires 
to switch into insurance sales prometion field. 
Has ability to originate and develop sales aids. 
Be a to traveling. Very g references. 


Fully qualified agency producer and fire in- 
surance underwriter with general agency and 
many years of field experience desires pone. 
preferably in an executive capacity. cation 
immaterial, but would be particularly valuable 
in the East or Middle West where an extensive 
pestens acquaintance is enjezet. Applicant 

country-wide experience in the field and ex- 
cellent references. F-154. 


Young man, 36, desires position as auditor, 
accountant or assistant chief accountant. Has 
had about thirteen years’ experience in these 
capacities with large fire and casualty insurance 
organization. Would prefer position in New 
ia Metropolitan area. Excellent references. 


Position desired as agency manager or special 
agent for fire or casualty company. Has had 
many years of insurance experience and is 
familiar with all phases of the business. Good 
references. F-156. 


apomeneet investment man, exceptional 
qualifications for security analysis work. Sound 
knowledge of intrinsic values and institutional 
investment problems. Seven years rounded ex- 
er» mag with leading New York investment 
anking firms. College graduate. Location not 
restricted. F-157. 


Young man, 32, seeks connection with estab- 
lished agency or brokerage concern offering 
future progress. Has had 12 years’ sound ex- 

rience handling general casualty lines for 
large New York brokerage house. No objection 
to traveling but prefers New York or vicinity. 
Excellent references. F-160. 
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Smash Hits—Continued 


Failure on the part of both drivers and pedestrians to 
appreciate these and many other facts was largely re- 
sponsible for the record of 12,470 pedestrians killed 
and almost 300,000 injured in 1939, the report states. 


ACTIONS OF DRIVERS 








Persons Per Persons Per 
Killed Cent Injured Cent 
Exceeding speed limit ...... 7,990 365 179,980 22.5 
On wrong side of road ...... 3,200 14.6 103,990 13.0 
Did not have right-of-way .... 2,960 13.5 243,970 30.5 
Catling in... secccesecccece 350 1.6 23,200 2.9 
Passing standing street car .. 40 om 2,400 3 
Passing on curve or hill .... 330 1.5 9,600 1.2 
Passing on wrong side ...... 220 1.0 11,200 1.4 
Failed to signal and improper 
Signaling ..--...sececeeee 290 1.3 44,790 5.6 
Car ran away—no driver .... 40 2 3,200 4 
Drove off roadway ......... 2,540 11.6 42,390 5.3 
Reckless driving ............ 3,220 14.7 92,790 11.6 
EE o.x.oenisewinse ei 720 3.3 42,390 5.3 
SES Seed densswears 21,900 100.0 799,900 100.0 
ACTIONS OF PEDESTRIANS 
Pedestrians Per Pedestrians Per 
Killed Cent Injured Cent 
CROSSING AT INTERSECTION: 
With signal ..... 00000 210 1.7 13,220 4.5 
Against signal ......... 1,200 9.6 40,250 13.7 
No signal ............. 1,780 14.3 42,310 14.4 
Diagonally ..........++- 810 6.5 13,510 4.6 
Crossing between Intersec- 
SE. cs cnnechecescnpes 3,290 264 68,460 23.3 
Waiting for or getting on or 
* LL SORE 40 3 1,760 6 
Standing on safety isle .... 50 4 1,470 5 
Getting on or off other 
Rr cere 140 1.1 2,940 1.0 
Children playing in street. 810 6.5 38,780 13.2 
At work in road ........-- 340 2.7 6,760 2.3 
Riding or hitching on vehicle 160 1.3 4,410 1.5 
ve from behind parked 
Ssissseh Rehpiaei asesl eo 1,000 8.0 39,080 13.3 
Walking on rural highway.. 2,180 17.5 10,870 3.7 
Not on roadway ....----- 250 2.0 7,050 2.4 
DOMES .ccccetecece 210 1.7 2,940 1.0 
ML, snc eineeeeeeaein 12,470 100.0 293,810 100.0 


aE TRAVELERS 
1940 
BOOK OF STREET 
AND HIGHWAY 
ACCIDENT DATA 





Many Special Features 


Special features in the booklet include statistics and 
editorials on such phases of traffic safety as truck-pas- 
senger car accidents, compulsory motor vehicle inspec- 
tion plans, night driving, and an article by Dr. George 
Gallup on male vs. female drivers. 

The insurance company will distribute two and one 
half million copies of the booklet this year in the interest 
of highway satety. Single copies or quantities are avail- 
able through the company or any of its representatives. 
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Add This New 


PATENT 
smmeasmecemeny Ot oe 
POLICY want to offer a com- 


, plete line today can- 
to the present insurance 


not do it unless they 
coverages you offer 


have patent infringe- 
ment insurance. \t's a new coverage for an old business 
hazard—a policy to protect against losses arising from 
patent infringement. This means losses from expensive 
decrees, awards, judgments, halting of business opera- 
tions and loss of customer confidence. In a word, it's 
insurance that protects against loss from patent troubles 
as fire insurance protects against property losses. The 
market for patent infringement is almost unlimited in the 
industrial world—almost every manufacturer or processor 


will want to hear about it. Write for more data. 


NATIONAL PATENT CORP. 


Founded 1926 
135 South La Salle Street, Chicago 


Policies issued by the Seaboard Surety Company 





Life Company Failures—Continued 


nental Life because of the registered policies, and then 
$6,000,000 in the case of the Missouri State Life, so that 
we have $130,000,000 to deal with here.” 

Mr. HENvDErRsSoN. “That would represent a loss of 
$130,000,000 out of roughly $350,000,000.” 

Mr. Best. “Of these assets, roughly, yes.” 

Mr. GESELL. “J think you have computed, Mr. Best, 
have you not, that it is less than 1% of the average 
amount of the assets of the legal reserve companies dur- 
ing the decade we are discussing?” 

Mr. Best. “Yes.” 

Mr. HEenpersON. “But they were in those 19 com- 
panies, that is the point.” 

Mr. Best. “But if we are considering the stability 
of the life insurance business as a whole, then let us 
look at the figures of the entire life insurance business, 
and it is a fact that even though this part that is indi- 
cated here is the better part of it, and probably is, some- 
thing should be added for various things, the ones not 
listed, perhaps, but it will be found it represents some- 
where between one-half and two-thirds of one per cent, 
or between one-half and three-quarters of one per cent 
of the average amount of assets of life insurance com- 
panies during that period, which is an astonishing fact.” 

Mr. Pike. “More astonishing is the fact Commis- 
sioner Henderson was getting at, that in the 19 worst 
companies the loss has not been as great as in the aver- 
age investment trust. As a shame-faced fellow who has 
been connected with a few investment trusts, I think that 
is probably true.” 
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Mr. GESELL. “If the Committee please, I would like 
to get over with Mr. Best before the recess—” 

Mr. HENDERSON (interposing). “J have one more 
remark to make. I want it clearly understood that when 
I was estimating what the total life loss outside has 
been, I probably didn’t indicate how fast some of those 
good assets are coming back to valuation.” 

Mr. Best. “Yes.” 

Mr. HEeNpDeRSON. “You look at how much under 
water they were in 1932 and how they came back, and 
how there is an excess now, and they are coming back. 
I am taking the most liberal estimate of potentiality of 
loss that might have been, and it is a remarkable rec- 
ord.” 


It should be noted in considering Commissioner Hen- 
derson’s testimony, that he was not commenting en- 
tirely on the table of losses that we prepared. The 
S.E.C. made an extensive study of the assets and in- 
vestments of the 26 largest companies, and it is evident 
that his estimate of “under one billion dollars” to cover 
all possible losses, is predicated on the idea that such a 
sum would serve to bring assets of all of the life com- 
panies down to a readily marketable basis right now. 
As indicated by Mr. Best, the indicated initial loss to 
policyholders from the large failures was only $130,- 
000,000, and from the other two dozen companies which 
failed during the depression and since, with loss to 
policyholders of smaller sums, there might be added 
some $15,000,000 included in the previous percentages. 

Our rating system for life insurance companies was 
set up in 1928, when it would hardly be possible to 
imagine a worse time to embark on such a venture. 
Everything was extremely rosy in 1928 and the first part 
of 1929, although actually the worst depression that this 
country ever faced was rapidly approaching. Even so, 
somewhat better than 93% of the companies that failed 
with loss to policyholders had “omitted” or “not recom- 
mended” ratings. 

Another point of interest not brought out in our 
ratings is the history of the company prior to failure 
as shown by our reports. Some companies, such as the 
Missouri State, which was the largest company that 
failed, felt the impact of the depression very sharply. 
In 1930 we rated the company “A,” in 1931 “B,” in 
1932 “C,” in 1933 “omitted” and it failed toward the 
end of that year. Conversely, the Mississippi Valley Life 
at no time in its history achieved a better rating than 
fifth. 

The T.N.E.C. made some comparisons of our reports 
and ratings with the record of State supervision, but it 
should be remembered that under the laws as presently 
drawn, supervisory authorities have only two courses 
of action open to them—either the company is licensed 
as solvent and able to do business, in which case no 
criticism can be made, or it must be listed as insolvent 
and an application for receivership filed. 

The usual cause of failure ascribed by Mr. Best was 
bad investments. Yet, however the record is tested, it 
is a remarkable one and reflects not only the integrity 
and ability of the managers of our life companies, but 
the inherent soundness of the legal reserve life insur- 
ance system. It is not too much to say that a legal reserve 
life insurance company run with ordinary prudence and 
common sense, will never fail. 
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Providence Washington Insurance Co. 


PROVIDENCE, RHODE ISLAND 





INCORPORATED 1928 


Anchor Insurance Co. 
PROVIDENCE, RHODE ISLAND 
Organized and Owned by the Providence Washington Insurance Co. 





Each company writes the following classes of insurance 


FIRE— TORNADO 
OCEAN and INLAND MARINE— ALL RISKS 
AUTOMOBILE —FIRE—THEFT and COLLISION 


Your Agent or Broker Can Secure Our Policies 
Request “Providence Washington” or “Anchor” Policies 























Lloyds of London—Continued 


“Our laws also provide that no person, firm or corpo- 
ration shall in this state act as agent for an unauthorized 
insurer or shall in this state, except in certain specified 
instances, act as a broker in soliciting or negotiating 
any insurance of or in placing risks with any such in- 
surer or in any way aiding such insurer in effectuating 
any insurance. 

Business Transacted 


“Lloyds does a considerable marine business for Amer- 
ican insureds. In addition, many of our companies re- 
insure part of their business in Lloyds and there is need 
for such a reinsurance market. There are also instances, 
although the number is decreasing, where the market 
provided by the authorized companies is not adequate. 
This is taken care of, for the most part at least, by Sec- 
tion 122 of the Insurance Law, which permits an excess 
line broker to place certain risks in Lloyds but only 
where the assured is unable to procure the required in- 
surance from our authorized companies, and only to the 
extent of the excess over the amount so procurable. 

“Besides the lack of any supervision by the New York 
Department there is the further fact that Lloyds pays 
to the state no taxes on New York business. Our local 
and admitted companies, on the other hand, pay very 
large sums in taxes. It does not seem fair or equitable 
that a foreign insurer should secure such a large volume 
of business here without paying the customary taxes 
and without being subject to the supervision of this 
Department. 
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Committee Appointed 


“A few months ago the Superintendent appointed a 
committee to make a thorough study of the activities of 
Lloyds in this state. At present the membership of the 
Committee is limited to the Insurance Department but 
representatives of the public and of the insurance in- 
dustry are to be added. The Committee’s study should 
enable the Department to obtain a clearer picture of 
what may be wrong with the present situation. 

“Tt would seem that either some arrangement should 
be worked out whereby the Lloyds underwriters wiil be 
brought under our jurisdiction and pay their proper 
share of taxes, or some means should be devised to more 
effectively prevent them from writing so much New 
York business without being subject to our jurisdic- 
tion and without paying their equitable share of taxes. 


Present Law 


“As the law now stands only the latter course is open, 
because Section 425, subdivision 4 of the new Insurance 
Code provides that no foreign or alien Lloyds under- 
writers shall be licensed to do an insurance business in 
this state. Therefore, in order to consider the first it 
would be necessary not only to receive a request from 
Lloyds to qualify for admission but also to secure an 
amendment to the law. We are considering the prob- 
lem from all viewpoints and it is our hope that either 
through legislation or agreement some way can be de- 
vised to eliminate violations of law and bring about a 
more equitable and satisfactory situation.” 








Sell U. & O.—Continued 
say: “Mr. Jones, your business 
needs Business Interruption In- 
demnity.” Then I proceed to give 
reasons and it slowly dawns on you 
that I am just trying to find an ex- 
cuse to extract money from you. 
Now you heave a sigh of mingled 
relief and boredom for you have the 
perfect defense and, at the first op- 
portunity, you admit all my argu- 
ments. Then you go on and tell me 
of the many years you have done 
without my policy, that after a fire 
you would be back in business in 
so short a time that no special in- 
surance is needed and anyway busi- 
ness is bad, you are forced to save 
every cent you can even at the ex- 
pense of necessary insurance, “but, 
come back next year if we have a 
new administration and business is 
better.” 

Before we forget all the rules 
governing a sales presentation, let’s 
plan a new one. Let’s see if we 


can’t save our prospect the shock of | 


something new, something different, 
something he has never bought be- 
fore, something he doesn’t want to 
buy. But first, who is our prospect ? 
Any business man whose stock is 


covered by a provisional policy 
gives you a field big enough to pros- 
pect the rest of your life. Now we 
must overcome our inertia and make 
a call. Either we are known to the 
prospect or we are not. If we are 
known to him we do not have to 
bother about the introduction. If 
we are not known, the surest way 
to guarantee “no sale” is to an- 
nounce in an apologetic tone that 
here is an insurance agent wanting 
to talk about insurance. Why de- 
liberately arouse antagonism? You 
can be certain that all business men 
you will interview are in the habit 
of buying from salesmen regularly. 
They have respect for the men they 
patronize but, above all, they re- 
spect themselves as shrewd buyers 
who carefully analyze quality and 
price before considering friendship. 
That gives you a perfect introduc- 
tion. 


Shrewd Presentation 


Just say, “Mr. Jones, I am a 
salesman; here because you have 
quite a reputation as a shrewd buyer 
who puts quality and price before 
friendship.” Then stop and wait 


until he says something. He js 
human and hates silence as much 
as you do but you have the advan- 
tage for you can sit all day if nec- 
essary. He has to speak if only to 
tell you to get out! The chances 
are that he will be glad to talk and 
will tell you about his business in 
detail ; how carefully he must watch 
everything in these competitive 
times ; how he will look at any sales- 
man’s samples and give all a fair 
deal. Then he will remember you 
did not tell him what you sell and 
will ask for this information. You 
want him to buy fire insurance with 
the same care and consideration he 
buys the merchandise or raw ma- 
terials that are the basis of his busi- 
ness. Because you mention nothing 
but fire insurance, he is quite at 
ease as he is sure that is well cared 
for; he is sure he has a perfect 
alibi for not doing business with 
you; he is sure he won't be called 
upon to decide whether or not he is 
to buy something new. 

After you have mentioned fire in- 
surance, say: “Of course you buy 
fire insurance don’t you?” Try to 
think of some other answer he can 
make besides “Yes.” Your next 


INDEMNITY INSURANCE COMPANY OF NoRTH AMERICA 


PHILADELPHIA, PENNA. 


Financial Statement at Close of Business, December 31, 1939 


ASSETS 


LIABILITIES 


*Bonds and Stocks, valued as required by 
New York State Insurance Department . .$26,587,880.24 

Accrued Interest 109,388.62 

Cash in Banks and Office 3,609,465.17 

Premiums in Course of Collection (Not 
over 90 days due) 

Other Assets 


2,062,484.86 
317,941.35 


$32,687, 160.24 


Reserve for Claims 

Reserve for Unearned Premiums 

Accrued Commissions (Not Due) 

Reserve for Taxes and Expenses 

Reserve for Liquidation of Alliance Cas- 
ualty Company Losses and Expenses ... 

Unearned Premiums on Reinsurance in 
Companies Not Authorized in New York 
State 261,383.69 

Reinsurance Recoverable on Paid and Un- 
paid Losses from Companies Not Au- 
thorized in New York State 

General Voluntary Reserve 

Capital 

Surplus 


$12,734, 163.00 
6,720,093.00 
396,134.38 


331,489.79 


383,128.38 
1,000,768.00 
2,500,000.00 
7,500,000.00 


$32,687, 160.24 








*Bonds at Amortized Value; Stocks at Market Values December 31, 1939, 
On the basis of December 31, 1939, market quotations for all bonds and stocks owned, this Company's total admitted 


assets would be increased to 
And surplus to 
Note: Securities carried at 


$33,390,859.00 
8,203,698.76 
1,496,973.29 


in the above statement are deposited as required by law. 
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90 JOHN STREET, NEW YORK 


CAPITAL . 

SURPLUs . eran” 
VOLUNTARY RESERVE . 
Loss RESERVE 

PREMIUM RESERVE . 

ALL OTHER LIABILITIES . 


Torat ADMITTED AssETS 





GENERAL 


REINSURANCE CORPORATION 


200 BUSH STREET, SAN FRANCISCO 





Items from Financial Statement of December 31, 1939: 


Securities carried at $1,098,113.75 are deposited 
in accordance with law. 


Casualty, Fidelity and Surety Fisinnnvanive 


$1,000,000.00 
6,000,000.00 
663,056.37 
7,103,431.21 
2,164, 731.92 
810,675.54 


$17,741,895. 04 





























question: ““Why do you buy fire in- 
surance?’ has only one possible 
logical answer. What reason could 
there be but : “Because I might have 
a fire’? Your prospect has now ad- 
mitted that he buys fire insurance 
because he might have a fire so you 
ask him to suppose the fire has oc- 
curred. What will be the first ques- 
tion he will ask? Isn’t it: “How 
much money will I lose”? Then an- 
other question follows automatically 
and it is: “Is that the amount my 
insurance policies pay?” Mr. Jones 
agrees with you so you ask him to 
picture the ruins of his business, 
he has found out how much money 
he will lose and you want him to 
answer the other question: “Is that 
the amount my insurance policies 
pay?” Can he answer that with 
certainty, now, before the loss oc- 
curs? Of course your clients can 
answer affirmatively for you sell fire 
insurance to pay the fire loss; to 
pay the money your clients lose in 
the fire, Mr. Jones has no answer 
because he bought separate policies 
Insuring some of the elements of 
the fire loss ; he lost sight of the fact 
that the only reason for buying any 


FOR APRIL, 1940 


fire insurance at all is a fire and 
when that happens there is only one 
possible satisfaction to an honest 
man: “My LOSS was insured.” 


Element of Loss 


Use and Occupancy insurance is 
just an element of the fire loss, 
stock is another, building, furniture 
and fixtures, tenants improvements 
are others. It so happens that just 
about 30% of what can be lost in 
a fire is represented by the U & O 
loss. By not insuring it, only 15% 
of what should be spent for fire in- 
surance is saved. Most business 
men will admit that they can afford 
to take chances when savings con- 
sistent with the risk are made by 
so doing but here is a situation that 
admits no argument. 

U & O presented to the prospect 
in the manner outlined leaves him 
with no defense except price. Never 
make the mistake of trying to con- 
vince him that he can “afford it.” 
After all, you are not in a position 
to determine that point and he 
knows it so well everything you say 
falls flat. He can find no fault with 


this statement: “Of course, Mr. 
Prospect, only you can say how 
much money you can afford to 
spend for insurance, but it is 
my business to tell you how that 
money shall be spent to do the most 
for you.” He will see the inconsist- 
ency in his present plan that insures 
completely 70% what he can lose 
in a fire and leaves 30% without 
any protection at all; he will admit 
that he is better off planning full 
insurance recovery for partial losses 
up to 70% of the total that can be 
involved in a fire and taking the 
chance that there will not be a total 
loss. In other words, if 70% of 
what he can lose in a fire is insured, 
he is gambling upon the efficiency 
of the fire department saving 30% 
of the values whereas his present 
arrangement will surely cost him 
30% of any loss, however small, 
he experiences. 


Full Coverage 


Your prospect will consent to a 
rearrangement of his insurance to 
include U & O. Then remind him 
that he must have anticipated a total 

(Continued on the next page) 
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Sell U. & O.—Continued 


loss when he bought provisional in- 
surance upon his stock and the same 
possibility of a total loss still exists. 
This might be worth a chance if a 
sizeable saving were made but since 
only 15% of his fire premium is 
involved covering 30% of his fire 
values you know he will want to 
reconsider. If he hesitates, tell him 
that an uninsured loss can only be 
paid by borrowing. He must bor- 
row from a bank or from his capi- 
tal and surplus account. In either 
case, the loan must be repaid which 
must be done out of future profits. 
But profits are taxed; consequently 
a payment by an insurance company 
is the equivalent of a much larger 
sum (usually 30% greater) he must 
make the business earn in future 
years to accomplish the same thing. 
Add to this the fact that the govern- 
ment helps him pay the insurance 
premium (for the insurance pre- 
mium saved increases profits and 
must pay taxes reducing itself 
thereby) and the result is an eco- 
nomic argument for insurance few 
business men can overlook. 
“Selling U & O Insurance” is 


not a proper title for this paper for 
it should be called “Selling Fire In- 
surance.” Stop selling building in- 
surance, stock insurance. Sell Fire 
Insurance! Fire insurance based 
upon what your client can lose if 
he has a fire. Each specific policy 
protects elements of the fire loss and 
all of the so-called “fire side lines” 
disappear and take their proper 
place as elements of the fire 
loss. Leasehold interest, contingent 
U & O, legal liability, accounts re- 
ceivable are not separate subjects 
of insurance like public liability but 
are elements of the fire loss. ‘Fire 
Insurance to Pay the Loss” tells 
the whole story and it is surprising 
how easy it is to develop the idea 
by questions you will ask. 


Questions to Answer 


Notice that I said the idea is de- 
veloped by “questions you will ask” 
for your percentage of failures will 
be much greater if you attempt to 
sell anything by means of a lec- 
ture. We must plan our sales pres- 
entation so the prospect will have 
to answer questions and his an- 
swers will stand out as stepping 


stones to a logical conclusion that 
can mean but one thing—action in 
our favor. Even with questions, our 
problem is difficult enough. It can 
be simplified by providing a visual 
sales aid; something the prospect 
can look at, something that will fix 
his attention, something that will as- 
sist in tabulating your sales points 
in his mind, something that will 
keep him from his own thoughts, 

Can you imagine an automobile 
salesman calling at your home to 
sell you a make of a car you have 
never bought before without one to 
demonstrate, to let you see; without 
even a picture to put before you? 
If you can imagine such a sales- 
man, you can’t imagine yourself 
buying his product upon _ the 
strength of any lecture he might 
make. Yet that is the way most in- 
surance salesmen try to sell their 
product. 


Pictures 


The Chinese say one picture is 
worth 10,000 words. Why? The 
picture unfailingly reproduces itself 
in another’s mind while 10,000 
words may produce any one of 10,- 








37th 


ANNUAL FINANCIAL STATEMENT 


ASSETS 


Na kins ledh ddd a owee aca ws 
*Federal Land Bank Bonds ............. 
Cash in Banks and Office ............... 
*Bonds (Miscellaneous) ..............- 
ED SG BG W0.s.6.d50 b0.06 5 0s 00 se 0-6 
ND 5.6 odaw ee eenebons toooe 
EE EE «0. 5'6.9.0:6-¢.00.06.060064600 
Agency Balances not Over 90 Days ....... 
Bills Receivable Taken For Fire Risks ..... 
Due from Other Companies ............. 
Home Office Building and Grounds ........ 
CE oss 6006 teeccecesscs 
Real Estate Sold Under Contract ......... 
Interest Accrued 2. ccccccccscccscsces 
Miscellaneous Assets ..........cc0e00% 


* Amortized Value. 
t Market Value. 


oeea wee 132,495.41 
errr 193,258.68 


JANUARY 1, 1940 


52,943.32 


On Basis of Market Value for all Securities Contingency Reserve would be $613,723.15. 


FIRE... 


- TORNADO .... WINDSTORM ... 


Unearned Premiums .. 


Other Liabilities .... 


cetocee 658,782.94 Capital 
eeesens 6,300.00 eee 
oa ewes 348,180.35 
oeenees 212,233.22 


LIABILITIES 


ee ne ee ee ee $2,738,239.78 
Net Losses and Claims Unpaid ................. 
Estimated Taxes Hereafter Payable .............. 115,000.00 
Lam ees aah Cowan ew ews & 5,991.16 
A Perera err Pree re 552,656.17 
Keo oO SOO $2,000,000.00 

a ders © 46% Gcneee 3,184,551.67 


CeCe sereererceoeeceece 5,184,551.67 


84,166.46 


$8,680,605.24 


- HAIL 


EXPLOSION ... USE and OCCUPANCY ... RENTS 
EARTHQUAKE ... RIOT and CIVIL COMMOTION 


AUTOMOBILE INSURANCE (Texas Only) 


REPUBLIC INSURANCE COMPANY 


HOME OFFICE . .. 3415 Cedar Springs Ave. 


EASTERN DEPARTMENT 
3 adison Ave. 


00 
NEW YORK, N. Y. 


. « - DALLAS, TEXAS. 


PACIFIC COAST DEPT. 
548 South Spring St. 
LOS ANGELES, CALIF. 


LARGEST AND STRONGEST STOCK FIRE INSURANCE COMPANY DOMICILED IN THE SOUTH 
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INSURANCE MEN! 
Make EXTRA Money 


Writing Credit Insurance 


Without disturbing your present set-up, you can 
increase your earnings vastly by adding Credit In- 
surance to your “line.” 

You serve dozens—perhaps hundreds—of Jobbers 
and Manufacturers who vitally need this protection 
for their open accounts. In these days of rapid 
changes, wars and rumors of war, they are greatly 
interested in any program that will make selling 
safer, profits surer, and capital more liquid—that’s 
—_ Credit Insurance does, positively and econom- 
ically. 

You already have your clients’ confidence. You 
can easily rouse their interest in Credit Insurance 
by presenting its fundamentals with enthusiasm. 


You secure entry for our trained representative, 
who takes care of all formalities, recommends the 
proper coverage, etc. You'll receive liberal com- 
pensation in this co-operative selling. 

American Credit Insurance is carried by over 
150 different lines of business—billions of sales are 
insured annually. 

“American” is now in the midst of one of the 
biggest advertising campaigns ever undertaken by 
this company—a barrage of ads in national maga- 
zines, business papers and trade publications. 

Our nearest office will give you details of how 
we co-operate with you. Or write to headquarters. 





Ameriean Credit Indemnity 


of New York 


000 pictures, 9999 being unfavor- 
able; or no picture at all. Some- 
thing the prospect can look at is 
not so hard to find. In the absence 
of anything else the folder marked 
with the prospect’s name including 
a neatly made and colored Sanborn 
Map of his property will do, Every- 
one likes to see his name in print; 
his property of sufficient interest to 
another to justify reproduction on 
a map. You then explain why you 
made the map, what the conven- 
tional signs mean. Ask your pros- 
pect why he is involved in his busi- 
ness, why he did not invest his 
capital in government bonds instead 
and there is only one answer; the 
business can produce a greater re- 
turn than bonds. To do this the 
capital must be changed to a form 
more easily subject to loss and part 
of the possibility of loss can be 
transferred to insurance companies. 
Therefore, he buys fire insurance 
first. He naturally insures the ele- 
ments of the fire loss he can see 
for he can picture them actually in 
flames. But what of the other ele- 
ments of the fire loss you see and 
are trying to visualize to him? 
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Co. 


J. F. MeFadden, President 


Chamber of Commerce Bldg., St. Louis, Mo. 
Offices in all principal cities of United States and Canada 


Ask him why he insures the 
building with its contents practically 
100% that you have on your map 
while the building you are drawing 
on it in pencil, as he watches, is to- 
tally without any insurance at all 
when it will surely burn with the 
rest of the property and can be as 
easily a total loss. He will reply 
that there is no other building 
whereupon you show him that “the 
other building” represents U & O 
value in which the same kind of 
dollars are invested that he can see 
in the actual building. 


"The Other Building" 


Further, “the other building,” 
(the imaginary building) contains 
stock on its shelves; the stock that 
was in the actual building yester- 
day which your prospect thinks he 
sold. However, he hasn’t the money 
for it yet and it is still at his risk 
for the stock he insures because he 
can picture it consumed by flames 
has been changed to a still more 
damageable form, entries upon 
pieces of paper. Accounts Receiv- 
able is the stock in the “Other 
Building.” 





Perhaps the “Other Building” 
contains machinery. It will if any 
operation of your prospect is de- 
pendent upon the operation of prop- 
erty over which he has no control 
and does not own. Yes, contingent 
U & O is our name for the ma- 
chinery in “the other building.” 

Perhaps you will talk about in- 
suring the actual building and the 
prospect will tell you -he does not 
own it but leases it. You will have 
no difficulty in showing him that he 
has an interest in the building that 
may far exceed its physical value 
if his lease is advantageous enough. 

You are selling Fire Insurance! 
What does your prospect care about 
its elements. He believes a fire can 
occur and can cause loss or he does 
not. If he admits the possibility of 
fire, he must admit that his ques- 
tion, when it occurs, must be “How 
much did I lose?” Then the next 
question naturally follows; “Is this 
the amount my insurance pays?” 
Stop selling stock insurance, build- 
ing insurance, furniture and fix- 
tures insurance and sell Fire Insur- 
ance to pay the fire loss. 


From an address before the Fire Underwrit- 
ers Association of the Pacific. 





Your Best insurance—Continued 
policies aud these people have a 
direct size in the insurance busi- 
ness. The security dealers and stock 
brokers numbered only a few thou- 
sand so it was easy to regulate 
them; they were duck-soup for the 
regulators. And the regulators did 
a very complete job of it while they 
were at it. The public utility in- 
dustry was put under strict federal 
control but here also, the number 
of people concerned was not rela- 
tively large. The individual insur- 
ance companies, with intelligently 
directed effort, can render the spe- 
cious arguments of the critics prac- 
tically innocuous, by the simple 
means of acquainting the public 
with the facts in the case. For the 
American public is fair when things 
are fairly and squarely presented 
to it. 


Reasons for Programs 


There are many reasons why in- 
surance companies should adopt ag- 
gressive advertising programs. Let 
me mention a few which suggest 
themselves : 


First: TO CREATE FAVOR- 
ABLE PUBLIC OPINION. In no 
field with the exception of banking, 
do the intangibles such as Confi- 
dence and Reputation weigh so 
heavily in the scales. Think what 
Confidence means. It is the back- 
bone of all initiative. It is at the 
root of success. It is the victor over 
fear. It is the seed of ambition— 
individual and corporate—the pride 
of energy, the product of trust, the 
preamble to progress. Without it, 
man shrivels, partnerships dissolve, 
corporations slip, armies weaken, 
nations wane. Every institution 
whose contact is with the public 
needs public confidence. Every in- 
stitution lacking public confidence 
will soon lack public contact. It is 
an indispensable attribute of corpo- 
rate existence. A principal role of 
advertising is building the public’s 
confidence in the institution so that 
products or services emanating 
from it will receive public accept- 
ance. They represent the keynote 
of success. Destroy public confi- 
dence, and the cornerstone of the 
structure crumbles. Once damaged 
nothing is so hard to restore. 


Good Will 


Second: SOMETHING HAS 
HAPPENED IN THIS COUN- 
TRY. THE MANY ARE BE. 
COMING INCREASINGLY IM- 
PORTANT, AND THE FEW 
RELATIVELY UNIMPOR- 
TANT. The greatest and most suc- 
cessful commercial companies have 
seen this trend, have successfully 
analyzed it, and are creating good 
will for their enterprises. 

Third: THE INCREASING 
COMPETITION FOR’ THE 
AMERICAN DOLLAR. Each 
year insurance meets more compe- 
tition for the dollar. Every product 
is a competitor, These products are 
being presented to the public by the 
most advanced forms of modern 
merchandising, backed by brilliant 
research data and facilities. 


Fourth: TO HOLD AND IN- 
CREASE YOUR BUSINESS. In 
addition to winning friends for all 
kinds of insurance, increased ex- 
penditures for advertising of the 
right type should help to obtain no 
small amount of increased business. 
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FIRE REINSURANCE 


INTERNATIONAL INSURANCE COMPANY 


OF NEW YORK 
Statement December 31, 1939 


ADMITTED ASSETS 


Cash in Banks and Trust Com- 
...$ 834,846.00 


ee 
*U. S. Government Bonds 
*All other Bonds and Stocks . 


First Mortgage Loans ........ 
Net due from Insurance Com- 


a ere 
(Not over 90 days due) 
Accrued Interest ... 


2,477,157.62 
2,656, 142.52 
267,710.00 ba 
CAPITAL 
SURPLUS 


302,376.54 an 
SURPLUS TO 


16,854.46 


$6,555,087.14 


Reserve for Unearned Premiums 
Reserve for Losses ......... 
Reserve for all other Liabilities . .. 


POLICYHOLDERS 


LIABILITIES 


. .$1,708,123.31 
251,113.56 
150,000.00 


$2, 109,236.87 
$1,000,000.00 
. 3,445,850.27 
. 4,445,850.27 


$6,555,087.14 


* Valuation on basis prescribed by National Association of Insurance Commissioners. Securities carried at $302,050.39 
in the above statement are deposited as required by law. On basis of December 31, 1939 market quotations for all Bonds 
and Stocks owned, the Total Admitted Assets would be increased to $6,667,748.80 and the Surplus to Policyholders to 


$4,558,511.93. 
SUMNER BALLARD, President 


F. KORTENBEUTEL, Vice-President and Secretary 


Insurance Functions 


These are a few reasons (there 
are many others)—-why companies 
in all insurance  classifications— 
Life — Fire — Casualty — indi- 
vidually should embark NOW up- 
on the most aggressive campaigns 
in their histories. As I see it, in- 
surance has done, and still continues 
to do, three great, necessary tasks: 

1—It gives protection 

2—It provides sinews for indus- 
try and agriculture 

3—With life insurance compa- 
nies, the funds of the insured are 
so invested that they grow. 

By and large, the protection angle 
has been stressed to the exclusion of 
the other two. But the second and 
third are integral parts of the whole 
insurance idea, and should be em- 
phasized NOW. 


Capital Mobilization 


From thousands of cities, towns 
and villages, funds come to insur- 
ance companies which, when put to 
work, help to build transmission 
lines, steel mills, schools, roads, 
bridges. The quest of these dollars 
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A. GEBERTH, Vice-President and Secretary 


80 JOHN STREET, NEW YORK 


is for Security. The owners be- 
lieve that they are adopting not only 
a measure of protection, but one of 
the best methods possible of better- 
ing their financial position. They 
are really identifying their fortunes 
with the fortunes of business and 
even with those of the country as a 
whole. That should be told OVER 
and OVER again. 

It is only by mobilization of capi- 
tal through ways such as this, that 
complex industry can acquire the 
basic productive means to function. 
The search for an outlet for insur- 
ance funds leads to the creation of 
wealth, to the employment of mil- 
lions of people, to the continued 
operation of our economic machine. 
Thus does private insurance work 
for the common good. Without the 
great stand-by, INSURANCE, 
business would be so handicapped 
when it desired to expand, that it 
could not function as it does to- 
day. This, too, could be interest- 
ingly told, as also the fact that 
never in the history of Insurance, 
were the interests of the policy- 
holder so safeguarded as they are 
today. 


H. A.. SIEMON, Vice-President and Secretary 





Virtues into Vices 


Occasionally, some such fact is 
brought out in an investigation, as 
that such-and-such a life insurance 
company invests something like two 
million dollars every day in the year. 
And this story is supposed to re- 
flect unfavorably upon the com- 
pany in question! What in the 
world is the company supposed to 
do with the money ?—throw it in 
the street? If that insurance com- 
pany, and companies like it, had 
been going to the public over a 
period of years to explain HOW 
the money it takes in is put to work, 
the news-item, instead of having an 
unpleasant connotation, would be a 
BOOST! 

The ironical part of all this is 
that 65 million policyholders are ex- 
pected to be critical—critical be- 
cause their own funds are being in- 
vested wisely. Virtues are being 
twisted into vices. 

I firmly believe, Gentlemen, that 
you have the greatest advertising 
story in the world to tell. Not with 
a once-a-year combination adver- 

(Continued on the next page) 
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BUSINESS CYCLES occur and recur. 


General Accident’s achievement throughout 
the trying ’30’s testifies not only to a sound 
underwriting policy, but to wise financial 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 
General Bldgs. 4th & Walnut Sts., Philadelphia, Pa. 








Your Best Insurance—Continued 


tisement and financial statement, but 
with regular, consistent space, large 
or small. REPETITION is the 
soul of advertising. The message of 
what insurance companies DO in 
these United States must be told in 
different ways over and over again. 
The church bell must be rung every 
Sunday. 


Federal Control 


There is a big job to do. Some 
people are even beginning to think 
in terms of FEDERAL control of 
Insurance. Personally, I don’t 
think that such control is likely to 
come in the predictable future, or 
that it is even desired by many re- 
sponsible people now in our govern- 
ment, or by those who are directing 
the present TNEC investigation. 
But what the longer future will 
bring is another matter. Govern- 
ment is already IN the insurance 
business, for Old Age Insurance is 
a VERY REAL FORM OF IT, 
and a great majority of the people 
believe it to be a wise, sound and 
desirable measure. That may be 
only the beginning. When Boulder 


Dam was first considered, we heard 
very little about T. V. A. or Grand 
Coulee. 

Skepticism is growing but it has 
not yet assumed sizeable propor- 
tions. The average person is fairly 
well sold on private insurance, but 
it will take real effort to keep him 
sold, not on the IDEA of insur- 
ance, but on its administration by 
companies as the wisest form of 
conservation of his funds, for the 
dissatisfied are getting pretty vocal 
now. 

Stop the movement before it gets 
under way. Please don’t say “It 
Can’t Happen Here!” It HAS hap- 
pened here. There have been at 
least two noteworthy instances in 
recent American history, both of 
which you know. Don’t let insur- 
ance pass the same way because the 
American People weren’t told the 
true facts! 

Take your own _ prescription. 
Look upon advertising as the best 
kind of insurance to insure your 
insurance business. The premium 
will be negligible in proportion to 
the protection. 


From an address before the Insurance Ad- 
vertising Conference. 





TRAFFIC ARRESTS 


N THE average, four persons 
out of every ten arrested in 
large cities are charged with viola- 
tions of various motor vehicle laws. 
This has been disclosed by The 
Aetna Casualty and Surety Com- 
pany in a recent study of traffic ar- 
rests in 42 American cities of over 
100,000 population. An average 
taken for the group of cities studied 
shows that motor vehicle offenses 
result in approximately 40 per cent 
of all arrests. This percentage in- 
cludes arrests in four general classi- 
fications: 1. Driving while intoxi- 
cated ; 2. violation of road and driv- 
ing laws; 3. parking violations; 4. 
violations of other miscellaneous 
traffic and motor vehicle laws. How- 
ever, the percentage does not in- 
clude arrests for auto theft or 
robbery. 

Cities grouped throughout the 
middle western states report the 
highest average percentage of ar- 
rests attributable to motor vehicle 
operation. This figure is 56 per cent 
as compared with 49 per cent for 
cities in the western states, 35 per 
cent for New England cities, 38 per 
cent for cities along the Atlantic 
seaboard, and 26 per cent for cities 
in southern states. 

Considerable variation in the per- 
centage of traffic arrests is reflected 
among different cities. Traffic ar- 
rests in Denver, for example, are 
placed as only 2.06 per cent of the 
total of all arrests, as compared 
with 90 per cent of the total num- 
ber in Salt Lake City. Twenty-two 
of the 42 cities report from 40 to 
90 per cent of the total as traffic ar- 
rests, while the remaining 20 list 
percentages under 40. 





RHODE ISLAND BILLS 


NSURANCE measures _intro- 
duced into the Rhode Island legis- 
lature include a proposed uniform 
liquidation act similar to the one 
adopted in New York, while another 
bill would give the Insurance De- 
partment additional authority over 
unauthorized insurers and a third 
bill would require Rhode Island 
brokers to post $1,000 bonds. 
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UNDESIRABLE RISKS 


RNEST PALMER, Director of 

Insurance of Illinois, recently 
sent the following letter to all com- 
panies writing automobile public 
liability and property damage in the 
state of Illinois: 

This Department is deeply con- 
cerned because of the number of 
complaints received from [Illinois 
citizens, the majority of which are 
from people of the colored race, to 
the effect that they are unable to ob- 
tain automobile liability insurance. 
This condition has become increas- 
ingly serious since passage of the 
Drivers License and Financial Re- 
sponsibility laws and the new Truck 
Act at recent sessions of our legis- 
lature. 

It is plainly evident that the situ- 
ation requires most careful thought, 
having in mind the quite similar 
situation which developed some 


years ago with regard to workman’s 


compensation insurance. It is well 
known how that situation was met. 
Possibly companies may be able 
voluntarily to create some pooling 
arrangement for taking care of this 
automobile business which no single 
company apparently is willing to 
write. 

We therefore present the problem 
to the companies for their earnest 
consideration in the hope that they 
may be able to propose some me- 
dium of relief to which this Depart- 
ment may lend its support since ob- 
viously no legislative correction of 
the difficult situation is: possible be- 
fore the 1941 session of our General 
Assembly. 

We entertain the hope that the 
matter can be handled in such a 
practical common sense fashion, 
with fairness to companies and pol- 
icyholders alike, that no additional 
legislation may be necessary. The 
problem is not confined to Illinois 
alone and, from your nation-wide 
experience, we would be glad to 
have any comments which com- 
panies care to offer towards its solu- 
tion. 

















INSURANCE FOR CARRIAGES 


In 1903 “Horseless Carriages’’ were few and far 
between — their need for liability insurance was 
even scarcer But in September of that year, the 
American Casualty Company wrote liability cover- 
age on a “one lunger’” in Berks County, 
Pennsylvania. 

1940 is our 38th year of writing automobile insur- 
ance. Since that pioneer step in 1903 we have been 
the pioneer in many other firsts such as Preferred 
Rates for Select Risks, classifying all cars as ‘‘W," 
Bail Bond Service, free Drive Other Cars Cover- 
age, and many other unusual but now generally 
adopted practices. 


AMERICAN CASUALTY 


COMPANY OF READING, PENNSYLVANIA 
*“SEASONED BY 5S YEARS OF SUCCESSFUL UNDERWRITING"' 

















NEW YORK'S FAVORED BROKER BILL 


OVERNOR LEHMAN re- 

cently signed a bill amending 
the New York Insurance Law pro- 
hibiting the loaner of money on real 
estate security from designating a 
particular insurance agent or broker. 
It is now a misdemeanor for any 
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trustee, director, officer, agent or 
other employee of any bank or bank- 
ing institution or any other corpo- 
ration or company engaged in the 
business of lending money on the 
security of real property to require 
as a condition precedent to the loan 


that the owner of the property nego- 
tiate any policy of insurance through 
a particular insurance agent or 
broker. This, however, does not 
prevent the exercise of the right to 
approve or disapprove of the insur- 
ance company selected. 
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Let your Local Agent or Broker show 


you the Latest “Models” when you buy insurance 


Yes, there are new models and impor- 
tant improvements in insurance policies 
as well as in motor cars. 

For example, automobile liability 
insurance recently has been liberalized 
to cover—without extra charge—hus- 
band and wife while driving another 
person’s car... And if your children 


drive other people’s cars, your local 
agent or broker can arrange to cover 
them, too. 

One of the reasons the Aetna Fire 
Group sell only through reliable local 
agents and brokers is to pass on to you 
these new forms of protection the 
instant they are available. 


There are other respects in which you 
get more protection for your money by 
buying from resident representatives of 
capital stock companies. They know 
local conditions ...how to fit your 
policies to your individual needs... 
and how to advise you in event of loss. 

It’s a big satisfaction, too, to know 
that insurance with capital stock com- 
panies means insurance backed by two 
forms of security: A paid-in capital and 
a surplus. And you are never liable for 
assessment. 


Don’t Guess About Insurance .... CONSULT YOUR LOCAL AGENT OR BROKER 


The ZZETNA FIRE GROUP 


HARTFORD, CONNECTICUT 


SAN FRANCISCO 


CHARLOTTE, N.C 


TORONTO, CAN 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AGRICULTURAL Insurance Company, 
Watertown, N. Y. 


Waterman Retiring 


Howard I*. Waterman, secretary of the Agricultural and 
its subsidiary, the Empire State Insurance Company, will re- 
tire from active duties about May Ist, although he will con- 
tinue to serve both companies in an advisory capacity. 

Mr. Waterman joined the Agricultural on December 1, 1912, 
as State Agent for Missouri, Kansas and Oklahoma. He was 
elected assistant secretary in 1919, agency secretary in 1924, 
and secretary in 1934. His present duties comprise super- 
vision of fieldmen and underwriting operations in ten middle- 
western States for both the Agricultural and Empire State 
Companies. 


AUTOMOBILE Insurance Company, 
STANDARD Fire Insurance Company, 
Hartford, Conn. 


Staff Promotions 


At the annual meetings of directors of the Automobile In- 
surance Company and Standard Fire Insurance Company, two 
of the A&tna Life Affiliated Companies, all officers were re- 
elected and five promotions were made in the official staffs. 

Dudley R. Sibley, Assistant Vice President, was advanced 
to Vice President. T. D. Olmsted and C. T. Hubbard, As- 
sistant Secretaries in the Fire Department and Frank J. Han- 
ratty and Martin M. Higgins, Assistant Secretaries in the 
Marine Department, were advanced to Department Secretaries. 
All of these individuals have been associated with the AZtna 
Life organization for periods ranging from 20 to 30 years. 


CENTRAL INSURANCE Company of Baltimore, 
Baltimore, Md. 


Seventy-Fifth Anniversary 


Interesting phases of the 75th Anniversary of the Central 
Insurance Company of Baltimore, which was celebrated last 
month are the historical dates connected with its organization. 

Founded in the tumultuous period of the Civil War’s close, 
the first organization meeting took place on Washington’s 
Birthday, February 22, 1865. The second meeting, definitely 
completing the organization, was held on March 4, 1865, the 
very day that Abraham Lincoln was inaugurated for his 
second term. 

On March 17, 1865, the offices of the Company were 
formally opened in modest quarters above a bank and the 
first policy was issued. The new company was in business 
less than a month when General Lee surrendered a lost cause 
at Appomattox, ending the Civil War. 

With the return of peace the company’s rapid growth made 
necessary larger quarters four years later and the subsequent 
steady expansion culminated in its present Home Office struc- 
ture erected and occupied in 1928. 
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In the Great Baltimore Fire of 1904, which swept away 
many square blocks of buildings in the heart of the business 
district, the structure housing the company offices was in the 
destroyed area. It was to be expected that the Central In- 
surance Company of Baltimore should sustain many losses 
in the conflagration, but it is significant of its strength that 
the approximately $1,000,000 in losses were paid promptly and 
without discount, and without touching its capital or reserves. 
In this it was unique among the stock insurance companies 
of Baltimore. 

Today, after weathering the storms of three-quarters of a 
century, the company maintains a very strong financial posi 
tion, and makes available practically every form of insurance 
protection with nation-wide facilities. 


CATAWBA Insurance Company, 
Columbia, S. C. 


Licensed 


This new stock fire organization, which was formed under the 
laws of the state of South Carolina, received a license to transact 
business on March 1. Its authorized capital is $100,000, of which 
$14,145 was paid-in at inception, together with surplus of $4,- 
567.50. The company will write a general line of fire business, 
excluding marine and automobile lines, and has applied for mem- 
bership to the Southeastern Underwriters Association. The offi- 
cers of the company are: President, R. M. McCants; vice presi- 
dent and secretary, G. Owen Riley. 


CORROON & REYNOLDS Group, 
New York, N. Y. 


Government Bonds and Cash Enlarged 


The five companies composing the Corroon & Reynolds 
Group, namely, American Equitable, Globe & Republic, Knicker- 
bocker, Merchants and Manufacturers and New York Fire In- 
surance Companies, collectively enlarged their cash and United 
States Government bond holdings from $6,312,132 on Decem- 
ber 31, 1938, to $14,064,707 on December 31, 1939, while, at 
the same time, stocks and miscellaneous bond holdings were 
substantially reduced. The group’s present holdings of ‘cash 
and United States Government bonds are now equivalent to 
about 90% of its aggregate reported liabilities as compared 
with a ratio of 40% on December 31, 1938. 

At the close of the year 1939, the five companies reported 
total admitted assets of $29,666,080, policyholders’ surplus of 
$13,763,578, compared with $30,400,604 and $15,043,767 respec- 
tively at the close of the year 1938. Unearned premium re- 
serves increased during the year 1939 from $13,357,831 to 
$14,093,403. 

Brief balance sheets of the individual members of this group 
with securities valued as required by the National Association 
of Insurance Commissioners appear hereafter : 

(Continued on the next page) 


the prospect cold in his alibi "I can't afford it!'' 


GILDING THE LILY 


Our "Risk Detector", already acclaimed by many as the 
simplest and most effective Insurance Analysis, now steps out 
with a new feature for the man of average means which stops 


He sees he 


can afford it, and hence he buys such additional Insurance as 
he needs to round out his program. 


If you want to find out how intelligent, systematic selling can 


increase your income, write for a sample of our new "Risk 
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American New York Merchants & Globe & 
Equitable Knickerbocker Fire. Manufacturers Republic Total Group 
$1,640,157.41  $1,016,256.07 $684,066.08 $743,651.05  $1,154,190.66 $5,238,321.27 
3,660,777.28 1,561,224.76 1,010,327.16 1,031,781.63 1,562,275.10 8,826,385.93 
3,436,892.90 1,607,787.93 3,612,593.75 1,622,909.63 2,110,870.04 12,391,054.25 
| Eee eS eR eee 363,596.34 370,664.58 
62,243.24 102,000.00 195,760.00 232,231.28 1,000.00 593,234.52 
713,907.14 326,400.69 374,798.54 259,368.40 435,652.16 2,110,126.93 
9,886.10 4,328.00 4,943.09 3,364.43 5,719.83 28,241.45 
31,643.98 17,050.18 29,748.42 11,783.68 17,825.25 108,051.51 
$9,562,576.29  $4,635,047.63  $5,912,237.04  $3,905,090.10  $5,651,129.38  $29,666,080.44 
$4,932,801.41  $2,148,976.79 $2,466,400.70  $1,691,246.20  $2,853,977.95  $14,093,403.05 
383,846.88 167,237.57 191,923.44 132,604.63 222,082.84 1,097,695.36 
325,893.56 94,409.55 97,673.66 71,544.33 121,883.01 711,404.11 
1,000,000.00 1,000,000.00 1,000,000.00 1,000,000.00 1,000,000.00 5,000,000.00 
2,920,034.44 1,224,423.72 2,156,239.24 1,009,694.94 1,453,185.58 8,763,577.92 
$9,562,576.29 $4,635,047.63  $5,912,237.04  $3,905,090.10 $5,651,129.38  $29,666,080.44 
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FIDELITY & GUARANTY Fire Corporation, 
Baltimore, Md. 


Ogden Executive Officer 


The duties of executive officer of the Fidelity and Guaranty 
Fire Corporation, have been transferred to Vice President 
Harry F. Ogden following the death of Frank A. Gantert, 
President. Mr. Ogden has been Vice President of the com- 
pany since its organization and prior to that time was execu- 
tive officer of the Maryland Insurance Company. 


FIREMAN'S FUND Insurance Company, 
San Francisco, Cal. 


Jordan, Vice President—l. M. U. A. Resignation Withdrawn 


Mr. Charles R. Page, President of the Fireman’s Fund. In- 
surance Company and its affiliated companies, announced last 
month that, in order to afford the fullest opportunity for thor- 
ough consideration of all of the issues involved in recent dis- 
cussions with the Inland Marine Underwriters Association, and 
in the hope that further efforts to reach a satisfactory con- 
clusion will be successful, he has withdrawn the resignation of 
those companies. 

This action follows recent conferences with representatives 
of the Inland Marine Underwriters Association and, Mr. Page 
advises, represents no change in position as respects the prin- 
ciple his companies have advocated, but rather a sincere desire 
to cooperate in finding an equitable solution of the problems 
involved. 


STAFF ADVANCEMENTS 


At the meeting of the Board of Directors held March 14, 
1940, Mr. George Jordan was elected Vice-President of Fire- 
man’s Fund Insurance Company. Well-known in marine circles 
throughout the country, Mr. Jordan had been Marine Secre- 
tary of the Fireman’s Fund and its affiliated companies since 
February 1932. Mr. Jordan joined the Head Office Marine 
Department staff in 1911 and took charge of the Marine Claims 
Department in 1917. In February 1923 he became Assistant 
Marine Secretary, and in August, 1929, was transferred to 
New York as Manager of the Atlantic Marine Department. 

At the same meeting, the Directors elected Mr. Leslie J. 
Haefner Marine Secretary to succeed Mr. Jordan. Mr. Haef- 
ner joined the Head Office Marine Department staff late in 
1906, being elected Assistant Marine Secretary in August 1929. 


FIREMEN'S Group, 
Newark, N. J. 


Annual Report 


The annual report of the Firemen’s Insurance Company, cov- 
ering the results of operations last year by the Loyalty Group 
of fire and casualty companies, showed an increase of $2,230,- 
322 in premium income, combined statutory earnings of $1,949,- 
020 or $1.03 per share as compared with $1.04 in 1938, and 
substantial improvement in the financial affairs of the Metro- 
politan Casualty Insurance Company. 

The casualty companies for the fourth consecutive year pro- 
duced an operating profit. Premium income for the two com- 
panies amounted to $15,075,072, an increase of $1,076,225 or 
7.69%. Premium income of the fire companies amounted to 
$21,776,457, the highest since 1931, increasing, last year, by 
$1,154,097 or 5.60%. Total fire and casualty premiums amounted 
to $36,851,529 in 1939 as compared with $34,621,207 in 1938. 
Further increase in premium writings has been reported for 
the first two months of this year, the premiums for this period 
— about $800,000 greater than for the similar period of 


(Continued on the next page) 
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PIG BRISTLES FROM CHINA! 


Chinese pigs are best — for BRISTLES. And so from distant 
Szechwan by coolie back, junk and sampan, through tur- 
bulent Yangtse gorges, by man-towed barge and river steamer 
to Shanghai, come tons of bristles from the backs of Chinese 
pigs — lack and white —to be processed, finally finishing 
their journey as the business end of your hair and tooth brushes. 


Behind this picturesque pattern of world commerce is woven the 
story of American insurance in foreign lands — how Amer- 
ican business, wherever it goes, is provided with sound protec- 
tion in American insurance companies. 


To producers it is interesting to know that such business, origi- 
nating abroad, is handled right here at home through the 
world-wide facilities of our organization. Long experience in 
foreign fields, combined with helpful procedure, becomes an 
invaluable service to your clients. 


Brokers, agents —ask for our booklet” ADDED IMPETUS” which 
explains this Home-Foreign market from YOUR point of view. 


AMERICAN 
INTERNATIONAL 
UNDERWRITERS 
CORPORATION 


111 John Street, New York 
340 Pine Street, San Francisco 


St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 


not too big to 
know you. 


¢ 


Rated A+ “Excellent” 
By Best's! 
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Ancient in years, but modern in 
methods. Strong in assets, conserv- 
ative in operation; yet fair and 
prompt in claims settlements. 





Through Peace and Wars 
Since 1720 


Ropal Exchange Group 


ROYAL EXCHANGE ASSURANCE 

PROVIDENT FIRE INSURANCE CO. 
STATE ASSURANCE COMPANY, Ltd. 

CAR & GENERAL INSURANCE CORP., Ltd. 


111 JOHN STREET, New York 


Fire and Casualty Insurance Lines 








NATIONAL: UNION: 


FIRE INSURANCE COMPANY 
PITTSBURGH, PA, 
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(Underwood & Underwood ) 
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Firemen's Group—Continued 


The consolidated earnings of the group presented in the 
report to stockholders were computed on a statutory basis, and 
did not include the return of Missouri impounded premiums 
which were charged against underwriting operations last year. 
The reduction in underwriting earnings last year as a result 
of the return of Missouri premiums was in the neighborhood 
of $.12 per share. Consolidated earnings of the Firemen’s 
group for the year 1939, as computed by us, amounted to $1.17 
per share, comprising underwriting earnings $.35 per share 
(adjusted to reflect the increased equity in unearned premi- 
ums) and investment income of $.82 per share. For the year 
1938 the consolidated earnings amounted to $1.30 per share, of 
which $.68 represented underwriting and $.62 investment in- 
come. Taxes paid by the group in 1939 out of operating in- 
come amounted to $1,909,510 or $1.01 per share. 


R. F. C. LOAN PAID OFF 


At the annual meeting, President Cooney reported that the 
Reconstruction Finance Corporation’s mortgage loan to the 
Metropolitan Casualty Insurance Company has been paid in 
full. The original mortgage loan was $4,731,842 and the final 
payments were made last year. 

Of the original $4,000,000 preferred stock of the Metropol- 
itan Casualty purchased by the R. F. C. there was repurchased 
on January 5, 1940, in accordance with the original agreement, 
$400,000 or 10% of the original amount. Interest in the present 
preferred stock of Metropolitan Casualty now owned by R.F.C. 
amounts to $2,800,000. The $1,200,000 of preferred stock has 
been retired out of operating profits of the group. 


HAMILTON Fire Insurance Company, 
New York, N. Y. 


Important Organization Changes 


The affairs of this company are being coordinated with 
those of the National Fire & Marine Insurance Company, 
with operations of both companies directed from the same 
office and under virtually the same management. E. 
Jameson and C. D. Bogert, president and vice-president re 
spectively of the National Fire & Marine Insurance Company 
occupy similar positions with the Hamilton Fire, and a ma- 
jority of the directors of both companies are alike. 

Recently announcement was made of the consolidation of 
various departments of the two companies. Alfred H. Stap- 
pert now is Metropolitan Department manager for both com- 
panies, while Robert J. Campbell is manager of the Brokerage 
and Service Departments. George H. Sterritt and Edward C. 
Duessing are in charge of the Automobile Department; Mr. 
Sterritt supervising the agency automobile business and Mr. 
Duessing managing the local automobile business. 

Arrangements also have been completed for the issuance 
of an underwriters’ policy known as “Northern State Under- 
writers” in the State of Florida. The liability under such con- 
tracts will be distributed on the basis of 90% to the National 
Fire & Marine and 10% to the Hanover. 


INSURANCE COMPANY of North America, 
Philadelphia, Pa. 


Porter Deceased 


Edmund Hobart Porter, secretary and treasurer of the In- 
surance Company of North America, died suddenly on March 
llth of a heart attack. 

Mr. Porter, who was forty-nine years of age, joined the 
North America on August 1, 1909. He was made assistant 
secretary on October 7, 1919, and assistant treasurer in De- 
cember, 1927, and secretary and treasurer on March 19, 1936. 
He also was secretary and treasurer of the Alliance, Phila- 
delphia Fire & Marine and National Security Insurance Com- 
panies, treasurer and assistant secretary of the Indemnity 
Company of North America and Parkway Company, and sec- 
retary of the Central Insurance Company of Baltimore. 
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NATIONAL MARINE Insurance Corporation, 
New York, N. Y. 


in Process of Organization 


Initial steps toward the organization of a marine running 
mate under the above title were announced early last month 
by the National Surety Corporation. This new company, which 
is being formed with contemplated paid in capital of $1,000,- 
000 and a proposed initial surplus of the same amount, is ex- 
pected to commence operations around June Ist. Financing of 
the company will be conducted through the National Surety 
Corporation, which will own all of the outstanding stock. 

The National Marine Insurance Corporation is being organ- 
ized with authority to write fire, marine and allied lines of 
insurance. Operations, however, will be confined to inland ma- 
rine coverages written in connection with the burglary lines 
developed by the National Surety through its national agency 
organization, 


NORTHEASTERN Insurance Company of Hartford, 
Hartford, Conn. 


1939 Results 


Considerable improvement in the status of the Northeastern 
Insurance Company of Hartford is reflected by its annual state- 
ment as of December 31, 1939. Improvements made last year 
included greater liquidity, revaluation of non-liquid assets, econ- 
omies of operation and more net business written. 


Net premiums written last year amounted to $2,530,544, an 
increase of $659,135 or about 35% over 1938. Losses incurred, 
including adjustment expenses, amounted to $1,369,005 or 54.3% 
of earned premiums, a slight improvement over the preceding 
year. Expenses incurred, reflecting the added economies of 
operation, amounted to $1,211,622 or 47.9% of written premi- 
ums, an improvement of about four and one-half points over 
its 1938 experience. Underwriting operations for the year, how- 
ever, remained unprofitable, a loss of $59,083 being reported. 

The company revalued its holdings in the Rossia Interna- 
tional Corporation, writing down these securities by $55,760, 
and an additional $40,000 was written off its real estate hold- 
ings. Changes in its securities portfolio included the sale of 
Canadian Government and public utility bonds and reductions 
in State and railroad obligations, proceeds being added to its 
cash holdings, the latter item at the close of the year being 
$1,189,194, a gain of over $500,000 as compared with the close 
of the year 1938. The company’s holdings in cash and United 
States Government bonds now are equal to 90% of its reported 
— as compared with a 75% position on December 31, 

8. 

C. N. Carvalho, president of the Company, in submitting his 
annual report to stockholders, pointed out that the old German 
contracts have all been settled, and so far as is known the 
company has no insurance liabilities in that country. Two trea- 
ties from the Amsterdam office are still in process of final li- 
quidation, one of them involving possible losses during the 
war in Spain, as to which no precise information has yet been 
received. A comparative statement of Assets and Liabilities 
as of December 31, 1939, and December 31, 1938, appears 
hereafter. 

(Continued on the next page) 





“FACTS AND FALLACIES 


Concerning the Analysis of Insurance 
Company Statements’’—in booklet form 


—available on request. Send for com- 
plimentary copy. 
ALFRED M. BEST COMPANY, INC. 


75 Fulton Street New York, N. Y. 





FOR APRIL, 1940 


APPLETON & COX, INC., 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 
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Annual Statement 
31 December 1939 









Assets 
Bonds (U.S., Municipal, R.R., etc.) . $ 2,956,471.40 


Stocks(Bank,R.R.,PublicUtility,etc.) _ 2,905,382.00 
tStock (Affiliated Companies) . 3,763,336.48 
Loans on Real Estate (1st Mortgage) 795,400.00 
Real Estate . leet 544,798.60 
Cash in Banks and Offices . ‘ 657,910.65 
Premiums in Course of Collection . 784,279.84 
Accrued Interest, etc . 36,767.45 





$12,444,346.42 
















Liabilities 
Reserve for Unearned Premiums 
Reserve for Losses . uA 
Reserves for Taxes, Expenses, etc. 
Voluntary Reserve 

CAPITAL ; 

Net Surpius . 


. $ 4,078,182.11 
614,997.03 
504,725.67 

1,246,441.61 
2,000,000.00 
4,000,000.00 





$12,444,346.42 


$ 6,000,000.00 


















Surplus to Policyholders, 








+ Represents the stock ownership of The East and West In- 
surance Company and The Connecticut Indemnity Com- 
pany, valued on the basis of their Capital and Surplus. 


If market values of stocks and bonds as of December 


31, 1939, were used, the Company’s assets would be in- 
creased by $3,894.62. 


1841 
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with which are affiliated 


Tue East & West INsurANcE CoMPANY 
Tue Connecticut INDEMNITY CoMPANY 








Security For American Property Owners 
Since 1841 
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Northeastern Insurance—Continued 











* ASSETS Dec. 31 Dee. 31 
1939 1938 
Mn dee i pete siak a wowe meaw ete $1,189,194 $685,082 
U. S&: Government honds:..........00000008 1,132,100 — 1,372,625 
SRN oi cmd vec CNeciicwiew a suiceie' 512,258 964,180 
RE RPG Fi Rgi i Sotebacicku tee etadedias 1,376,090 1,447,461 
EE SOC EO AE 18,100 18,400 
Reserve funds held by companies ........ 36,914 3,649 
Balances due from companies............ 366,092 340,409 
PT MINE ios winds dake casiees seve ss 7,512 12,395 
OE a ey oe pee ee 401,717 441,717 
MII oi Point ccs oeestnaretsees $5,239,977 $5,285,918 
LIABILITIES 
Unearned premiums .................00- $2,245,657 $2,236,556 
Retr eee 425,636 438,379 
RU casi chan s hsaie Kap nes seca 30,000 37,500 
Liquidation of underwriter’s contract.... Lee 
eee 26,200 50,500 
INE, 6.00 sowed casa nowssiee $2,812,493 $2,762,935 
CE vei ctessownastatncese uber 1,500,000 ,500, 
EE fei asan ewe eon ss 6dbancine ene 927,484 1,022,983 
$5,239,977 $5,285,918 


* Based on valuations approved by National Association of 
Insurance Commissioners namely, bonds amortized, stocks at 
market. 


PEARL-AMERICAN Fleet, 
New York, N. Y. 


Group's Business Reallocated 


The 1939 operating figures of the Pearl-American Fleet of 
insurance carriers reveal a significant change in the percentage 
of business reapportioned among member companies, which, it 
is learned, became effective as of September 30, 1939, when 
$2,000,000 of additional resources were contributed to the 
Eureka-Security Fire & Marine Insurance Company by the 
United States branch of the Pearl Assurance Company, Ltd. 
Under the present reapportionment of business transacted by 
the group, the Eureka-Security apparently is destined to be 
the predominant member of the fleet. Since September 30th 
this company has had a 42% participation in all United States 
net writings of the group, with the Pearl’s share fixed at 
401%2% and the Monarch at 17%4%. Previously the business 
was reallocated on the basis of 50% to the Pearl, 25% each to 
the Eureka-Security and Monarch. 

The change accounts for the reduction during 1939 in the 
net premium writings of the United States branch of the 
Pearl from $6,389,206 to $4,435,449, a decrease from $1,773,402 
to $1,031,293 in the net writings of the Monarch Fire and an 
increase in the net writings of the Eureka-Security from $1,- 
759,528 to $3,738,918. These sharp fluctuations greatly distorted 
the statutory underwriting results reported by the three com- 
panies. The statutory underwriting account of the Eureka- 
Security covering operations in 1939 disclosed a loss of 
$1,169,000, a substantial portion of which is attributable to the 
rise in unearned premiums from $1,994,000 to $3,556,000. The 
Monarch and Pearl, on the other hand, reported statutory un- 
derwriting profits of $147,000 and $877,000 respectively, 
brought about by reductions of $509,000 and $1,993,000 in un- 
earned premiums. The loss ratios of all three companies re- 
flect a sizable improvement over the year 1938, while the 
expense ratios were somewhat higher than the previous year. 

The financial position of the group remains very strong. 
The statement of the Eureka-Security as of December 31, 
1939, reflecting the addition of $2,000,000 of resources on Sep- 
tember 30th, showed total admitted assets of $7,390,000 and 
policyholders’ surplus $3,156,000 compared with $4,545,000 and 
$2,112,000 respectively at the close of the preceding year. The 
Monarch’s statement at the close of last year showed total 
assets $3,189,000 and policyholders’ surplus of $1,398,000, while 
the U. S. branch of the Pearl reported assets of $18,187,000 
and policyholders’ surplus $10,406,000. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ACCIDENT AND CASUALTY Insurance Company of 
Winterthur, Switzerland 
New York, N. Y. 


Examined 


An examination of the United States Branch office of the 
company was made as of December 31, 1938 by the State In- 
surance Department of New York. As of that date the exam- 
ination report showed the company to be in possession of total 
admitted assets, $3,362,338, consisting primarily of bonds, $2,- 
800,467; stocks, $96,566; cash, $255,127; premiums in course 
of collection not over ninety days due, $175,202. Reserves set 
up for unpaid losses and loss expense totaled $195,149; reserve 
for unearned premiums, $368,600. Statutory deposit was re- 
ported at $850,000 and surplus, $1,879,689. 76.5% of the bonds 
are rated AAA; 11.2% AA, and 4.7% A. 

As a result of the examination the total surplus funds were 
reported to be $1,879,689, an increase of $5,390 over the amount 
reported by the company. Loss reserves on the miscellaneous 
lines were decreased $15,586, but there was an increase of $14,- 
884 on liability and $2,206 in workmen’s compensation loss re- 
serve. 

Under date of February 20, 1937, the company entered into 
a reinsurance agreement with the United States Branch of 
The European General Reinsurance Company, Ltd., same to 
be effective as of January 1, 1937. The agreement covers ces- 
sion of the following classes of business: Accident; Health; 
Auto Liability; Liability Other Than Auto; Workmen’s Com- 
pensation; Fidelity; Surety; Burglary and Theft; Auto Prop- 
erty Damage; Miscellaneous Property Damage. 

The agreement also specifies the rates of commission, the 
amount of liability, the method of reporting claims, and other 
data. The payment of taxes on such business is also covered. 
In addition, provision is also made for the payment of con- 
tingent commissions based upon underwriting profits. 

Single Indemnity—In instances involving Double Indemnity 
losses, the excess over Single Indemnity benefits is borne pro- 
portionately by this company and the European General Re- 
insurance Company, Ltd. 

The examiner’s comment with reference to liability reserves 
was as follows: “Since the company’s experience has not crys- 
tallized to a point where it is credible, it has not been possible 
to estimate the probable ultimate loss ratio to be experienced 
on Liability business. However, the development of such ex- 
perience to a recent date would seem to produce a result in 
keeping with the finding of the examiner in this report. It is 
the opinion of the examiner that the reserve of $145,441, as 
charged in this report, will be adequate to discharge the com- 
pany’s ultimate liability for all claims and suits arising out of 
road policy contracts issued on or before December 31, 


AETNA CASUALTY and Surety Company, 
Hartford, Connecticut 


Dividend Declared 
The company has declared the regular quarterly dividend 


one dollar per share, payable April 1 to stockholders of record 
March 9, 1940, 


FOR APRIL, 1940 











AETNA LIFE [nsurance Company, 
Hartford, Connecticut 


Dividend Declaration 


The company declared the regular quarterly dividend of 30 
cents per share, payable April 1 to stockholders of record 
March 9, 1940. 


AMERICAN CASUALTY Company, 


Reading, Pennsylvania 
Dividend Declared 


The board of directors of this company recently declared a 
dividend of fifteen cents per share, payable April 1 to stock- 
holders of record March 25. 


AMERICAN STATES Insurance Company, 


Indianapolis, Indiana 
Quarterly Dividend 


The company has declared a quarterly dividend of thirty 
cents per share, payable April 1 to stockholders of record 
March 15. 


AMERICAN SURETY Company, 
New York, N. Y. 


Annual Statement 


The financial statement as of December 31, 1939 shows total 
admitted assets, $26,629,248; capital, $7,500,000; surplus, $5,- 
837,363. A reserve in the amount of $4,977,326 was set up for 
unpaid losses and a voluntary additional loss reserve of $437,- 
231. Reserve set up for unearned premiums was $6,192,656. 
The home office property is carried as an.asset in the amount 
of $8,235,000, but the company has set up a reserve for de- 
preciation in the amount of $235,000 which reduces the net 
book value as of December 31, 1939 to $8,000,000. This prop- 
erty was appraised by the New York State Insurance Depart- 
ment on April 7, 1939 at $8,235,000. Bonds are carried at 
$5,422,585 and stocks at $5,800,086; cash, $5,276,619; premiums 
in course of collection, not over ninety days due, $1,676,818. 
Premium income, totaling $10,027,313, largely constituted the 
following lines: Automobile liability, $1,023,202; workmen’s 
compensation, $1,037,857; fidelity, $3,694,381; surety, $2,545,- 
945. Premium income for the year 1938 totaled $9,288,833. 
Underwriting operations produced a profit of $774,031, or 8.0% 
of earned premiums. The net investment income was $702,- 
909. Surplus increased $636,841. The combined loss and ex- 
pense ratio for the seven-year period ended December 31, 1934 
was 105.2% as compared with 90.8% for the five-year period 
ended December 31, 1939. 
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PROVIDENT LIFE 
and ACCIDENT, 


Insurance Company 
CHATTANOOGA, TENNESSEE 







Se ee re 


THRIFTY 


In his “Poor Richard’s Almanac;’ reputed to 
be the most widely read book in the world 
with the single exception of the Bible, Ben- 
jamin Franklin stressed the virtues of thrift. 


We, too, stress the virtues of thrift at the Ben- 
jamin Franklin Hotel, but not at the expense 
of comfort. Our 1200 large rooms, all with 
bath, are moderately priced. Our food has won 
the praise of visiting gourmets. 


THE 
BENJAMIN FRANKLIN 


PHILADELPHIA’S FOREMOST HOTEL 
Managing Director 








A, 
A GREAT HOTEL 
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ASSOCIATED HOSPITAL Service, 
New York, N. Y. 


Examined 


An examination was made of this association as of December 
31, 1939 by the State Insurance Department of New York. 
The report showed that the association had total admitted as- 
sets, $4,198,220, consisting principally of bonds, $2,784,712; cash 
$1,121,006; and premiums in course of collection not over 
ninety days due, $281,962. Bonds owned are all United States 
Government issues. The reserve set up for unpaid losses and 
loss expense was $711,871; special reserve for incurred ma- 
ternity claims under cancelled certificates, $225,000; and re- 
serve for unearned premiums, $1,456,232. Surplus was 
reported at $1,651,250 (see statement below). It includes $774. 
738, representing deferred payments to hospitals for services 
rendered July 1, 1939 through December 31, 1939. This amount 
is subordinate to other liabilities and is payable only out of 
the earned surplus and with the consent of the Superintendent 
of Insurance. 


The reserve set up for unpaid hospital claims was determined 
by applying average cost values to the claims incurred prior to 
January 1, 1940 and unpaid on the date of the examination, 
The average cost values so used were based on the experience 
developed by the Associated Hospital Service in the settlement 
of over 200,000 claims during the years 1938 and 1939. In the 
opinion of the examiner the reserve set up for unpaid losses 
and loss expense will be adequate to discharge the ultimate lia- 
bility of the association for all claims incurred prior to and 
unpaid on the date of the examination. 


The premiums in force were analyzed by effective dates and 
by manner of payment which is monthly, quarterly, semi-an- 
nually and annually. There is included in, the reserve for un- 
earned premiums $25,261 for premiums charged in advance 
which have been included at 100%. 


Underwriting operations for the six months period ended 
December 31, 1939 resulted in a profit of $1,074,168. The gain 
from investments was $9,038. The report of examination made 
as of June 30, 1939 showed a surplus of $568,043, the current 
examination indicating an increase of surplus in the amount 
of $1,083,207 for the six months period. 


As of December 31, 1939 the number of subscriber certifi- 
cates in force for each plan of contract and the total number 
of persons covered by the association for hospital service ben- 
efits were as follows: 


Payroll 
Deduc- Direct Pay- 


Type of Certificate tion Basis ment Basis Totals 





ees err 245,926 141,229 387,155 
Husband and Wife ............ 113,993 43,838 157,831 
EEE. Ases sswpcnedodccaseaes 144,975 38,204 183,179 

Totals ....ccccccccccsccccees 504,894 223,271 728,165 


The total number of persons covered by the association 
under all of the above certificates was 1,358,409. ; 

Comparative statistics taken from the report of examination 
are as follows: 


ADMITTED ASSETS 
June December 
30,1939 31, 1939 





EK Slavonia d aet eddies sieahieeaduance de $1,744,013 $2,784,712 
Cash in home office, branch offices and 

ee I LOT DOS ee eee 565 72,858 
Cash in banks and trust companies....... 1,776,643 1,048,148 
Premiums in course of collection........ 409,569 281,962 
Loans and advances to employees........ 0 ...... 1,750 
Deposit on airplane travel scrip.......... 425 425 
Accrued interest on bonds............... 3,212 8,365 

MS Wash ta Sod ha ise tatnwedeinsear $3,934,428 $4,198,220 
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LIABILITIES 


Reserve for unpaid hospital claims, in- 
cluding investigation and adjustment 








BOE acavcccdciscsoniatensavetess $1,089,302 $711,871 
Special reserve for incurred maternity 

claims under cancelled certificates.....  ...... 225,000 
Reserve for unearned premiums......... 2,183,433 1,456,232 
Reserve for unpaid bills and expenses... 16,595 695 
Reserve for unpaid taxes ............4. 63,717 79,310 
Deposits on unaccepted applications...... 1,763 27,444 
Re are er rere 11,575 19,418 

SE ER - is nko 0csacivewi asada $3,366,385 $2,546,970 
RN 38050855 Kibo atc scae mbanouurs 568,043 1,651,250 

ERO, CE eee eT ee ert $3,934,428 $4,198,220 


BITUMINOUS CASUALTY Corporation, 


Rock Island, Illinois 
Annual Report 


The company in 1939 realized an increase of nearly 24% 
in surplus to policyholders, which now stands at $1,500,000, 
consisting of $500,000 capital and $1,000,000 surplus. Net pre- 
miums written for 1939 were $4,886,359 as compared with 
$4,721,344 for the prior year. Total admitted assets now are 
$6,743,631, a gain of more than $633,000 over the 1938 close. 
U. S. Government bonds, $4,041,167, and cash, $1,318,877, ex- 
ceed total liabilities. Cash and United States Government 
bonds represented 78% of total admitted assets at the close of 
1939 as compared with 38.9% on December 31, 1934. Under- 
writing operations for the year resulted in a profit of $272,544, 
or 5.7% of earned premiums. Net investment income was $88,- 


970. 


CENTURY INDEMNITY Company, 
Hartford, Connecticut 


Rate Violation 


State Superintendent of Insurance of New York, Louis H. 
Pink, announced recently that he had approved the decision of 
Deputy Superintendent Edward McLoughlin finding the Cen- 
tury Indemnity Company guilty of numerous wilful violations 
of the rating provisions of the Insurance Law with regard to 
Casualty insurance and the rules and regulations prescribed in 
the manuals. Mr. McLoughlin’s decision was made after ex- 
tensive hearings and he recommended that a fine of $15,000 be 
imposed upon the company and that the entire matter be re- 
ferred to the Attorney General of the State of New York to 
proceed with a civil suit for the collection of such fine and 
penalty. In approving Mr. McLoughlin’s decision, including the 
recommendation for a $15,000 penalty, Mr. Pink stated that it 
was essential that the Department take prompt and effective steps 
whenever wilful violations are disclosed. He said that re- 
peated violations and continued carelessness in a company’s 
underwriting practices are detrimental to the entire business. 
The Superintendent also emphasized the fact that if some as- 
sureds pay less than they should it increases the rate for all 
others. It is not just a matter concerning one company alone. 


CITIZENS' MUTUAL Automobile Insurance Company, 
Howell, Michigan 


Annual Statement 


The twenty-fifth annual statement as of December 31, 1939 
shows total admitted assets, $945,113, consisting largely of cash, 
$289,824; bonds, $278,943; premiums in course of collection, 
not over ninety days due, $197,109. Reserves set up for unpaid 

(Continued on the next page) 
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Citizens Mutual Automobile—Continued 


losses and loss expense totaled $272,925 and for unearned pre- 
miums, $466,013. Surplus was reported at $121,780; voluntary 
reserve, $25,000. The balance sheet follows: 





ASSETS 
ee ee a rr $289,824 
U. S. Government obligations (direct or fully 
NE. eiw'n Cla iG uo hey TAA e 31e Beale eas 118,793 
Other bonds: 
Canadian Government ................: ‘$ 5,980 
OT en eee errr er reer 1,082 
EES Re eae ere apiece 42,034 
NE ERIS 5.5-5.4.6.5. «4:0 weine-aucle beware 47,157 
I as ihc ic ata vacate anew 5 aie 58,545 
Seer 5,351 160,149 
Stocks (preferred and common) .................... 91,948 
Mortgages (real estate mortgages) ...............00. 4,700 
I cD al dln wie tl dled» tog 4,291 
Real estate (home office site and building, $65,865 ; 
GUNET TEAL CHINES, SLID) o.oieccccnccecccevesccceves 66,865 
Accounts receivable (premiums in course of collection 
ee eee reer rer re 197,109 
Interest accrued and other assets.................... 11,434 
ee Tee PEO er er rere $945,113 
LIABILITIES 
Unpaid losses (claims in process of adjustment in- 
cluding reserve for expense of adjusting).......... $272,925 
Unearned premiums (unearned part of premiums paid 
oS CREE: coupe ane eae binge 466,013 
Accounts payable (current items of expense)......... 9,500 
Commissions on unpaid premiums (not due).......... 47,645 
CE NE 0a oh wk diceseo son. ane es 0.004418 2,250 
Voluntary reserve ..... CER OSE re Pee 25,000 
RIPOCNOOE TOMES COUTTEUBD «.5.o6.5oicin ccc csiicccciccesees 121,780 
RE Ae reer eT Ream e $945,113 


CITY TITLE Insurance Company, 
New York, N. Y. 


1939 Statement 


Harry Fromkes, President of the City Title Insurance Com- 
pany, recently announced that the gross volume of business 
for 1939 had increased 33% over 1938 and more than 100% 
over 1937. Mr. Fromkes also stated that no claims for losses 
had been received by the company in 1939 and that during the 
past three years the company had been called upon to pay only 
one claim. A net profit of $31,383 was reported for the year. 
Cash and United States Government bonds represent 90% of 
the total admitted assets. The balance sheet as of December 


31, 1939 follows: 


ASSETS 
ee ae WR OM OM CUED. 5 5 ods 5 soaic ccs sasewecccncss $15,381 
NI SE i ee ht Vik aie arslarglewiniena' dou | 
United States Government bonds...................4. 146,276 
Acormed mierest on BONS «22... ccc ccccecccsccscces 70 
I ee ne rT 17,678 
IN SOON ooo sc can cdenseeeWudiwesee ils $179,412 
LIABILITIES 
i Sa wie aig wide tie oidinle ew e-maereaiew® $1,314 
Commissions due and accrued................ccccees: 2,105 
Taxes due and accrued and accounts payable......... 5,263 
PURITY TOUMERNCE PESET VES 2 ooo. 5 occ ce wescnceciceses 3,490 
i eh isnigh nd iwinsedssesevssecaqeuecs 150,000 
TED AN WI VEER PVOHIS: . ..60.5.0. cece ccccacees 17,274 
ME .buce cabo. CG t se taKks Cee ceeeas tees awsumire’ $179,412 
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CONSOLIDATED TAXPAYERS Mutual Insurance Co.., 
Brooklyn, N. Y. 


Special Dividend 


This company recently announced the declaration of a special 
dividend of 5%. This is in addition to the advance discount 
of 20% allowed by the company at the time policies are issued. 


EMPLOYERS MUTUAL Casualty Company, 


Des Moines, lowa 
Annual Statement 


The company reports for the year ended December 31, 1939 
total admitted assets, $3,809,680, consisting principally of bonds, 
$2,731,065 ; cash, $418,648 ; premiums in course of collection, not 
over ninety days due, $478,861. Reserves set up for unpaid losses 
and loss expense total $1,537,046; reserve for unearned pre- 
miums, $1,148,151; reserve for contingencies, $100,000; surplus, 
$772,791. 


FIDELITY AND CASUALTY Company, 
New York, N. Y. 


New Secretary 


Bernard M. Culver, President of the America Fore Insur- 
ance and Indemnity Group, announced recently that at a meet- 
ing of the board of directors of The Fidelity and Casualty 
Company of New York, Robert H. Nicholls was elected Secre- 
tary of that company. 


Mr. Nicholls has been with The Fidelity and Casualty Com- 
pany since 1932 when he was appointed Assistant Resident 
Manager of the Metropolitan New York office, concentrating 
on production and underwriting of casualty lines in the met- 
ropolitan area. In June, 1939 he was made Resident Manager, 
succeeding the late H. V. Upington. As Secretary, Mr. Nicholls 
will be in charge of production and underwriting for the com- 
pany in the metropolitan New York territory. Prior to his 
association with The Fidelity and Casualty Company, Mr. 
Nicholls was with the Compensation Rating Board for two 
years and with the United States Fidelity and Guaranty Com- 
pany for nine years. 


FIDELITY AND DEPOSIT Company, 


Baltimore, Maryland 
Official Changes 


Stockholders of the Fidelity and Deposit Company of Mary- 
land, at their annual meeting held recently, reelected all of 
the company’s directors. At the directors’ meeting, held the 
same day, all of the company’s officers were reelected and 
Frank A. Bach and W. Bladen Lowndes, Jr., were elected 
members of the Executive Committee, to fill the vacancies 
ue by the recent deaths of Howell Fisher and J. Herbert 
eatson. 


Mr. Bach is second vice-president and supervising under- 
writer of the Fidelity and Deposit Company and has been 
connected with the company since 1902. Mr. Lowndes is first 
vice-president of the Fidelity Trust Company of Baltimore. 
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am problems arise 
because of different points of 
view. Dealing with the daily 
problems of active agency 
business since 1794 has given 
the “State of Penn.” a good 
knowledge of the agent’s point 


of view. 


No wonder successful agen- 
cies throughout these United 
States have a friendly and fa- 
miliar feeling as they deal with 
a company which understands 
their problems and gives con- 
sideration to their viewpoint. 
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MORTIMER D. PIER 
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90 John Street, New York 
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HoTEL LENOX, BUFFALO,N. Y. 


The management announces the completion 
of its two year rehabilitation program. 
Decorations, furniture, tile baths, each with 
tub and shower, elevators, Bar Lounge and 
Dining Rooms—all are complete now—noth- 
ing has been overlooked. 


Hotel Lenox, 140 North Street at Delaware 
Avenue, truly offers the most beautiful and 
comfortable rooms in Buffalo. Strategically 
located for business and transportation. 
Known for excellent meals at moderate 
prices. 





REASONABLE RATES: 
Single $2.00 to $3.50 Double $3.00 to $6.00 
Special rates for groups and families 


Official AAA Road Map and hotel folder with map of 
downtown Buffalo free on request 


Clarence A. Miner, President 


OTEL LENO 


NORTH ST wear DELAWARE 


ot A led cote Nol FFALO, N.Y. 
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GENERAL ACCIDENT Fire and Life Assurance 
Corporation, Ltd., 
Philadelphia, Pennsylvania 


New Policies 


The company recently announced the issuance of two new 
liability policies, Comprehensive Liability and Family Liability, 
The Comprehensive Liability policy is designed for business, 
commercial and industrial concerns, and is available in most 
states. The insuring clause includes contractual liability and 
covers bodily injury, disease, illness, and death resulting there- 
from, and the chief point of attraction to policyholders is that 
it covers unknown hazards as well as the known exposure, 
The policy is rated on the basis of a questionnaire which gives 
complete information on the known hazards and there are only 
four exclusions, namely: workmen’s compensation exposure, 
operation of aircraft, operation of automobiles, and products 
liability coverage. (Products liability is available by endorse- 
ment.) The Family Liability policy embraces all liability risks 
to which the household is exposed (excepting automobile), 
Residence liability, sports liability and personal liability are 
covered at a unit premium, and employer’s liability and dog 
ee | are optional. A feature of the policy is the inclusion 
of father, mother, and minor children as named insureds— 
providing what amounts to comprehensive coverage for the 
family. 


GENERAL REINSURANCE Corporation, 
New York, N. Y 


Examined 


An examination of this company was made as of June 30, 
1939 by the State Insurance Department of New York. 


Extracts from the report of examination are as follows: 
ANALYSIS OF SURPLUS 


An analysis of operations from January 1, 1923, the earliest 
date readily available, shows the following result: 


Surplus to policyholders, including capital, 





rere $958,761.86 
Gain From: 
Investments ..... $2,754,566.28 
Increase in capital 200, 
Premiums on capi- 
tal stock sub- 
scriptions . 2,000,056.25 
Sale of escrow 
— 478,125.00 
Transfer to surplus 
from capital .. 500,000.00 
Gain from reorgan- 
ization plan with 
General Alliance 
Corporation 1,886,737.63 
Contributions to 
surplus by stock- 
eee 2,918,877.64 
Total gain ..... $10,738,362.80 
Loss From: 
Underwriting $1,009,150.36 
Dividends to 
stockholders 3,611,244.75 
7 tems «2... 4,620,395.11 
Gain to surplus from January 1, 1923 to June 30, 
 _ a a iE aac een 6,117,967.69 
Surplus to policyholders, including capital, June 
EN tii eaeadhieandekaditaeeea kis eonsKe $7,076,729.55 
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As of June 30, 1939 the company reported total admitted 
assets, $17,432,566, consisting largely of bonds, $8,384,080; 
stocks, $5,737,207; cash, $1,498,575; premiums in course of 
collection, $747,437; premiums in course of collection, June 
account, $486,400. Reserves set up for unpaid losses and loss 
expense totaled $6,637,632 and for unearned premiums, $2,766,- 
066. Capital was reported at $1,000,000; surplus, $6,076,730. 




















itn Ninety-three per cent of the company’s bonds were rated “A” 

vility, or better; sixty-four per cent had a rating of “AAA.” As a 

ness, result of the examination the surplus funds reported by the 

most § company were increased $87,070 by the examiners. The report 

a... was favorable. 
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are f the declaration of a special dividend of 5% applicable to all 

dog | policies expiring during the first quarter of 1940. This divi- 

ision | dend was declared in addition to the regular 20% advance 

. discount allowed by the company. In Cleveland 
the 





HOTEL HOLLENDEN 
INDUSTRIAL MUTUAL Liability Insurance Company, 
Topeka, Kansas 


License Revoked 


Jn Columbus 
THE NEIL HOUSE 


This company’s license was recently revoked by the State 

Insurance Department of Kansas. The examiners found the 

company impaired because of holdings amounting to $28,000 

e 3, ; in Corporation bonds and $10,000 in farm mortgages which 
they reported do not qualify under the Kansas Statutes. 





Jn Alkion 
THE MAYFLOWER 


JAMESTOWN MUTUAL Insurance Company, 


liest Jamestown, N. Y. 





Dividend Declaration 


51.86 The company declared the regular 20% dividend on all 


policies terminating during the second quarter of 1940. 


In Corning, Nip. 
BARON STEUBEN 
HOTEL 


Jn Jamestown, h. y. 
THE JAMESTOWN 
and 


THE SAMUELS 





LIBERTY MUTUAL Insurance Company, 
Boston, Massachusetts 


1939 Statement 


Premium income, assets, dividends to policyholders, surplus 
and the number of policyholders protected were the highest in 
the history of the Liberty Mutual Insurance Company, it was 
announced by S. Bruce Black, president, in releasing the 28th 
annual report covering the company’s operations for the year 
ending December 31, 1939. 

_ Net premium writings during 1939 totaled $42,558,090, an 
increase of $1,970,549. Workmen’s compensation premium in- 
come totaled $25,270,444, an increase of $1,031,067, and con- 
tinues for the fourth successive year the company’s leadership 
; in the amount of such insurance written among all casualty 
insurance companies doing business in the United States. 
Automobile insurance premiums totaled $12,235,569, an increase 
of $644,224 or 5.6% over 1938. Premiums from all other 
eget of insurance totaled $5,052,077, an increase of $295,258 
or 6.2%. 
Assets totaled $71,845,218, a gain during the year of $8,174,- 
67.69 497. Of the total assets, 19.0% is cash; 36.7% U. S. Govern- 
-_— ment obligations; 1.2% state and municipal bonds; 28.5% 
09 5 other bonds and notes; 0.7% preferred and guaranteed stocks; 








The hotels that check with every travel standard 
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PREFERRED RATES 
THAT WILL GET 
THE BUSINESS 








UTILITIES INSURANCE COMPANY 


asTrocn COMPANY a 
“ST. LOUIS MISSOURI 
Direct contracts available for conservative and 


successful agents in Illinois, Indiana, lowa, Mis- 
souri, Ohio, Nebraska, Colorado, Oklahoma, 


HOME OFFICE 








Tennessee and Texas. 





Ode to an Executive 
in need of a Vacation 


and you're growling like a bear, 
If that fat-headed salesman 
| is getting in your hair, 
| If the days are long and crazy 
| | and restful nights are rare— 


| If your nerves are sparking wires 


Come down here to The Chelsea— 
| You'll revive in fresh sea air. 


| 
| [ You'll have sunshine for the basking 
and rooms with ocean view. 
You'll dine on food par excellence 
and lounge on sun decks, too. 
You'll find sports and entertainment, 
friendly guests who'll appeal to you— 
And when you get back from The Chelsea, 
your friends won’t know it’s you. 


HOTEL CHELSEA + ATLANTIC CITY 


RIGHT ON THE BOARDWALK AT MORRIS AVE. 











Liberty Mutual—Continued 


5.1% other stocks; 0.1% real estate and first mortgage loans 
on real estate; 3.0% Home Office Building; 5.3% premiums 
in course of collection; 0.4% miscellaneous assets. 

Losses incurred, including payments made and estimates of 
payments to be made in the future because of accidents and 
other losses of 1939, required 54.1% of earned premiums jn 
1939 as compared with 54.6% in 1938 and 55.0% in 1937, 

Expenses, including legal and other costs of adjusting all 
claims, accident prevention work, and all administrative ex- 
penses, required 20.6% of earned premiums in 1939, 19.6% in 
1938 and 20.0% in 1937. 

Taxes required 2.4% of earned premiums in 1939, 2.4% in 
1938 and 2.2% in 1937. 

Losses, expenses and taxes, combined, required 77.0% of 
earned premiums in 1939, 76.6% in 1938 and 77.2% in 1937. 

Dividends paid or due policyholders on policies terminated 
during 1939 totaled $8,236,872 and since organization of the 
company in 1912 have totaled $76,274,745. In addition, the re- 
serve for dividends on the premium already earned under 
policies which had not expired on December 31, 1939, in- 
creased by $425,000 to $4,875,000. 

After providing for all losses, expenses and taxes, dividends, 
special reserves for investment fluctuations and other con- 
tingencies, the general surplus, including the guaranty fund of 
$250,000, was $10,037,871 on December 31, 1939, an increase 
during the year of $659,792. 


MARYLAND TITLE Guarantee Company, 
Baltimore, Maryland 


Examined 


The report of examination, prepared by the State Insurance 
Department of Maryland, as of August 31, 1939, showed total 
admitted assets, $717,875, consisting principally of real estate, 
$166,148; mortgage loans, $372,189; cash, $153,127. The mort- 
gage loans have among them Federal Housing Administration 
Loans amounting to $35,500. The company is authorized to 
make and service Federal Housing Administration Loans, and 
the above amount represents the mortgages in process at the 
date of this examination, all bearing Federal Housing Ad- 
ministration guarantees or commitments. The balance consists 
of twenty-five first and two second mortgages. As the company 
had no appraisals on these properties in its files, the examiners 
were unable to determine whether the loans were made in 
accordance with Section 25 of the Maryland Laws. The com- 
pany values the first mortgages at $336,689, and places no 
value to the second mortgages. The examiners allowed the 
company’s valuation for the purposes of the examination, and 
the difference, $2,090, was disallowed under assets not admitted. 
Interest due and accrued amounted to $4,753, of which the 
examiners disallowed $2,189 as uncollectible. Reserves set up 
for unpaid losses totaled $34,361 and for agency moneys re- 
tained $57,274. Capital was reported at $400,000, surplus, 
$216,935. In conclusion the examiner stated that “The books 
and records are neatly and accurately kept.” 


MASSACHUSETTS ACCIDENT Company, 


Boston, Massachusetts 
Non-Cancellable Plan Approved 


Non-cancellable policyholders of the Massachusetts Accident 
Company have approved a plan, effective March 26, 1940, 
whereby under a management agreement the Union Mutual 
Life Insurance Company of Portland, Maine, will set up and 
maintain a Massachusetts Accident Non-Cancellable Policy 
Fund to provide for the handling of the non-cancellable risks. 
The terms of reinsurance and management agreement between 
the Union Mutual Life and the receiver for the Massachusetts 
Accident Company were discussed in detail in our confidential 
report dated February 7, 1940. 
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MEDICAL AND SURGICAL Care, Inc., 
Utica, N. Y. 


License Issued 


A license has been issued to the Medical and Surgical Care, 
Inc. to conduct a business on a non-profit medical expense in- 
demnity plan. Dr. F. M. Miller is president; H. C. Stephenson, 
managing director; and Arthur N. Gleason, counsel. 


METROPOLITAN CASUALTY Insurance Company of 
New York, Newark, New Jersey 


R.F.C. Loan Retired 


At the annual meeting of stockholders, recently held, John C. 
Cooney, president of the Firemen’s, announced that the Re- 
construction Finance Corporation mortgage loan, totaling $4,- 
731,842, to the Metropolitan Casualty Insurance Company, has 
been paid in full. Final payments were made in 1939. Ten per 
cent of the original $4,000,000 preferred stock of- Metro- 
politan Casualty Insurance Company purchased by R.F.C. was 
re-purchased on January 5, 1940. R.F.C. interest in the present 
preferred stock of the Metropolitan Casualty Insurance Com- 
pany amounts to $2,800,000. The $1,200,000 of preferred stock 
has been retired out of operating profit of the Firemen’s Group. 


1939 STATEMENT 


As of December 31, 1939 the company reported total ad- 
mitted assets, $10,911,967; capital, $1,500,000; surplus, $1,263,- 
196; special reserve, $350,000. Reserve set up for unpaid losses 
and loss expense totaled $4,221,883; reserve for unearned pre- 
miums, $3,020,865. Net investment income was $353,607. Un- 
derwriting operations for the year produced a profit of $105,458. 


NATIONAL LIFE and Accident Insurance Co., Inc., 
Nashville, Tennessee 


Capital Increased 


The directors of this company, at a meeting held on February 
13, 1940, voted to increase the capital of the company from 
$4,000,000 to $5,000,000 by the issuance of 100,000 new shares 
of stock at par value. 


NATIONAL Lloyd's, 


Baltimore, Maryland 


Feeney Vice President 


This Lloyds recently announced the election of John J. 
Feeney as Executive Vice President of National Underwriting 
Corporation, Attorney-in-Fact for National Lloyd’s. Mr. 
Feeney, for the past fifteen years, has been actively engaged in 
the financial field in various executive capacities. In 1926 he 
established and operated a brokerage business with offices in 
Buffalo and Rochester, New York, which he continued until 
1929 when he removed to New York City, establishing the 
financial house of J. J. Feeney & Company, Inc. of which he 
is President. Prior to entering the financial field he was as- 
sociated with the Symington Chicago Corporation of Chicago, 
Illinois, and the Todd Protectograph Company of Rochester, 
New York. 
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New York Representative: 
Rosert F, Warner, 11 W. 42nd St., New York 
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STAYING AT 
HOTEL 





3 at Your Yue 


Restful sleep in pleasant, ventilated rooms! Wonderful food, 
and cordial yet unobtrusive service! Facilities for comfort and 
convenience not found in the ordinary hotel! These and other 
splendid features make stopping at the Antlers like staying at 
your own club. The Meridian Room is Indianapolis’ smartest, 


gayest cocktail lounge. 
INDIA POLIS 
AT ST. CLAIR 
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NATIONAL SURETY Corporation, 
New York, N. Y. 


Organizing Fire Affiliate 


National Surety Corporation of New York, through its officers, 
has notified the Superintendent of Insurance of New York 
State of its intention to organize a fire and marine company to be 
known as National Marine Insurance Corporation. The com- 
pany will have a capital stock of $1,000,000 and surplus of 
$1,000,000 which will be supplied by National Surety Corporation 
and the stock held entirely by the National. 

President Vincent Cullen, referring to the proposed new com- 
pany, said: 

“In certain lines of our business there has been a distinct 
trend towards broader and more comprehensive forms of 
policies. This undoubtedly follows a demand on the part 
of the public. The National is a large writer of burglary 
premiums, and it is our purpose to equip our organization 
to write inland marine coverages as well. 

“It is not contemplated at this time to write any fire, auto- 

mobile or ocean marine lines. 

“The present officers and directors of National Surety 

Corporation will occupy similar positions in the new com- 

pany. Except for the addition of qualified inland marine 

underwriters, the present personnel will handle the details 
incident to the writing of inland marine lines. 

“Tn the organization of this running mate we are motivated 

entirely by a desire to furnish complete facilities to the 

agents of National Surety Corporation in the future han- 
dling of their business.” 


NEW ENGLAND CASUALTY Insurance Company, 
Springfield, Massachusetts 


New Affiliations 


This company, recently organized as a casualty affiliate of 
the Springfield Group of Fire Insurance Companies with a 
paid-in capital of $750,000 and a surplus of like amount, has 
been elected to membership in the Association of Casualty and 
Surety Executives and the National Bureau of Casualty and 
Surety Underwriters. George G. Bulkley, president of the 
other companies in the group, is its president. 

William Instone Baxter of New York City recently became 
associated with the company as Superintendent of the Head 
Office Claim Department. Mr. Baxter was formerly with the 
Continental Casualty Company. He has been in the insurance 
business since 1917 and has held various responsible executive 
positions. 


OHIO CASUALTY Insurance Company, 
Hamilton, Ohio 


Annual Statement 


The company reported as of January 1, 1940 total admitted 
assets, $9,033,749, a gain of $1,898,667 over the previous year. 
Cash and United States Government bonds total $6,312,838, or 
69.9% of the total admitted assets. Reserves set up for unpaid 
losses and loss expense total $2,206,268; reserve for unearned 
premiums, $3,285,392; reserve for contingencies, $800,000; sur- 
plus, $1,200,000. Net premium writings were $6,167,527, an in- 
crease of $460,339 over 1938. 


PACIFIC AUTOMOBILE Insurance Company, 


Los Angeles, California 
Examined 

The report of examination as of June 30, 1939, released by the 
State Insurance Department of California, showed total ad- 


mitted assets, $1,067,417, consisting principally of bonds, $367,- 
787 ; cash, $359,728; premiums in course of collection not over 
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ninety days due, $201,426. United States Government bond is- 
sues were carried at $164,170. The reserve set up by the ex- 
aminer for unpaid losses totaled $257,296, and for unearned 
premiums, $389,425. Surplus was reported at $170,229; capital 
paid up, $201,336 

The company commenced business in March 1933 and as of 
April 30, 1933 reinsured all of the business of the Pacific Auto- 
mobile Indemnity Exchange, acquiring all of its assets and as- 
suming all of its liabilities. It is licensed to transact liability, 
common carrier liability, burglary and automobile insurance in 
California; automobile fire and casualty in Oregon; casualty, 
Nevada; automobile, Utah. 

The company reinsures fire, lightning and transportation in 
excess of $10,000 to $100,000; liability excess of $5,000/$10,000 
to $95,000/$290,000; property damage excess of $5,000 to 
$45,000. Contracts provide automatic coverage and contain 
profit-sharing provisions. 

In conclusion the examiner stated that the surplus, together 
with paid-in capital, should be sufficient to provide adequately 
for any contingency affecting the policyholders. 


1939 STATEMENT 


As of December 31, 1939 the company reported total ad- 
mitted assets $1,110,000; surplus, $201,000; special reserves, 
$30,000. The reserve set up for unpaid losses and loss expense 
totaled $281,000 and for unearned premiums, $361,000. Net 
premiums written for the year amounted to $735,000 and pre- 
miums earned, $792,000. Underwriting operations oe a 
profit of $7,000. The net investment income was $18,000. 


PEERLESS CASUALTY Company, 


Keene, New Hampshire 


Stone Joins Company 


John K. Stone, for the past twelve years assistant secretary 
of the Excess Insurance Company of America, has joined the 
Peerless staff as assistant to Vice President, Lester A. Menegay, 
in the Excess Casualty Cover and Reinsurance Department. 
He will be located in the New York City office. 


SECURITY TAXPAYERS Mutual Insurance Company, 
Bronx, N. Y. 


Special Dividend 


The board of directors of this company recently declared a 
special dividend of 5 per cent on all policies expiring or can- 
celled in the first quarter of the year. This is in addition to 
the advance discount of 20 per cent allowed by the company at 
the time policies are issued. 


STATE AUTOMOBILE Insurance Association, 


Des Moines, lowa 
1939 Statement 


‘The Association reported as of December 31, 1939 total ad- 
mitted assets, $1,107,292, an increase of $259,215 for the year, 
consisting largely of bonds, $434,644; cash, $148,653; mortgage 
loans, $131,140; stocks, $83,960; premiums in course of collection 
not over ninety days due, $209,990. Reserves set up for unpaid 
losses total $367,170; reserve for unearned premium deposits, 
$381,702; contingent reserve for unearned premium deposits, 
$169,787. Underwriting operations produced a profit of $89,994, 
while net interest earned totaled $27,647. Surplus was reported 
at $150,005, an increase of $6,278 over 1938. Net premiums 
written totaled $1,483,778 and premiums earned, $1,440,165. 
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MOTORISTS FINANCIAL STATEMENT 





as of December 31, 1939 


*All bonds amortized. All stocks at cost. Voluntary contingency and 

special reserves are sufficient to adjust all stocks to 1932 lows. Actual 

market values of both bonds and stocks exceed the values used in this 
statement, the total excess amounting to $47,778.53. 


bssels 


Cash in banks ... . $5,290,180.49 
U. S. Government bonds - a 998,516.60 
State, county and municipal bonds 537,578.25 
Public utility and other bonds 457,124.17 
Stocks ‘ihe age pel te 763,690.51 
First mortgage loans on real estate 195,981.32 
Real estate i-4 170,080.00 
Premiums in transmission se 820,983.03 
Accrued interest and other assets .. 16,173.48 


Total cash assets . . . . . . $9,250,307.85 


Reserve for losses not yet due $3,808,631.77 
Reserve for unearned premiums 2,040,169.33 
Reserve for taxes, expenses 
and dividends yy 1,064,195.42 
Reserve (special) . 71,205.76 
Reserve for contingencies . . . . . 200,000.00 
Total liabilities except capital $7,184,202.28 


Capital stock. . . $ 750,000.00 

Net cash surplus. 1,316,105.57 

Surplus as regards policyholders . . . 2,066,105.57 
SE 6. tas ec cerae ee ee . $9,250,307.85 


Securities carried at $461,433.38 in the above stutement are deposited as 
required by law. 


* * * 


*At your request, a copy of the financial statement, showing portfolio 
of investments, will be sent to you. 


+ LNmevcan 


MOTORISTS INSURANCE COMPANY 


James S. Kemper, President 


Chicago, U. S. A. 


Automobile and General Casualty Insurance at a Saving 
to Policyholders 


Sheridan at Lawrence 
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located directly on the ocean in a beautiful setting of tropical gardens, this 
ultra modern new hotel is accessible to every form of recreation and activity 
in GAY Miami Beach. There is a modernistic tile swimming pool, private 
beach, solariums, and two outdoor dance floors offering nightly entertainment. 
Sixty cabanas surround the picturesque grounds. Luxuriously furnished guest 
rooms, each a living room by day and a twin bedroom by night. Excellent 
cuisine. Select clientele. 


John M. Duff, Jr., Manager 


MIAMI BEACH 


“*ON THE OCEAN AT 20TH*’ 

















4 BIG REASONS 


Why you'll want to. make the 
TEXAS STATE HOTEL you 
“Houston Headquarters” 


1. A convenient downtown lo- 
cation, close to all major office 
buildings and shops. 


2. Complete, year-round air- 
conditioning throughout the en- 
tire building. 


3. Large, well-furnished, mod- 
ern rooms, where you can relax 
in real comfort. 


4. The warm friendly atmos- 
phere of the TEXAS STATE... 
= "The Home of Hospitality.” 





? 


TEXAS STATE HOTEL 


Fannin at Rusk Houston BF. Orr, Mgr 











THE STATE Insurance Fund, 
New York, N. Y. 


1939 Statement 


The financial strength of the State Insurance Fund for 
workmen’s compensation increased in 1939 more than in any 
year of the State Fund’s history, according to Major Nicholas 
W. Muller, executive director, who made public the organi- 
zation’s 26th annual financial statement which has been filed 
with the state insurance department. 

The statement shows that the admitted assets of the State 
Fund as of December 31, 1939 totaled $57,560,028, a new high 
record, and an increase of $5,527,967 during the year. Of this 
total, $43,175,072 was invested in federal, state and municipal 
bonds, and Major Muller stated that no bond or mortgage 
held by the State Fund is in default either in interest or 
principal. Surplus totaled $5,746,045, also a new high record, 
and a gain of $2,693,669 during the year. 

The State Fund expended $11,850,922 in benefits to workers 
or their dependents under the compensation law in 1939, and at 
the end of the year held a reserve of $37,384,257 for future 
payments in connection with cases that arose prior to 1940, 
From its inception, the State Fund has paid more than $113, 
000,000 in benefits under the compensation law. 

Earned premiums of the State Fund also rose to a new high 
figure last year, totaling $22,198,179. Written premiums 
amounted to $22,266,384. Both of these premium totals are on 
the basis of the State Fund’s discounted rates. On the basis 
of the rates charged by private insurance companies the 
written premiums of the State Fund would total about $27,- 


500,000 


TRAVELERS INSURANCE Company, 


Hartford, Connecticut 


Resumes Writing in Oklahoma 


The company recently announced that it has resumed writing 
casualty lines in the State of Oklahoma through the Oklahoma 
City branch office. 


UNITED STATES PLATE GLASS and Liability Co., 
Philadelphia, Pennsylvania 


Capital Increased 


On March 1 the capital was increased $250,000 and surplus 
$250,000, by the sale of additional stock at $10 per share. The 
company plans to enter additional states. 


WASHINGTON TITLE Insurance Company, 
Seattle, Woshington 


Examined 


An examination of this company as of December 31, 1939, 
by the State Insurance Department of Washington, showed 
total admitted assets, $1,903,309; total liabilities, $414,284; 
capital, $1,350,000; surplus, $139,024. A reserve set up for in- 
surance losses amounted to $108,712; funds held in escrow, 
$232,169. In conclusion the examiners stated that the examina- 
tion showed the company to be in sound financial condition, 
adequately reserved and efficiently managed. 
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A STRONG, CONSERVATIVE AGENCY COMPANY NOW IN ITS FOURTEENTH YEAR 





AMERICAN GENERAL 


INSURANCE COMPANY 


Gus 8. Wortham, President 


HOUSTON, TEXAS 





FIRE * AUTOMOBILE x 


INLAND MARINE x, 
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eee eeeeeeeee 


87 
(Dividend Action) ............0+. June 87 EE 5.0.4.55.6.0000-04600006408 vov. 3 
r Boston (Scrip Redeemed) ..............++ Feb. 
Sahee. — ta ne (Reports Gains for 1939) ........ Mar. 
American Re-Insurance, New York Atlantic Seaboard Casualty, Washin ton 
(Dividend Action) ...........+.++. une 87 (See Hutchins Mutual) .......... n. 87 
(Annual Statement) .............. Mar. 97 Atlas Mutual Casualty, = 
American Security Insurance, Atlanta THIS CHORBNE) 2.25050 cecceesess pt. 8 
(General Review) ................ uly 59 Automobile Insurance, Hartford - 
American States Insurance, in@lenepgms (Staff Promotions) ..........-++++ Apr. 
(Quarterly Dividend) .......+++.. Apr. 97 Automobile Mutual Insurance Providence 
American Surety, New York os SED sonst cnnssessssciccone Oct. 73 
aes, Wet St neacon tnmarance Chieage 
(Accountant Liability) Dcediveeaaae Jan. 83 (New Company) ......-+-+..+ee+e+ ug. 
(Annual Statement) .............. Apr. 97 Benefit Association of Railroad, Chicage 84 
Anchor Casualty, ‘St. Paul SEED, cdoccct-cb ss sacecceecane Oo 
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(Corre 








en oo ee 


Howkere Casualty, Des Moines 


(Dividend Action) ............... June 91 
High way ~ ns “Haney, Sane 
xXamined) ... cccccccee duly 7 
Hse Fire oust: New Yor 
LS Ree ne 
Loan Agreement Extended) ----July 61 


Home Indemnity, New York 


_.. . Seep Dec. 88 
Home Insurance, ‘New York 
DEED S's 0555565;5% 050-0 00000008 May 76 
Pacific” Coast = Ree June 80 
Premium Volume Up) .......... Aug. 65 
(Dividend Rate Maintained) wise Aug. 65 
— NE arb d 5 ciele's c.4.00-00e0e ov. 88 
(Staff Advancements) ............ Nov. 88 
(Executive Changes) ............. Jan. 70 
(Year-end Statement) ............ Feb. 76 
Home Mutual Casualty, Appleton 
(Financial Statement) ........... Sept. 87 
Home Plate Glass, Washington 
it nebnawinalne-esedie Mar. 102 


i areas Corporation, Perth eee 

Hospital Service’ Plan of ‘Easton, idasten 
BP SOMME) nocccccccccccccce Aug. 74 

minaen Ri. de end Casualty, Houston 


eis kds oés.c000s0cna July 75 
egap ital Increase) ea eache bk erent ...Dec. 74 
MA. AMBUTANCE) ...cccccesccsce Jan. 70 
Hudson Insurance, New York 
(Change in Control) PETIT Fee Jan. 70 


Hutchins Mutual Insurance, Washin ston 
Sar 


Idaho Compensation, Coeur D’Alene 


SO SD nncncccsiesccces ug. 74 
> Commercial Men’s Ass’n, Chicago 
pidbensbbensatieseuces ept. 
Illinois Fire Insurance, Peoria . 
ON eS eee Sept. 74 
(Millers Natl Obtains Control).. “Oct. 78 
(October Statement) ............. n. 72 
Illinois Ma Casualty, Springfield 
_ PERE E ee Oct. 88 
Minois “ EE Men’s Health, Chicago 
ET Wecosthackstceeeseced t. 89 
Imperial Insurance, Washington 
_ Pee Sere 88 
Indemnity sareeenes, > pastaegnamy 
(September State rod peetavesee 
(Anniversary Caaanan sae . 87 
Independent Underwriters, Paiisdeipnia 
Theatre Underwriters) tenes . 81 


Dec. 

Iabemelal ana. San Francisco 
(Financial Statement) uly 

Industrial Mutual Liability, pope 
(License Revoked)............... 

Insurance Co. of N. America, 
(Marine Appointment) 
(New Director) 
(New Office) ° 
Western Department (Changes). 

-) 





To Remain in I.M.U.A 
(Porter Deceased) 


Insurance Co. of State, Philadelphia 


Dee ec. 
-Feb. 77 
M 90 


RS ree » 77 

(Staff Advancements) ............ 77 
Insuranshares Certificates, Inc., Sidtlenese 

(Financial Condition) seeseceeees May 


(Mid-Year Report) .............. 66 
—— Indemnity and Insurance, Tulsa 
September Statement) .......... 91 
Inter oro Mutual Indemnity, New York 
ATBCOR DividenG) ..ccccccccecseve Dec. 
Inter-County Hospitalization, Abington 
(Annual Statement) ............. Mar. 103 
Inter-Insurance Exchange, peneeees Zo 
(Favorably Examined) ..... guale ; 
(New Rate Schedule) ............. ‘Nov. 99 


Inter-Insurance Exchange, St. Louis 


 ....,., See Rertepies Jan. 87 
International Mutual Liability, Denver 
(Receiver Appointed) ............ 75 
Inter-Ocean Casualty, Cincinnati 
IE erica eines biensihe.easwets 104 
Inter-Ocean Reinsurance, Cedar Rapids 
(Staff Advancement) .............. Oct. 79 
(Staff Promotions) .............. pa 73 
Iowa o. School aoe Des Moines 


CHOW DEPRCGOE) on ccccsccccccccce pt. 
Jamestown Mutual reeceeeares Jamestown 
(Examined) Jan. 89 
(Dividend) Apr. "103 
Kemba Mutual eens Cincinnati 
aoe A oe, ere July 76 
Keystone Mutual = MA Pittsburgh 
(Examined) 
miscesbeer Insurance, New York 
(Joins Southeastern Undrs.) .... 
Lafayette Fire Insurance, New Orlea 
. _..... So atetarerearee 
Lake Shore Mutual Insurance, Chicago 
(Examined) 
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ies | a Fort Worth 


SEED «on cnas sembedéasedcoecs Nov. 99 
Liberty Mutual Insurance, Boston 
(Dividend Action) .............6- ay 94 
(19389 Statement) ......cscccccees r. 103 
Life and Casualty Insurance, Nash le 
syomenees D nnued bes Gebeseutoeee June 91 


London & Lancashire Indemnity, wx ° York 
(Smith, Vice President) uly 
Lumbermens Mutual Casualty, Categee 


eee eeeeeee 


CPROMOCHIONS) .ccccccccccccccesoce uly 
CBxamined) .cccccccscccccsccvcocs n. 
(Employers a Enlarged) ...Feb. 89 
(Annual Report) .............+6- er. % 
Lumbermen’s Mutual, Mansfield 
(Assets—All Time High) ......... t. 79 
(Volume at Record High) ........ ar. 91 
Lumbermen’s Underwriting eee City 
(Mid-Year Statement) ............ 
Lumber Mutual Casualty, New York 
(Dividend Declared) ............. Jan. 89 
Madison aed Mutual, Edwardsville 
CHBRMNREE) 2 coccscosccccccosecece Dec. 92 
Maine porn A y Portland 
(Merges with Union Safe eeayew ™ & 98 
oebeseasegsendsperecasbesnecees .... Sept. 
Mammoth Casualty, Lincoln 
ee, eer Oct. 89 
Manhattan Mutual Automobile, New York 
CTEAREIED .6'0.0:00:0:0.00 000-0020 9000 Mar. 105 
Manufacturers’ Seonalty, Philadelphia 
(Dividend Action) ............+++- June 92 
Manufacturers Mutual Fire, Providence 


(Extends Provisions) ept. 74 
Manufacturing Lumbermen’s, ~~ Pity 


(Creditors Receive Payment) ....May 76 
Maryland Casualty, Baltimore 
(Correction Notice) ..........e0.- Aug. 75 
Me ee rr Oct. 89 
(September Statement) ....... -.-Dec. 92 
Maryland Indemnity, Baltimore 
Mn paakiecepaneadaena Aug. 75 
Mar 


yland Title Guarantee, Baltimore 
(Examin Apr. 104 
Massachusetts Accident, Boston 


eee eee eee eee ee eee ee 


(Rehabilitation Proceedings) cooeeet. OO 
(Rehabilitation Progress) ........ Nov. 99 
(Cancellable Business Reinéared) iar. "105 
(Non-Can. Plan Approved) ...... . 104 
Massachusetts Bonding & Insurance, Boston 
September Statement) .......... . 9 
(Annual Statement) ............ ar. 106 


Massachusetts vem nee | Insurance, Boston 
(Favorably Examined) .......... July 77 
Medical Expense Fund, art York 


(Process of Organization) eecbidinied Jan. 90 
Medical and Surgical Care, Utica 

CPROPHIE TASBEE) ..cccccecccccccess an. 90 

SE BOOED pa nccnseasevcsese Apr. 105 
Mellon ak Pittsburgh 

CRU COMED) oc. ccncdccesccesocs an. 90 
Mercantile = "Underwriters, Huntingdon 

(New Underwriting Pool) ........ Jan, 7 


Merchants Fire Inourance, Denver 


CRED so. k05.666¢000ecpsvescee Nov. 88 
Merchants Indemnity, New York 

(Capital Increased) .............. . 94 
Merchants Insurance, eee 

(Merger Planned) ...... obececcees Dec. 76 

(Business Reinsured) — remnn ee kota Jan. 74 

(See Rhode Island Insurance) ...Mar. 93 


Merchants Mutual Casualty, Buffalo 
(Annual Statement) .............. Feb. 89 

Metropolitan Gosnalts peneenaeNaee Newark 
(Operating Results) .... . June 
(sepremter Statement) 





R.F.C, Loan -  eemeed ae “Apr. “105 

(1939 Statement).......... -Apr. 105 
Michigan ey Liability, Detroit 

(Hatch Retires) ...cccccccccceees June 92 
Mid-America Casualty, Cedar Rapids 

(Purchased by Garrett Group). -Aug. 75 

(Official Changes) ..............0- Oct. 90 
Mid-America Insurance, Detroit 

(See Northwestern Auto) ......... Oct. 80 

(Recent — se enteauel vov. 100 

(General Review) ......cc....00. ec. 76 
Mid-Continent Mutual, Milwaukee 

(New COGmeey) ..ccccccccccersess Dec. 95 





Midwestern Fire and Marine, St. Louis 
(Process of Organization) . Dec 
(Licensed) 
(Now Actively Operating) ... 


Millers Mutual Fire Insurance, Alton, 


eee eee eee eee eee eee) 


CHIME) cccccccccccccsccescsec y 77 
Millers Nationa] Insurance, Chicago 

(Gray. President) ......cccccccces June 80 

(See Illinois Fire) ......... oatedind Oct. i 

(Tatter Cambtest) ...ccccccccccceced ov. 90 

(Examined) ...ccccccccccccccccess Jan. 75 


Ministers Mutual Automobile, eevee 


CID ov criedeesswvanceevesvics 91 
Monroe Mutual Casualty, Springfela — 
(Liquidation Completed) ......... Feb. 91 


Motors Insurance, New York 


(Process of Organization) ........ Oct. 80 
eA aE Nov. 90 
(Oregon License Opposed) ...... . 7 
Motor Vehicle Casualty, appv! 
(Policyholders’ Rating) .......... ay 94 
Beacon Insurance, ost York 
MN ool asa 5 woke ig. 66 
(Automobile Finance Business) . sent 


Mutual Benefit Health & Accident, + Sept. 7 


EE adc ual pwn dme6 wn't-wdecd Feb. 91 
Mutual Boiler Insurance, Boston 
(Correction Notice) ............. Aug. 75 


Mutual Goomaity Insurance, New toes 
ED nt 66cc0eweben 4 dnepoent e 92 

Mutual ES Casuaity, Kansas City 
(New Company) 


(New President)* ........scccseee ly 62 

Mutual Fire Insurance, Coatesville 
00th Annual Statement) ........ eb. 78 

Mutual Reinsurance, Belvidere 

CRON ID o56.6'0-6:6505.0-00060400- Feb. 78 
wy Insurance, Providence 

ee! Fras July 7 
National Accident and Health, Philadelphia 

(Favorably Examined) .......... uly 78 
National Casualty, Detroit 

Rrra. Mar. 106 
National Accident Insurance, Lincoln 

(Receiver Appointed) ............ Aug. 76 
National Fire Group, Hartford 

CRROR TGCORSCE) ccc scccccccsses July 62 

(Western Dept. Changes) ........ Aug. 66 

(Home Office Building) ......... Sept. 75 

eer aa’ Nov. 91 

(Plans for New Building) ...... Dec. 78 
National Fire & Marine fon. Elizabeth 

Enters South Carolina) ........ Sept. 75 

September ong Shes sesamin an, 78 

ek errr ar. 91 
National Indemnity Undrs., Fort Worth 

Receiver Brings Suit) .......... July 78 
National Insurance, Denver 

(Proposed Capital Increase)...... May 80 
National Insurance, Montreal 


COW, COMBERT)  ..ccccveccssccee Sept. 75 
National Life and Accident, Nashville. 


(Capital Increased) ............./ Apr. 105 
National Lloyd’s, Baltimore 

(Hanna, President) .............. June 92 

(Feeney, Vice President) ........ Apr. 106 
National Marine Insurance, New York 

(Process of Organization) ........ pr. 9 
National Patent, Chicago 

(Patent Insurance Available) -Mar. 106 


National Petroleum =n, Philadelphia 
(Stevenson Resigned) ............ 
(Absorbed by Western Millers) . ‘Dee. 8 

National Protection Assurance, St. Jean 


SEED 6.5.05.5:54006¥4i0000504 uly 62 
National Reinsurance, New York 

Re ree rere ec. 78 

Ss in tek a < aks tne saacn erase Jan, 78 


National Reserve Insurance, Dubuque 
MED 0.4 sdea ed nadscwreis 
National Retailers Mutual, Chicago 


(Convention Examinat tion) eéeieeel Sept. 76 
National Security Insurance, Omaha 

(Kountze, President) ............ July 

CE PEEENED . c.cntecascesccesurs Oct. 
National | pares. New York 

(New Wor id's Fair Policy) . June 





SEEN cescccesscces 
(Third Dividend) .. 

(September Statement) 
(Annual Statement) 
(Organizing Fire Affiliate) . 


New Amsterdam Casualty, Baltimore 


(Dividend Action) ....cccccovces pt. 
(Stockholders’ Report) ........... Feb. # 
New England es Springfield 
(New we ebeeeueeenscoessed Oct. 90 
EE hs cen cnceaeeleedaawaae Feb. % 
(New ‘Affitiations) ebeehessucsawunt Apr. 106 
New Jersey Manufacturers Ass’n., Trenton 
(Dividend to Policyholders) ...... Dec. 79 
New Jersey Manufacturers Cas., Trenton 
(Dividend Declared) ............ Dec. 
(Special Dividend) ........ccccecs Feb. 95 
New York Casualty, New York 
Ce PED Sccdéncustsscewss Aug. 76 
(ESE eS Oct. 91 
New Zealand Insurance, Auckland 
(Combination Auto Policy) ...... qely 63 
 .. =e: 2 


Norfolk and Dedham Mutual Fire, Dedham 
(Noyes Deceased n. 79 

North British and 
(130t 


ercantile, New York 


rrr 
Northeastern Insurance, Hartford 
(Sturhahn Deceased) ............ Jan, 79 
| eee eee Apr. % 
Northeastern Insurance, Seattle 
(To Enlarge Operations) ......... July 63 
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North Star Insurance, New York 


(New Title) ......c.ccccrccccccves 
fewest Casualty, Seattle 

(Correction) .....sccssccccccccecs June 93 

(Favorably Examined) ug. 76 
Northwestern a Insurance, Detroit 

(New Company) ............eesee ug. 76 
(Corporate Title Changed) ........ Oct. 92 
EmewW Title) ....ccceccccccscccccecs ct. 80 
Northwestern Insurance, Hartford 

(Authorized Capital oe --July 63 
Northwestern National, Milwaukee 

(N.Y. License Renewed).......... June 81 

(Temporary Injunction Secured) .Aug. 67 


Northwestern Title Insurance, Spokane 


SERMEIMOE) cccctccccccccacccceses Feb. 95 
Norwich Union Fire Insurance, Norwich 
(New Assistant Manager) ........ Jan 


Occidental Indemnity, San Francisco 


(Add’] Stock Sale 2 perce - Sept. 90 
Ocean Accident and Guarantee, New Fong 
(September Statement) .......... 
Ocean Marine Insurance, Lond 

(Enters Additional States) ...... ly 66 


Ohio Casualty Insurance, ae aaa 


(Acquires Penna. Indemnity) ....Sept. 90 
(MOFECE) ccccccccccccccccccccocces Jan. 91 
(Annual Statement) .............4 Apr. 106 
Ohio State Insurance Fund, Columbus 
(Actuarial Audit) ......... Pererr June 93 
(Annual Statement) ............. Sept. 91 
Old American Insurance, Kansas city 
(New Company) .........-seeeee- 96 
Oregon Automobile Insurance, Poriland 
Cxamined) ......ccccccccccccccccs Oct. 92 
Orient Insurance, Hartford 
(Convention Examination) ere Aug. 67 


Pacific Automobile Insurance, Los Angeles 
(Examined) A 
(1939 Statement)..............+6- 

Pacific Indemnity, Los 
(Examined) ......... 
(Dividend Declared) 

Pacific Mutual Life, Los Angeles 
(Examination) ec. 

Pacific _. Fire, San Francisco 

a 





(New Home Office Building) ...... y 80 
SE COEEED « cecscccsecess6ous une 83 
(Additional Surplus) ............ Aug. 68 
Pan American Surety, West Palm Beach 
Oe CNET) J cccdccccesecses Nov. 100 
Paper Mill Mutual Insurance, Boston 
(See Boston Mfgrs. Mutual) ...... Mar. 89 
Paramount Fire Insurance, New York 
(Organizers’ Plan mses anes May 80 
PED § 6.0006500090000006060000 July 66 
(Tennessee Revokes” Permit). wéeees Aug. 69 
SE PEE oc.66s<seccceceed vov. 92 
(E.U.A. Membership) ............ ec. 79 
(Agents’ Differences Settled) ..... Jan. 80 
SOW DNPSCLOTE) ..ccccccccccccssees ‘eb. 79 
Pavonia Fire Insurance, Jersey City 
Sewememe BEatGS) ccccccsccesccsees ec. 
Pearl American Group, New York 
(Official Staff Changes) .......... May &5 
(New U. S. Manager) ............ Dec. 80 
OS eer re Apr. 96 
Peerless Casualty, Keene 
{Menegay —_ cena) enews | 94 
Increases Capi —, panesceneneeen = 
(Stone Joins Company) ......... Apr. 
weneyivente, Indem. 4 oN viernes a 
(Control Changes) ......cccpeccees 1 
DE DNENEEE sccecccocséceseces eb 79 
(Resources Enlarged) ............ ‘eb. 79 
Pennsylvania Indemnity, Philadelphia 
reeauired by Ohio Casualty) ...Sept. 90 
| RRS eee soe an. 91 
Pennsylvania Lumbermen’s, Philadelphia 
i Ds cisten Se deeksenees Jan 
Pennsylvania Manufacturers’, Piiiadelphia 
(Dividend Declared) .............. Jan 
Pennsylvania Threshermen, Harsisbers 
PD Kcesdiviepeeuseesseus's Dec. 
Phoenix Insurance, Hartford 
(Convention Examination) ...... May 85 


(1939 Report) Mar 
c— and Dentists Health, italtimore 
eer eee aren 

piners Mutual Compensation, Santa =~ 
(Annual Statement) Ju 

Pittsburgh Lumbermens Mut., Pittsburgh 
DES ° és ccebwasnedenes¢ssasd 

Plain Dealers Mutual Casualty, Chicago 
(General Review) .....ccccccsccce Dec. 
ool Insurance,  peeseries 


St MRED 6 i ac0e6ekssoseces Sept. 78 
Postal Life and Casuaity, Kansas City 
eer Oct. 92 
Postal. Mutual Indemnity, Dallas 
ED ocala ie nadia bets eas 6-0 Dec. 98 
Preferred Mutual Fire, New Berlin 
(Policies Now Non-Assessable)...Jan. 82 


Progressive Farmers Mutual, Fayetteville 
ERR Pi July 67 


FOR APRIL, 


1940 


Protective ny oe New York 
(To Increase Capital) ........... Sept. 92 
Providence Washington, Providence 
(Mid-Year Statement) ........... 
Provident Life & "accident, Chattanooga 
(Stock Dividend) Dec. 98 
Public Fire Insurance, Newark 


(Liquidation Report A yee - -July 67 
Public Mutual Casualty, St. Loui 
(To Incorporate) ...ccccccccccces ug. 77 
(Ldbeemeed) ..ccocccccsccescoccecs Sept. 92 
Public Service Mutual Casualty, New pect 
(Reinsures Eastern Mutual) ...... Feb. 96 
“ et Geand Title, Seattle 
INTE oo vcdcvseenesisseesve Mar. 107 
muaunmane of New York, New York 
(1930 Report) ..ccccccccsccccscce Mar. 93 
Republic Insurance, Dallas 
(Finance Affiliate Formed) ...... Feb. 80 
Reserve Insurance, New York 
(Imeorporated) .rccccccccccccccces Aug. 69 
(Organization Completed) ........ Oct. 80 
CRED 6:p0500 500244 24554006000 Nov. 93 
Reserve Mutual Casualty, Chicago 
ERNE 6 ce0kseccesnsescencses . 99 
Resolute Fire Insurance, Providence 
(Actively Operating) .......... 
Retail Meat lers Mutual, Chicago 
CTEBRERINOE) cccccsocccssccccccccce 
Rhode Island Insurance, Providence 
(Proposed Capital Increase) eee ay 87 
(Merger Planned) ........++..++.- ec. 76 
(Absorbing Merchants Ins. Co.)..Feb. 80 
(Merger Approved) ...........+.- Mar. 93 
Rossia International, Hartford 
(Liquidation Proposed) vigimieha oe Mar. 94 
Royal-Liverpool nag oe - Yor 
(Marine Interests United) ....... May 8&7 
(World’s Fair a eer Aug. 70 
ony Insurance & Ind., San ome 
(Stock Issue Authorized) ........ n. 92 
St. Louis Fire & Marine Ins., St. Louis 
(Copitel. Oe Fear Sept. 78 
t. Paul Fire & Marine Insurance, St. Paul 
(Capital Now $10,000,000)......... y 
a rr rrr Tre July 67 
(New Director—Dividend) ....... Aug. 70 
(Resources at New High) ........ Feb. 80 
St. Paul Mercury Sademity, St. Paul 
(Annual Statement) .............. Feb. 96 
Savings Mutual Casualty, Peoria 
i... . rere eesee Nov. 100 
Seaboard Surety, New York 
(Quarterlv Statement) ........... June 
(Special Dividend) ................ Jan. 92 
CRIED. a0 e6ecss0c0s oveceseoe Feb. 97 


Security Insurance, New Haven 
(Victor Roth Deceased) . ° 
(Inland Marine Dept.) . 
(New Directors) ....... --Jan, 82 
(Coast Change 
(Staff Promotions) .M 

Security Mutual Casualty, Chicago 
(Examined) 

Security Taxpayers Mutual Ins., 
(Special Dividend) 

Selected Risks Indemnity, annie 
(September Statement) Dec 

Service Fire Insurance, New York 
(Official Staff Changes) ........ --June 83 

Shields Fire Insurance, Lebanon 

OO Sept. 79 

Southwestern Virginia Mutual, Radford 
CEMOOEDOTEROE) 2c cccccccccccocoses Au if ¢ 

Springfield Fire & Marine, meee 
(Organizes Subsidiary) 

(New Directors) 
(Organization Changes) 
Standard Accident Insurance, Deitsit 





(Anniversary Policy) ..........-- une 9% 
(New Hospital Policies) .......... Aug. 77 
CRRUIBROED  ccccccccovcscocvceses Dec. 100 
(Advertising ‘Program) _ Ss wremakcdadl an. 92 
(Capital Structure Revision) Feb. 98 
(Annual Statement) ............) ar. 1 


Standard Fire Insurance, Hartford 
(See Automobile Ins.) 91 
Standard Insurance of New York, New vork 
(Staff Promotions) .May 89 
Standard Mutual Casualty. ‘Springfield 
(Examined) Feb. 
Standard Surety & Casualty, New York 
(Discount 30 Per Cent) .......... Dee. 1 
State Automobile Insurance, Des Moines 
(Examined) 
(1939 Statement) 
State Farm Mut. = egened eee ~ +R 


(Correction Notice -June 95 
State Insurance Sone: New York 

(Safety Contest Inaugurated). ~.--dan. 92 

(1939 Statement) ................ ‘Apr. 108 
Shestiag Insurance, Chicago 

( Stock Company) .......... Sept. 92 
Stuyvesant Insurance, New York 

(15% Participating Dividend)....June 84 

CHU BENOD ocd ceccvecsvccssee Mar. 94 








Suburban Auto Insurance, Lombard 
(HRRMMEROE) < cccccsecscosesetscoes Nov. 101 
Summit Fidelity and Surety, Akron 


(New Company) ....ccccccccccce Feb. 100 
Superior Lloyds, Daiias 

CREE bedcsssvrcusvencesces Nov. 101 
Sussex Fire Insurance, a 

(To Be Dissolved) ..........++.. Aug. 70 

(See —» EEE shavestanecescease Dec. 73 
Teachers a Seattle 

CREED wovcsvcescccccessseges Aug. 79 
T. Eaton General Insurance, Toronto 

CHRGEIERS) ccccccccvcecccvcesecces . 9 


Texas Employers Insurance, wegen . 
Cc 


PEE -stctheeeasacaseeneaeend . 93 
Texas Underwriters, Houston 

CRUE c-neescvcowenstssousiged Oct. 93 
Thames and Mersey Marine Ins., New York 

(A. B. Grant Retires) ............ May 89 
Theatre Underwriters, Philadelphia 

(Change in Title) ..cccccccccecces Dec, 81 
Time Insurance, Milwaukee 

(COOTTRRTEOE) .. coccccccccccseccccece ay 95 
Tokio Fire & Marine Insurance, tonto 

(Kagami Deceased) ............+ July 68 
Traders Mutual Fire Insurance, Chicago 

(To Enlarge Operations) ....... -.JU 7 
Travelers ae Hartford 

Recent Appointment) ........... June 95 
Travelers iepavenen, Hartford. 

(Dividend Action) ........++.-.00. May 95 

(Publishes Booklet) ...........+. ene 79 

arey Comptroller) .........+.+. Sept. 92 
CHORE DOREOE) cccccccccccccccees Jan, 82 
Ce GUND ccccccsccccsesees Feb. 100 


8) 

(Resumes Writing in Oklahoma) Apr. 108 
Trinity Universal Insurance, Dallas 

(Annual Report) Mar. 108 
Tri-State Casualty, Oklahoma City 

(Capital Increased) ........+s+s-. June 95 
Truck Insurance Exchange, Los Angeles 

(Extends Operations) ............ Sept. 93 
Union Insurance, Indianapolis 

COED 953654006 60040 000g008 Mar. 108 
Union Mutual Fire gy ene 

(Absorbs West. Undrs. Mu v. 
Union Safe Deposit & Trust, Portiand 


(Merges with Maine Cas. Go.) . Sept. 93 
United Employers Casualty, Houston 

(Correction Notice) ........sse0.. . 9 

(Christie, Chairman) ............. Jan. 93 
United Farm Mutual, Bloomington 

CHREBMINOE) ccccccccccccccceccocs t. 79 
United Mutual Casualty, Columbus 

(See Community Mutual Cas.)...Mar. 100 


United Pacific Insurance, Seattle 
—— MD 0000 00000080600660008% Jan. 93 

United Services Auto., Fort Sam Houston 
(Favorably Examined) Coeccecces July 78 


United States Aircraft Insurance, New York 


CHG MENS) can cevcscccazecese Feb. 81 
United States Casualty, New York 
(Annual Statement) ............. Feb. 100 
United States Fidelity & Guar’ty, wer my 
(Dividend Action) ............e0. ug. 79 
(September Statement) .......... Dee 102 
(Stockholders’ Report) .......... Feb. 100 
United States Guarantee, New York 
(Dividend Action) ......+...see0. Oct. 93 
(Charter Amended) ............. Mar. 108 


United States Life Insurance, New York 
(Pacers Accident and Health 


(pasessebeestecenase tienes 102 
United States Plate Glass, Philadelphia 
(Name Changed) ........+..+0. ° 93 
(Capital Increased) .............. pr. 108 
Universal Insurance, pocney City 
Geasgarete New Pol _ ee Sept. 81 
Utica Fire spaurance, Utica 
TS Fees PRR aaa July 68 
Utilities , iE St. Louis 
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CHBRMEMOE) nc cccvccsccccccscsees Jan. 94 
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